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Message from Chairman and CEO 

 2018wasavolatileyearfortheglobaleconomyledbyinternationaltradeconflictsespeciallytheUS-China

tradewarandrapidriseinglobalinterestrates.Wehaveseentheimpactstolocaleconomies,internationaltrade,

deterioratinginvestorandconsumerconfidence,andfluctuationinmoneymarketsandstockmarketsacrossthe

world.ThailandwasnoexceptionasseenintheSETindexplungeof10.8%lastyear,tocloseat1,563.88.Average

dailyturnoverofSETandMAIin2018wasBaht57.67billion,anincreaseby15.1%from2017.Netforeignselling

soaredinlinewithregionalstockmarkets.

 TheperformanceofSeamicoSecuritiesPlc.(“TheCompany”)in2018wasadverselyimpactedbythevolatile

marketespeciallyininvestmentandsecuritiesbusiness.TheCompanyrecordedasignificantamountofunrealized

mark-to-market losspredominantlyfromonelistedsecurity inour investmentportfoliowhichresultedfromits

operatingperformanceandfluctuationsintheagriculturalcommoditymarket.However,themarketvalueofthis

investmentisstillhigherthatofouracquisitioncost.Moreover,theCompany’sperformancethisyearwasalso

affectedbythelackofprofitfromthesecuritiesbusinessofKTZMICOSecuritiesCo.,Ltd.(“KTZMICO”),our

associatedcompany.

 Amidstthehighlycompetitiveenvironmentofthebrokerageindustry,manybrokersofferedlowcommissionon

tradingtoattractcustomersandincreasetheirmarketshare.Togetherwiththegrowthofautomatedandonline

tradingandthedecreaseinretailinvestorstradinginproportiontothatofinstitutionalinvestorstradingforthefirst

timeinthehistoryofSET,therewerelargeimpactsontheoperationandperformanceoftheentirebrokerage

industry.Besidestheindustryfactors,KTZMICOperformancein2018wasalsoaffectedbytheorganizational

restructuringandtheincreaseinpost-employmentbenefitsobligationtosupportthenewLaborProtectionAct.KT

ZMICOcurrentlyhas2.07%ofthebrokeragemarketshareandwasabletomaintainhighnon-brokeragerevenue

proportion,namelythefeeandserviceincomefromunderwritingandfinancialadvisoryandinterestonmarginloan.

Therecentorganizationalrestructuringwillalsohelpimproveitsoperationalefficiencyanddecreaseoperating
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expenseinthefuture.KTZMICOwillcontinuetodevelopfinancialproductsandservicestoservetheinvestment

needandbuildwealthtocustomersofthegroupandKrungthaiBank,theCompany’sjointventurepartnerinKT

ZMICO.

 Duringtheyear, theCompanyhas initiatedandcompletedmajorprojects tostrategicallybuildupthe

foundationoftheCompany.Oneofthekeyinitiativeswastheexpansiontodigitalassetsbusinessthroughthenew

subsidiary “SEDigitalCo.,Ltd.”.Inadditiontoapromisingoutlookfrominvestorinterestsandhighgrowthrate

globally,digitalassetsbusinessalsohelpexpandandcreatesynergytotheCompany’scurrentsecuritiesbusiness.

TheCompanyiscurrentlyintheprocessoffilingforSECapprovaltobeICOPortal,usingBlockChainandSmart

Contract technology inraisingthecapitalby issuing “SecuritizedToken”andincontrollingtheconditionsof

investmentinassets.Inthismatter,theCompanyhasthebusinessalliancesthatareexpertswithexperiencesin

BlockChaintechnologyandDigitalassetsfromtheUnitedStatestoprovidesupporttotheoperation,systemand

businessnetworksforthisnewbusiness.

 ForassetmanagementbusinessoperatedbyInnotechAssetManagementCo.,Ltd.,asubsidiary, the

Companyhasnewamanagementteamwithexpertiseinassetmanagementtorestructuretheorganizationand

resetalloperatingproceduresandcontrols,inordertoresumemutualfundandprivatefundassetmanagement

business.InnotechAssetManagementwillfocusonunconventionalfundandfullyutilizetechnologyandinnovations

ininvestmentmanagementandanalysis.Weexpectthefulloperationtorestartinthesecondquarterof2019.

 Forotherbusinesses,theCompanyhasreshapedthestrategyonourinvestment,strengthenedthemonitoring

ofinvestmentandassociatedcompany,andtargetednewinvestmentthatcanaddlong-termvaluetotheCompany

andcreatesynergytothecurrentbusinesses.Moreover,theCompanyhasenhancedthemonitoringandcontrol,

internalaudit,riskmanagementandfinancialreportingofalltheGroupcompaniestoensurethatallbusinesseswill

operatevigilantlyandincompliancewithgoodinternalcontrolandrelatedregulatoryrequirements.

 Inaddition toourexpansionplan, reshaping investmentportfoliostrategyand increasingefficiencyof

monitoringandcontrol,theCompanyexpectsapositiveoutlookforThaieconomyin2019afterthegeneralelection

fromboth foreignanddomestic investmentandoveralldomesticconsumption,whichwillhelppromoteour

businessesrangingfromKTZMICOsecuritiesbusiness,newdigitalassetsbusinesstoinvestmentbusinessinthis

comingyear.OnbehalfoftheCompany,wewouldliketothankallshareholders,customers,businessalliances,

managementandstaffs,andeveryoneforyourcontinuingtrustsandsupports.



 



        

 SuthepWongvorazathe ChaipatrSrivisarvacha

 Chairman ChiefExecutiveOfficer
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Report of the Board of Directors’ Responsibilities for Financial Statements 


Seamico Securities Public Company Limited and its subsidiaries 


 TheBoardofDirectorsisresponsibleforthefinancialstatementsandtheconsolidatedfinancial

statementsoftheCompanyanditssubsidiaries,whicharereportedinconformitywiththegenerally

acceptedaccountingprinciplesofThailand.Thesefinancialstatementswerepreparedbasedon

appropriateaccountingpolicywithconsistency,withadequatedisclosuresprovidedinthenotestothe

financialstatements.


 TheBoardofDirectorshasappointedanAuditandRiskManagementCommittee,which

comprisesofIndependentDirectors,tooverseethesufficiencyandcredibilityoffinancialreportsand

evaluatingtheeffectivenessof internalcontroland internalaudit functionstoensureaccurate,

complete,adequatefinancialinformationandtimelinessandpreventionoffraudsoranysignificant

irregularities.


 TheCommitteehasexpresseditsopinionswithregardtothestatedmattersintheReportof

AuditandRiskManagementCommittee,whichispresentedintheannualreport.


 TheBoardofDirectorsisoftheopinionthattheinternalcontrolsystemoftheCompanyis

adequateandappropriate,and thusprovidesanassurance that the financialstatementsand

consolidatedfinancialstatementsoftheCompanyanditssubsidiariesincludingfinancialinformation

fortheyearended31stDecember2018arereasonablyreliable.









 ChaipatrSrivisarvacha

 ViceChairmanandChiefExecutiveOfficer







Seamico Securities Public Company Limited �

Audit and Risk Management Committee Report 


Seamico Securities Public Company Limited 

 TheBoardofDirectorsofSeamicoSecuritiesPublicCompanyLimitedappointedanAuditand
RiskManagementCommittee,whichcomprisesof3independentdirectorsasfollows:-
 1. Mr.PeterEmilRomhild Chairman
 2. Dr.TanasakWahawisan Member
 3. Mr.JesadavatPriebjrivat Member

 TheCommitteehastheimportantresponsibilitytoreviewtheCompany’sfinancialreportsin
ordertoensuretheiraccuracyandthattheycomplywithaccountingstandardsandthesufficiencyof
disclosure,toreviewtheappropriatenessandeffectivenessoftheinternalcontrolandauditsystems,
toreviewthetransparencyofmanagementandtheircompliancewiththeCompany’spoliciesandall
applicable lawsandregulations,aswellastoprovideadviceconcerningtheappointmentofthe
Company’sauditorandtheproposedauditfee.
 TheAuditandRiskManagementCommitteeheld4meetingswiththemanagement,theheadof
AccountingandFinancedepartment,theheadofComplianceandInternalAuditdepartmentandthe
Company’sexternalauditortoreviewthequarterlyandannualfinancialstatementsfor2018andthe
disclosureof financial reportsandnotes to the financial reports,  regulardiscussionsand
recommendationsconcerningproblemsthatmightresult inaviolationoftheapplicable lawsand
regulations,aswellasthesufficiencyoftheinternalcontrolsystem. 
 Baseduponthe informationprovidedtous,theAuditandRiskManagementCommittee is
unawareofanyinstance,whichwouldleadustobelievethatthefinancialreportshavenotbeen
preparedinaccordancewithestablishedaccountingstandardsandfairlypresentedinallmaterial
respects.Connectedtransactionsisundertakenwithcarefulconsiderationofappropriatenessand
benefittotheCompany.Furthermore,theCommitteeisoftheopinionthattheinternalauditfunction,
controlsystemandriskmanagementaresatisfactory.Weareunawarethatsignificant lawsand
regulationshavenotbeencompliedwithinallmaterialrespects.
 For2019,theAuditandRiskManagementCommitteehasproposedtotheBoardofDirectors
thatDr.SuphamitTechamontrikul,Mr.WonlopVilaivaravit,Dr.KiatniyomKuntisook,Mrs.Nisakorn
Songmanee,ofDeloitteToucheTohmatsuJaiyosAuditCompanyLimitedbenominatedasthe
Company’sauditorsattheannualgeneralmeetingofshareholders.


 OnbehalfoftheAuditandRiskManagementCommittee,





 
 (Mr.PeterEmilRomhild)
 Chairman,AuditandRiskManagementCommittee
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B o a r d  o f  D i r e c t o r s 


Dr. Tanasak Wahawisan 
 • IndependentDirector
 •MemberofAuditandRisk
  ManagementCommittee

Asst. Prof. Pimol Srivikorn 
 •Director
 •MemberofInvestmentCommittee
 •ChairmanofCorporate
  GovernanceCommittee


Mr. Suthep Wongvorazathe 
 •AuthorizedDirector
 •Chairman
 •Chairmanof
  InvestmentCommittee
 •ChairmanofNominating
  andCompensationCommittee


Mr. Peter J. Emblin 
 • IndependentDirector
 •MemberofInvestment
  Committee
 •MemberofNominatingand
  CompensationCommittee

Mr. Chaipatr Srivisarvacha 
 •AuthorizedDirector
 •ViceChairman
 •ChiefExecutiveOfficer
 •MemberofInvestment
  Committee

Mr. Peter E. Romhild 
 • IndependentDirector
 •ChairmanofAuditandRisk
  ManagementCommittee
 •MemberofNominatingand
  CompensationCommittee

Mr. Jesadavat Priebjrivat 
•Director
 •MemberofCorporate
  GovernanceCommittee

Mr. Supachai Wongvorazathe 
 •Director
 •MemberofInvestment
  Committee

Mr. Pinit Puapan * 
 •AuthorizedDirector
 •ManagingDirector
 •MemberofInvestmentCommittee
 *Mr.PinitPuapanhadresignedfromhis
  directorshipwitheffecton1stFebruary2019.
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General Information 
 
 



 Name SEAMICO SECURITIES PUBLIC COMPANY LIMITED  
 

 Address 287LibertySquareBuilding18thFloor,SilomRoad, 

  Bangrak,Bangkok10500     
 

 TypeofBusiness SecuritiesBusiness     
 

 RegistrationNo 0107537002460      


 Website www.seamico.com.     


 Telephone +6626246399      


 Fax +6626246398      


 Paid-upshares 1,307,736,926shares     


 Parvalue Baht0.50each      


 Typeofshares Ordinaryshare
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JURISTICPERSONSINWHICHTHECOMPANYHOLDSSHARESEQUALTOORINEXCESSOF10%

 CompanyName Address Typeof Typeof No.ofIssued No.ofShares Investment   

   Business Share Shares Held Value Shareholding

       (millionbaht)Percentage

Subsidiaries       

InnotechAsset 8thFloor,287LibertySquareBuilding, MutualFund, Ordinary 20,540,000 20,540,000 255.85 100.00

Management SilomRoad,Bangrak,Bangkok10500 PrivateFundand

CompanyLimited  providentfund 
(formerlySolaris  management

AssetManagement

CompanyLimited)        

LumpiniAsset 18thFloor,287LibertySquareBuilding, Purchasingor Ordinary 2,500,000 2,500,000 25.00 100.00

Management SilomRoad,Bangrak,Bangkok10500 takingtransferof

CompanyLimited  non-performing

  assetsoffinancial

  institutions      

SEDigital 19thFloor,287LibertySquareBuilding, DigitalAsset Ordinary 250,000 250,000 25.00 100.00

CompanyLimited SilomRoad,Bangrak,Bangkok10500
Associates       

KTZMICOSecurities 16thFloor,287LibertySquareBuilding, Securities Ordinary 259,127,200 128,801,600 1,244.10 49.71

CompanyLimited SilomRoad,Bangrak,Bangkok10500       

Scentimental(Thailand)14thFloor,26/51OrakarnBuilding, Import,export, Ordinary 400,000 138,000 13.80 34.50

CompanyLimited SoiChidlom,PloenchitRoad,Lumpini,retailandwholesale

 Pathumwan,Bangkok10330 perfumeand

  cosmetics      

AbsoluteYoga 496-502Roomnumber YogaStudio,food Ordinary 6,000,000 1,800,000 217.80 30.00

CompanyLimited 01-04,11thFloor,AmarinPlazaBuilding, andhotelbusiness

 PloenjitRoad,Lumpini,Pathumwan,

 Bangkok10330
       
Other       

AdvanceFinance 40thFloor,CRCTower,AllSeasons Finance Ordinary 1,250,000,000 125,000,000 185.00 10.00

PublicCompany Place87/2WirelessRoad,Lumpini,

Limited Pathumwan,Bangkok10330       
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THE REFERENCES 


 (a) Share Registrar 
 ThailandSecuritiesDepositoryCompanyLimited

 93RatchadaphisekRoad,Dindaeng,DindaengBangkok10400,Thailand

 Tel:+6620099000Fax:+6620099991



 (b) Auditor  

 • Dr.SuphamitTechamontrikul CertifiedPublicAccountant(Thailand)No.3356and/or

 • Mrs.NisakornSongmanee  CertifiedPublicAccountant(Thailand)No.5035and/or

 • Mr.WonlopVilaivaravit  CertifiedPublicAccountant(Thailand)No.6797and/or

 • Dr.KiatniyomKuntisook  CertifiedPublicAccountant(Thailand)No.4800

 DeloitteToucheTohmatsuJaiyosAuditCompanyLimited

 AIASathornTower,23rd-27thFloor

 11/1SouthSathornRoad,Yannawa,Sathorn,Bangkok10120

 Telephone:+6620340000Fax:+6620340100



 (c) Banks  

 • KrungthaiBankPublicCompanyLimited

 • TheSiamCommercialBankPublicCompanyLimited

 • RHBBankBerhad



 (d) Legal Advisor 

 • SiamPremierInternationalLawOfficeLimited

  26thFlooroftheOfficesatCentralWorld,

  No.999/9RamaIRoad,KhwaengPathumwan,KhetPathumwan,Bangkok10330

  Telephone:+6626461888Fax:+6626461919

 • PatanasithLawOffice

  550/36SoiPo-pun,Asoke-DindaengRoad,Dindaeng,Bangkok10310

  Telephone:+6622466061Fax:6626418267

 • KudunandPartnersLimited

  23rdFloor,UnitCandF,Dindaeng,Bangkok10310

  Telephone:+6628381750Fax:+6628381795
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Summarize of Financial Information 

 

Unit:MillionBaht

 2018 2017 2016

  TotalAssets 2,772.87 3,212.12 3,339.08

  Paid-upShareCapital 653.87 653.87 653.87

  TotalShareholders’Equity 2,052.70 2,356.94 2,674.65

  SecuritiesBusinessRevenues (124.89) 276.32 160.70

  SecuritiesBusinessExpenses 1.13 5.39 42.77

  NetProfit(loss) (195.83) 9.87 227.02

ProfitabilityRatio

  GrossProfitMargin(%) 100.91 98.05 73.38

  NetProfitMargin(%) 115.63 3.59 64.24

  ReturnonEquity(%) (8.83) 0.40 9.28

  ReturnonInvestment(%) (13.07) 18.00 3.48

EfficiencyRatio

  ReturnonTotalAssets(%) (6.29) 0.29 6.90

  AssetTurnover(Times) (0.04) 0.08 0.05

FinancialPolicyRatio

  LiquidAssetstoBorrowing(Times) 1.65 1.79 3.28

  EaningAssetstoBorrowing(Times) 4.19 4.02 6.07

  LiquidAssetstoTotalAssets(%) 31.40 37.59 45.97

  EarningAssetstoTotalAssets(%) 79.87 84.68 85.08

  DebttoEquity(Times) 0.35 0.36 0.25

  DividendPayoutRatio(%) - 449.22 75.00

OthersRatio

  InvestmentinSecuritiestoTotalAsset(%) 79.87 84.68 84.94

  NetCapitalRule(NCR)(%) N/A* N/A* N/A*

Pershare

  BookValue(Baht) 1.57 1.80 2.05

  Earning(Loss)PerShare(Baht) (0.150) 0.008 0.174

  DividendPerShare(Baht) - 0.05 0.10

	 	 Par	Value	(บาท)	 0.50	 0.50	 0.50	



* SinceMay1,2009,TheCompanyhasbeenapprovedtotemporarilyceaseitsoperationonsecuritiesandderivativesbusinessfromthe

SecuritiesandExchangeCommission,thereforetheCompanyisnotrequiredtomaintainitsnetliquidcapital.
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Business Policy & Overview 


 Currently,SeamicoSecuritiesPublicCompanyLimitedoperatesbusinessasaninvestmentadvisoryunderthe

securitiesbusiness licensewhichwasapprovedbytheSecuritiesandExchangeCommission.Regardingto

securitiesbusiness,theCompanyhasoperatedthroughitsassociatedcompanynamely “KTZMICOSecurities

CompanyLimited”.Besides,theCompanyhas investedinmanypotentialbusinessestogenerateadditional

revenues.

• SecuritiesBusinessinCLMVconsistof

- LaosthroughaccompanyingKTZMICOwithBanquePourLeCommerceExterrieurLaoPublicto

establishBCELKRUNGTHAI(BCEL-KT);30%ofKTZMICOholding.

- MyanmarthroughaccompanyingKTZMICOwithRubyHillFinanceCompanytoestablishKTZRubyHill

Securities(KTzRH);49.15%ofKTZMICOholding.

• Expandassetmanagementbusinessbyholding100%ofInnotechAssetManagementCompanyLimited

(formerlySolarisAssetManagementCo.,Ltd.).

• Investment inotherbusinessbyholding100%ofLumpiniAssetManagementCompanyLimitedwhich

purchased,transferred,andmanagedofnon-performingassets(NPA)offinancialinstitution.

• Investmentinotherbusinessbyholding100%ofSEDigitalCo.,Ltd.whichtheCompanyistoconductdigital

assetbusinessasadigitalassetbrokeranddealer,andICOportal,authorizedbyrelatedauthorities.

• OtherPotentialBusiness

- Scentimental(Thailand)Co.,Ltd.,thecompanyholdsexclusiverightsofdeveloping,marketing,selling

anddistributionofcelebrities’perfumesbothinThailandandinternationalmarkets.Theyarealsoa

distributorofgloballeadingfragrancebrands. Inthefuture,theyplannedtoextenditsproductinto

cosmeticsandskincareproducts. Inaddition,theywillexpandthemarkettoMyanmar, Indonesia,

Cambodia,PhilippinesandVietnam.TheCompany’sshareholdinginScentimentalisat34.50%.

- AbsoluteYogaCo.,Ltd.,theholdingcompanyoperatesinhealthandwellnessbusinessunder“AbsoluteYou”

brand.Thecompanyholdsaninvestmentcompaniesasfollowing;

1 AbsolutePilatesCo.,Ltd.,operatesyogaandpilatesstudiobusiness,havingmorethan14yearsof

trackrecord.Itcurrentlyoperates14branches;13inBangkokand1inPhukhet.Inthesecondhalf

oflastyear,itintroduced“RhythmCycling”indoorspinningexercisewhichisnowverypopularinthe

USandEurope.

2) AbsoluteSanctuaryandYogaCenter(KohSamui)Co.,Ltd.,aboutiquewellnessresortwithcomfort

facilities.Theresortofferswiderangeofprogramsdesignedbyspecialiste.g.,detox,spa,weight

managementandanti-stresssuitwhichsuiting forguestswhoneedtorefreshrevitalizeand

rejuvenate.
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3) AbsoluteFitFoodCo.,Ltd.,healthyfooddeliveryusinghighqualityingredientsandrichnutritionwith

lowcalories.Theprogramsaredevelopedsuitingforvarioushealthtargetse.g.weightmanagement,

anti-agingprogram.

4) AbsoluteYouManagementAsiaCo.,Ltd.,engaginginanoffshoremanagementandfranchising

businesswithrespecttoproductsandservicesofthegroup.

5) TheAbsoluteGroupIPHoldingPTE.LTD.operatesitbusinessaboutfranchises.

6) Overseabranchesthatoperatesyogatrainingbusinessandfitnesscenterareasfollow:-

- Singapore2branchesareAbsoluteCycleSEPTE.LTD.andAbsoluteyouSGPTE.LTE.

- UnitedKingdomisAbsoluteYouUKLtd.



- SETSCOPEPTE.LTD.operatesitsbusinessinSingaporeThailandthroughaccompanyingKTZMICOwhich

istoconductwebhostingserviceandonlineservicebusiness;30.76%ofKTZMICOholding. 



BusinessOverview

BusinessoperationsoftheCompany,SubsidiariesandAssociatedCompanyareasfollows:

1) InvestmentAdvisoryServiceandInvestmentBusinessunderSeamicoSecuritiesPublicCompanyLimited.

2) SecuritiesBusinessunderKTZMICOSecuritiesCompanyLimited,BCEL-KTSecuritiesCompanyLimited,

KTZRubyHillSecuritiesCompanyLimitedandThanhCongSecuritiesJointStockCompany.

3) FundManagementBusinessbyInnotechAssetManagementCompanyLimited.

4) AssetManagementBusinessbyLumpiniAssetManagementCompanyLimited.

5) DigitalAssetBusinessbySEDigitalCompanyLimited.
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Nature of Business 


Consolidated Revenue Structure 


  2018 2017 2016  

 MilionBaht % MilionBaht % MilionBaht % 

FeesandServicesIncome 4.45 (2.63) 27.38 9.94 103.54 29.30

Gain(loss)oninvestment (149.76) 88.43 231.29 83.98 36.58 10.35

Interestanddividendincome 20.42 (12.06) 17.65 6.41 20.58 5.82

Shareofprofit(loss)frominvestmentinassociates (49.83) 29.42 (5.02) (1.82) 187.80 53.14

Gainontransferofbusinesstoanassociatedcompany 0.06 (0.04) 0.06 0.02 0.06 0.02

Otherincome 5.30 (3.12) 4.04 1.47 4.85 1.37

Totalrevenues (169.36) 100.00 275.40 100.00 353.41 100.00 



TYPES OF BUSINESS 

1) InvestmentAdvisoryBusinessandInvestmentBusiness

 SeamicoSecuritiesPublicCompanyLimitedoperatesbusinessasaninvestmentadvisoryunderthesecurities

businesslicensewhichwasapprovedbytheSecuritiesandExchangeCommission.Besides,theCompany

hasinvestedinmanypotentialbusinessesinThailandandoverseastogenerateadditionalrevenues.

2) SecuritiesBusiness

 ProvidesecuritiesbusinessunderKTZMICOsinceMay1,2009.KTZMICOwasgrantedlicensebytheMinistry

ofFinanceandtheSecuritiesandExchangeCommissionofThailand(SEC)toengageinbusinessactivities

relatedtothesecuritiesindustry.AsatDecember31,2018,KTZMICOencompasses15branches,with6

branchesinBangkokand9branchesinupcountry.

 KTZMICOhasexpandeditssecuritiesbusinesstoLaosthroughBCELKrungthaiSecurities(BCEL-KT).

BCEL-KT,ajointventurebetweenBCELbankandKTZMICO.

 KTZMICOisdefinitelypositioningtobe“GatewaytoCLMV”andplanstoofferfinancialservicecoverageinto

Vietnam,Laos,MyanmarandCambodia.KTZMICOcanpenetratethemarketandmakesarelationshipwith

CLMVcountries.ItmakesKTZMICOspecializedinthisregionandhasnetworkinalmostallcountries.

 InDecember2015,KTZMICOhasexpandeditssecuritiesbusinesstoMyanmarthroughKTZRubyHill

SecuritiesCompanyLimited(‘’KTzRH’’),ajointventurebetweenRubyHillFinanceCompanyandKTZMICO.

 InJuly2018,KTZMICOinvestedinSETSCOPEPTE.Ltd,oneoftoptenteamofFinTechStartupCompany

inthecompetitionofStartupbootcampFintechAsiafrom400teamsaroundAsiaandOceania. The

companyheld30.76%(registeredcapitalSGD$791,474)totalinvestmentBaht18.25million.Thisinvestment

isaimedtocooperatewithSetScopetobecomealeaderintheinvestmenttechnologyfirmundertheconcept

“KTZMICO4.0”andutilizeartificialintelligence(AI)toenhanceefficiencyandtobuildupmorecompetitive

advantageinSecuritiesbrokeragebusinessindigital4.0era.
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3)FundManagementBusiness

 InnotechAssetManagementprovidesfundmanagementservicesforclientsbothpublicandindividual.

4)AssetManagementBusiness

 Thecorebusinessoftheassetmanagementcompanyispurchasingoracceptingtransferofnonperforming

assetsincludingtheircollateralsfromfinancialinstitutionsforthepurposesofmanagingorreselling.



1.   Investment Advisory Business and Investment Business 

 SeamicoSecuritiesPublicCompanyLimitedoperatesbusinessasaninvestmentadvisoryunderthesecurities

businesslicensewhichwasapprovedbytheSecuritiesandExchangeCommission.Regardingtosecurities

business, theCompanyhasoperatedthrough itsassociatedcompanynamely “KTZMICOSecurities

CompanyLimited”.Besides,theCompanyhasinvestedinmanypotentialbusinessestogenerateadditional

revenues.

• Expandfundmanagementandsecuritiesbusinessesintoneighboringcountriestocapturethesurging

capitalinflowsintoCLMV.InadditiontotheCompany’sinvestmentinThanhCongSecuritiesJointStock

Company(TCSC)inVietnamin2009,theCompanyexpandeditssecuritiesbusinesstoLaosunder

BCEL-KT,ajointventurebetweenKTZMICOandBCEL.AsofDecember31,2010,KTZMICOheld30%

ofsharecapital(1millionregisteredshares,paid-up30%,parat100,000kip)withaninitialinvestmentof

Baht33.93millionfrompaid-upcapitalofBaht113.10million.InNovember2011,KTZMICOpaidthe

remaining70%ofunpaid-upcapital,makingthetotalinvestmentincreasetoBaht115.52million.BCEL-KT

isoneof thefirst twosecuritiescompanies inLaos. Inaddition, in2015,KTZMICOexpanded its

securitiesbusinesstoMyanmarthroughKTZRubyHillSecuritiescompanyLimited(‘’KTzRH’’)holdingby

theportionof49.15%,totalinvestmentcostofBaht204.67million.TheKTzRHstartedoperatingin

March2016.

• Increasereturnsbyseekingopportunitiestoco-investinhighgrowthpotentialbusiness.TheCompany

hascreatedaninvestmentcommittee,comprisingofcommitteememberswhohavewell-knowledgein

jointventure,toscrutinizeandimposeinvestmentpoliciesthroughinvestmentdivisionwhichsearchesfor

businessopportunitiesandpossibilityofco-investmentaimingtogetthehighestreturnwiththelowest

risk.TheCompanyalsodiversifiesthebusinessriskbymakingajointventureinacompanywhose

managementteamhasmorethan20yearsofexperiences.
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2.  Securities Business 
 Afterthemerger,KTZMICO’ssecuritiesbusinesscanbedividedintothefollowingcategories:

• SecuritiesBrokerage

 KTZMICOprovidesacomprehensiverangeofqualityservicestolocalandforeignclientsbothindividual

andinstitutionalinvestorsbyhighlyexperiencedmarketingofficersandresearchteamsgivinginvestment

advicesonbothfundamentalandtechnicalbasis.

 Thetypesofservicesofferedinclude:

 1. CashAccountsandCashBalanceAccounts

 2. CreditBalanceAccounts

 3. InternetAccounts-Securitiestradingviainternet

 KTZMICOprovidesuseful informationon itswebsite,www.ktzmico.com, tohelpclientswith their

decision-making.KTZMICOappliedmanytradingprogramsforinvestorsfrombothin-housedeveloped

andoutsourcessuchasZnetExpress,Streamingandi2Trade+.Thetradingprogramsenableclientsto

tradesecuritiesviaNotebook,TabletandSmartphoneandsupportsAndroid, IOSPhoneoperating

systems.KTZMICOisalsodevelopingwebbasetradingplatformasananalysistoolssuchasStock

SimulationProgram.

 KTZMICOacknowledgethesignificantintechnologyespeciallyinFinancialTechnology(Fintech)which

ledtocontinuouslydevelopedZnetfunctionsinordertosatisfycustomersbycreatemoreopportunities

forinvestorsininvestmentdecision.TherecommendedfunctionsconsistsofAdvanceAlertandAuto

Trade,QuickSell,AutoTradeDCA(DollarCostAverage),eZySmart.

 In2018,KTZMICOlaunched“Wealthme”Application,mobileapplication,investorscouldbesimplyand

easilyopeninvestmentaccountviamobileapplication.

 KTZMICOhasbeenrecognizedasamarketleaderinprovidinginstitutionswithbroker-assisted,online,

anddirectmarketaccesstradingofsecurities.

 KTZMICOandKrungThaiBankhavecontinuallyparticipatedinTheStockExchangeofThailand(SET)

campaign“OneforAll-Asimplewaytotradeonlineviabanks,”whichaimedatincreasingconvenience

for internetbanking.Thecampaignwasahugesuccess,enablingKTB-investors to tradevia

www.ktb.co.th

 KTZMICOcontinuallyprovidesloanforclientswhichcontributetotheincreasingofKTZMICO’strading

volume.Asatendof2018,KTZMICO’soutstandingcreditbalanceloanwasBaht3.6billiondecreased

fromBaht5.0billionasatendof2017.Thisbusinessofprovidingloanstoclientshasbeenfinancedby

KTB,amajorshareholder.

 KTZMICOmanagesrisksbyreviewingcredit linesinaccordancewithRiskManagement’sprotocols.

KTZMICOhasahigh levelofqualitycontrolmadepossiblebycloselymonitoringclients’ trading

transactions,limitinginvestmentproportionsandreviewingwhethertheclientsshouldbecalledformore

collateral.Incaseofadefaultpayment,theoperationservicesdepartmentwillfollowupsothatpayments

aremadeinfull.
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  MarketShare



  Policyonopeningnewaccounts

 KTZMICOhasestablishedapolicyregardingtotheopeningofnewaccountsbasedonour“KnowYour

Client”principle.Thisinvolvesprovidingsignificantandadequateinformationrequiredfromanapplicantin

termsofinvestmentobjective,investmentriskknowledge,experienceandinvestmenthistory.Inorderto

assesswhethertoapproveacreditline,aclient’sfinancialstatusaswellassettlementabilityisexamined

inordertopreventorlimitanylossthatmightoccur.KTZMICOhavedelegatedemployeeswiththe

authoritytoapprove loanssubjectedtoacredit line’srisk level.KTZMICOhasalsoestablisheda

proceduretoreviewcreditlinesonaregularbasistokeeptrackofaclient’stradingandsettlement

historyandtoensurethatclientdataiskeptuptodate.

 MillionBaht 2018 2017 2016  

 SET&MAIMarketTurnover 14,130,078 12,227,748 12,816,259

 SET&MAIMarketTurnover 12,395,248 10,949,603 11,468,573

  (excludeProprietaryTrading) 

 KTZMICO’sTradingVolume 512,123 497,631 588,475

 KTZMICO’sMarketShare(excludeProprietaryTrading) 2.07% 2.27% 2.57%

 Rank 23 22 19 



  2018 2017 2016  

 MilionBaht % MilionBaht % MilionBaht % 

Top10SecuritiesTradingClients 94,895 17.95 87,825 17.65 110,396 18.76 

 MarketTurnoverfor2018wasBaht12,395,248million;tradingvolumeofKTZMICOwasBaht512,123

million,accountingfor2.07%marketshare.

 Securities’tradingvolumeandthepercentageofthetop10clientsisshownbelow:

 ThemajorityofKTZMICO’sclientsarelocalretailinvestorswhotradeoncashbasis.Theproportionof

clienttypesisshowninthetablebelow:

 ClientsProportion 2018 2017 2016  

 Retail:Institution 83:17 88:12 89:11

 Local:Foreign 94:6 95:5 93:7

 CashAccount:CreditBalance 82:18 79:21 78:22 
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• DerivativesAgentBusiness

 AfterthemergerinMay2009,KTZMICOstartedoperatingasaderivativesagentandofferallexchanged-

tradedderivativesproducts,namely,SET50IndexFutures,SET50IndexOptions,SingleStockFutures,

50BahtGoldFutures,10BahtGoldFutures,GoldOnline,Gold-DSectorIndexFutures,SilverFutures,

RSS3Futures,CrudeOilFuturesincludingUSDFutures.

 In2017,tradingvolumeofKTZMICOwas3,656,119contracts,accountingfor1.75%marketshare.

  2018 2017 2016  

 No.ofContracts-TFEX 104,422,200 78,990,574 69,576,164

 No.ofContracts-Company 3,656,119 4,150,057 3,490,411

 MarketShare 1.75% 2.63% 2.51%

 Rank 20 14 13 



 AsKTZMICOemphasizesonexpanding its investorbase in thederivativesmarket, “Derivatives

Department”wasformedtoeducateinvestors.Itprovidesvarietyoftrainingcoursesrelatedtoderivatives

instrumentstoitsclients,employeesandgeneralinvestorsandalsoregularlytakespartasaneducatorin

seminareventsandconferencesorganizedbyTFEX.Moreover,KTZMICOalsostartedpublicizingitsdaily

derivativesresearchpapersforbothfundamentalandtechnicalresearch.

• SecuritiesBorrowingandLending

 KTZMICOconductsSecuritiesBorrowingandLendingbusinesstoexpandinvestmentalternativesfor

clientsduringtheeconomicrecession.Stocklendercangeneratereturn(borrowingfee)fromexisting

shareswhichtheyofferforlendingatcallorterm.Whilestockborrowerdoshortsellingincreditbalance

accountbypayingborrowingfeetothelenderattheratebaseonKTZMICO’sannouncement.

 SecuritiesBorrowingandLending(SBL)hasbeengrowing indemandwiththedevelopmentofthe

securitiesmarket.KTZMICOprovidestheserviceasanalternativeinvestmentandalsoforclientsto

hedgeagainstmarketfluctuations.KTZMICOservesasaprincipalforsecuritieslistedintheSET100

Index.In2018,KTZMICOstillplanstocontinuallyexpanditsKTB’scustomerbase.

• DerivativeWarrants(DW)

 KTZMICObeganofferingDerivativeWarrants(DW) for the first time inDecember2010. In2018

KTZMICOslowdownissuanceDerivativeWarrantswhichoffer1DW.

 KTZMICOplanstooffercomplexfinancialproductssuchasStructuredNotes.

• SecuritiesTrading

 KTZMICOinvestsandtradesinsecuritieswiththeobjectiveofgeneratingadditionalincomeandhasa

policyof investinginhigh-returnsecurities.KTZMICOdefinesitspolicyincompliancewiththeSEC

regulations,whichcoverimportantpoliciesasfollows:
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- Policyconcerningauthorizedpersonsforsecuritiesdealing.

- Policyonriskmanagement.

- Policyonpreventingconflictsofinterest.

- Policyoncompliance.

- Policyonpropercapitalallocationtoeachsecurity.

- Policyontheinvestmentobjectivesandexpectedreturntargetscomparedwithbenchmarkreturns.
 

In2018,investmentsinsecuritieswereclassifiedinto2categories:

1) Investmentsinequitysecuritiesincludinglistedsecuritiesandunittrusttosupportsecuritiesbusiness

expansion,andhedgingportfolio.

2) InvestmentsindebtwhichhaveoptimumreturnsissuancebyGovernment,Corporatewithacreditrating

ofBBB-orhigherwithmaturitymorethan1yearorCorporatewithacreditratingofBB-orhigherwith

maturitylessthanorequalto1yearasapprovedbytheExecutiveCommittee.

• UnderwritingBusiness

 KTZMICOoffersafullrangeoffinancialadvisoryservices, includingthesaleofsecuritiesproducts.

KTZMICOactsasafinancialadvisorandsubsequentlyadoptstheroleofunderwriter.KTZMICOjoins

withfinancial institutionsandothersecuritiescompanies inofferingavarietyofsecuritiesproducts,

includinggovernmentbonds,stateenterprisebonds,commonshares,preferredshares,debenturesand

convertibledebentures.KTZMICOisactivelyengagedintheunderwritingbusinessandhasextensive

experienceintheroleofleadandco-underwriter,underwriterandsellingagent.

• FinancialAdvisoryBusiness

 KTZMICOoffersanumberoffinancialadvisoryservices,includingissuingequityinstrumentsthrough

initialpublicofferings,privateplacements,convertibledebentures,rights issuesanddebentureswith

warrants,newlistingsontheSETandtheMAI,mergersandacquisitionsservices,firmvaluation,source

offundproviding,businessrestructuringandotherfinancialadvisoryservices.

 KTZMICOhasbeenamemberofOaklins,theworld’sleadinginternationalM&Anetworkwithover40

member firmsworldwide, tobroaden investmentbankingbusiness.Currently,KTZMICOactsasa

financialadvisorinseveralM&Adeals.

 KTZMICOispositioningitselfasthegatewaytoCLMV.ItalreadyexpandeditsbusinesstoLaosthrough

BCELKrungthaiSecurities(BCEL-KT),ajointventurebetweenBCELbankandKTZMICO.Itactsasthe

financialadvisortoBCEL-KTandunderwriterofEDLGeneration,thefirstinitialpublicofferinginLaos.

KTZMICOisconfidentthatbeingabletoestablishastrongfootholdinLaosmarksthefirststepin

realizingitsgoalasthegatewaytoCLMV.
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 Inaddition,KTZMICOhasreceivedasecuritieslicenseinMyanmarfromtheGovernmentofMyanmar

(“GOM”).KTZMICOwastheonlysecuritiescompanyfromThailandtowinabrokeringlicenseand

competedwithoneanotheronthebasisofservice.Thecompanyisbeingissuedaheadofthelaunchof

theYangonStockExchange.IthasexpandeditssecuritiesbusinesstoMyanmarthroughKTZRubyHill

SecuritiescompanyLimited(‘’KTzRH’’)holdingbytheportionof49.15%,thejointventureoflocally-

ownedRubyHillFinanceCompanyandstartedoperatinginMarch2016

• WealthAdvisor

 KTZMICOestablishedwealthadvisoryservicestoserveclients intermsofwealthcreation,wealth

accumulation,wealthpreservationandwealthdistributionaccordingtotheirfinancialobjectives,status

andexpectedreturnwithanacceptablerisk.KTZMICOprovidesonestopservicetofulfillclients’financial

goalsthroughvarietyoffinancialproductssuchasEquities,FixedIncome,DerivativesandOffshore

Investmentstoensureadiversifiedportfolio,witheitherdirectinvestmentsormutualfunds.KTZMICO

wasaunittrustsellingagent,beforebeingapprovedbytheSECtobeasellingagentforomnibus

account.Itcurrentlycovers17AssetManagementCompanies.Moreover,KTZMICOcontinuesactedasa

participatingdealerinETFFund.

• PrivateFund

 In2012,KTZMICOwasapprovedbytheSecuritiesandExchangeCommissiontooperateprivatefund.

WiththecooperationandsupportsofKTB,amajorshareholder,thebusinessstartsoperatingsincethe

lateofyear2012.

• InternationalMarketSecuritiesTrading

 KTZMICOprovidesserviceoninternationalmarketsecuritiestrading(offshore)withtheobjectivesof

seekingabetterreturnthaninvestinginthedomesticmarketandtodiversifyrisks.Currently,KTZMICO

offerssecurities trading inseveralmajorsecuritiesmarketssuchas theU.S.,HongKong,and

Singapore.Inthepastyear,investors’responsetotheVietnam’sStockExchangethatisHochiminhStock

Exchange(HOSE)andHanoiStockExchange(HNX)andLaoSecuritiesExchange(LSX)hasbeen

overwhelming.

 InadditiontoKTZMICO’sefficienttradingsystems,KTZMICOalsoensuresthereliabilityandefficiencyin

theinternationalsettlementsbyappointinghighlyreputableglobalinstitutionsasagent.Thisistoassure

clientsofKTZMICO’ssettlementcapabilitiesthatareonparwithinternationalpracticeprovidinghigh

efficiencyandsecurityinoffshoretrading.

• ForeignExchangeBusiness

 InSeptember2018,KTZMICOwasgrantedlicensebytheMinistryofFinancetobeanauthorizedmoney

changerwhichcouldoperateonlyfortheclientswhoinvest insecuritiesand/orderivativesthrough

KTZMICOasabroker.
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INDUSTRY OUTLOOK AND COMPETITION 
Overall market in 2018 and 2019 outlook 
TheThaistockmarketin2018fluctuatedinadowntrendonthebackofexternalfactors,especiallythetradewar,

weakerglobaloilpricesnearyearendandtheglobaleconomicslowdown.Consequently,asubstantialamountof

capitalflowedoutofemergingmarkets.Meanwhile,theThaistockmarketwaspressuredbyuncertaintyregarding

thegeneralelectiondate.In2018,theThaistockmarketsawnetsellingbyforeigninvestorsat287billionbaht,

muchlargerthantheamountof26billionbahtin2017.However,theThaibondmarketsawcontinuedforeign

capitalinflowatatotalof134billionbaht.

Forthe2019Eoutlook,theThaiequitymarketisexpectedtogainslightlyfromtheendofthepreviousyear.

Nevertheless,downsideriskrelatedtoexternalfactorsseemstobeincreasing,particularlyasitpertainstothe

globaleconomicslowdown,whichmayhaveanegativeimpactonboththeThaieconomyandtheearningsgrowth

oflistedfirms.Atthesametime,thepositiveexternalfactorsshouldincludepotentialeasingofmonetaryandfiscal

policiesand/orneweconomicstimuluspackagesfrommajoreconomies.Wemaintainourcautiousoptimism

regardingtheThaieconomy,expectingGDPtogrowby3.8%in2019,aslowerpacethanthe4.1%growthreported

for2018.Domesticdemandshouldcontinuetoactasthemajordriver.Finally,weexpectthegeneralelectionto

havejustashort-termpositiveimpactduringthepre-electionperiod.

Thetotalmarketturnoverincreasedby16%YoYin2018andtheaveragedailyturnoverstoodat57,674millionbaht,

upby15%fromthe50,114millionbahtseenin2017.Lookingaheadto2019,weexpecttheaveragedailyturnover

toeitherremainflatordeclineslightlyfromthelevelseenin2018.Themajorpressuresarelikelytobeexternal

factorswhilethemarketshouldseeshort-termdomesticcatalystsfromthegeneralelectionasmentionedabove.



Market capitalization and market turnover   


 Averagemarket Growth Totalmarket Growth Averagedaily  

 capitalization  turnover  marketturnover

 (millionbaht) YoY(%) (millionbaht) YoY(%) (millionbaht)  

 2008 5,422,512 -8% 3,981,230 -7% 16,118

 2009 4,684,108 -14% 4,428,979 11% 18,226

 2010 6,901,687 47% 7,033,947 59% 29,066

 2011 8,429,008 22% 7,191,481 2% 29,473

 2012 10,102,932 20% 7,914,567 10% 32,304

 2013 12,790,231 27% 12,330,669 56% 50,329

 2014 13,401,318 5% 11,139,291 -10% 45,466

 2015 14,125,607 5% 10,765,470 -3% 44,302

 2016 14,129,420 0% 12,816,259 19% 52,526

 2017 16,281,028 15% 12,227,748 -5% 50,114

 2018 17,667,957 9% 14,130,078 16% 57,674  


Source:StockExchangeofThailand(SET),theSecuritiesandExchangeCommission(SEC),KTZMICO
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Fundingactivitiesthroughthecapitalmarketin2018decreasedfrom2017,with18initialpublicofferings(IPOs)

(i.e.,sevenIPOsintheSETand11IPOsinMAI)versus39IPOsin2017(i.e.,22IPOsintheSETand17IPOsin

MAI).Forthe2019Eoutlook,thenumberofIPOsisexpectedtoincreasefrom2018,partiallyduetothelowbase

from2018.Weexpectfundingactivitiestobeconcentratedinthelatterhalfof2019,inpartbecausemostfirmswill

waitforclarityconcerningtheestablishmentofthenewgovernmentpostelection.


In2018,theinvestormixinthestockmarketcontinuedtochange,ashasbeenthecasesince2014.Theproportion

ofretailinvestors,inparticular,continuedtodropto41%oftotalturnoverin2018,versus62%in2014.Onthe

contrary,theproportionofforeigninvestorsincreasedsignificantlyto36%in2018versusthefigureof20%in2014.

Meanwhile,theproportionof local institutional investorsandbrokeragefirms’proprietarytradingdidnotshow

significantchanges,remainingat11%and12%,respectively,in2018.Finally,internettradingcomprised28%of

totaltradingvolumein2018,downfrom37%in2014.Thiswasinlinewiththechangeintheinvestormixinthe

market,specificallythecontinuedincreaseintheproportionofforeigninvestorsagainstthedeclineofretailinvestors.


Key market statistics 


  2018 2017 2016  

 SETIndex 1,563.88 1,753.71 1,542.94
 Totalmarketturnover(MillionBaht) 14,130,078 12,227,748 12,816,259
  SET 13,820,220 11,652,311 12,259,772
  MAI 309,858 575,437 556,487
 Averagedailymarketturnover(MillionBaht) 57,674 50,114 52,526
SET 56,409 47,755 50,245
MAI 1,265 2,358 2,281
 Averagedailymarketturnover 50,593 44,875 47,002
 (excludeproprietarytrading)(MillionBaht)
 Averagedailymarketturnoverofproprietarytrading 7,081 5,238 5,524
 (MillionBaht)
  Numberofnewlylistedcompanies(IPOs) 18 39 24
SET 7 22 11
MAI 11 17 13
 Internettradingvalue(MillionBaht) 3,998,249 3,989,387 4,473,664
 Internettradingtotalmarketturnover(%) 28% 33% 35%
 No.ofbrokeragefirmsofferingInternettrading 33 31 31
 Investorbreakdownbytypes   
 Retailinvestors 41% 48% 54%
 Domesticinstitutionalinvestors 11% 11% 10%
 ProprietaryTrading 12% 11% 10%
 Foreigninvestors 36% 30% 26%
 Total 100% 100% 100% 

Source:StockExchangeofThailand(SET),TheSecuritiesandExchangeCommission(SEC),KTZMICO
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Thecompetitioninthesecuritiesbusinessremainedintensein2018andthetrendislikelytocontinuein2019,due

especiallytothefactthatnewplayersareemployingaggressivestrategiestocompeteforclientswithexisting

operators.Inadditions,somenewplayersmainlyofferonlinetradingservicesanduseapricingstrategytoattract

clients.Asaresult,themarketsharesofexistingbrokeragefirmsdeclinedfromtheyearbeforeandthesystem’s

averagecommissionrate(excludingbrokeragefirms’portfolios)continuedtofall,from0.133%in2016and0.125%

in2017to0.112%in2018.Lookingahead,thecommissionratein2019islikelytoweakenfurtherascompetition

willremainstiff, fueledparticularlybyoperatorswhofocusononlinetradingservices.Theproportionofretail

investorsisalsoanticipatedtocontinueshrinking.Meanwhile,brokeragefirms’abilitytogrowtheirclientbasesas

wellasexpandtootherrevenuebaseshasremainedratherlimited.Consequently,brokerscontinuetodepend

primarilyonbrokeragefeeincome,whichaccountedfor61%oftotalrevenuein2018,althoughthiswasdownfrom

70%inthepastthreetofiveyears.



Provision of product or services 
1. Source of Fund 

 MostoftheCompany’ssourceoffundisfromshareholders,BoardofDirectors’approvedtoissuebillof

exchangeatamaximumofBaht1,500million.

 KTZMICOisgrantedloansofBaht3,000millioninadditiontootherlendingfacilitiesfromKTB,amajor

shareholder,tosupportcreditbalance.AlsoKTBsupportscallloanandbankoverdraft.Moreover,theBoardof

Directors’approvedtoissuebillofexchangeatamaximumofBaht4,000millionandcorporatebondat

maximumofBaht3,000million.KTZMICOincorporatesasset,liabilityandcapitalmarketriskfactorsinorder

toappropriatelyallocatecapitalinawaythatismostbeneficialtoshareholders.


2. Financing Fund from Persons related to Management or Major Shareholders 

 TheCompanyhasnofundprovidedbypersonsrelatedtoManagementormajorshareholders.


3. Net Capital Rule (NCR) 

 TheCompany isnotrequiredtomaintainNetLiquidCapitalandNCRsincetheCompanytemporarily

discontinuedoperatingsecuritiesbusiness.

 ForKTZMICO,itspolicyistokeepitsNCRwellaboveSecuritiesandExchangeCommission’srequirements.

TheSECrequiresallsecuritiescompaniestomaintaintheshareholders’equityataminimumofBaht100

million,alongwithmaintainingaminimumnetliquidcapitalofBaht25millioninadditiontothe7%netcapital

ratio.Asattheendof2018,KTZMICOhadNetLiquidCapitalofBaht1,046millionwithNCRratioat24%and

totalshareholders’equityofBaht2,368million.
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3. Fund Management Business 
 InnotechAssetManagementcurrentlyholds4fundmanagementlicensesasfollows:

 1. MutualFund

 InnotechwasgrantedamutualfundmanagementlicenseunderthesecuritiesandexchangeactB.E.

2535sinceJanuary8,2007(LicenseNo.0009/2549)formanagingall typeofmutual fundsunder

supervisionoftheSecuritiesandExchangeCommission.Thecompanyhadofficiallystartedupthis

businesssinceMay10,2007.

 2. PrivateFund:IndividualPrivateFund

 Innotechwasgrantedaprivatefundmanagementlicense(individualprivatefund)underthesecuritiesand

exchangeactB.E.2535sinceAugust14,2007(LicenseNo.0008/2550)formanagingalltypeofprivate

fundundersupervisionoftheSecuritiesandExchangeCommission.Thecompanyhadofficiallystarted

upthisbusinesssinceDecember3,2007.

 3. PrivateFund:ProvidentFund

 Innotechwasgrantedaprivatefundmanagement license(providentfund)underthesecuritiesand

exchangeactB.E.2535sinceFebruary22,2010(LicenseNo.0001/2555)formanagingalltypesof

providentfundundersupervisionoftheSecuritiesandExchangeCommission.Innotechhadofficially

startedupthisbusinesssinceFebruary22,2010.AsofDecember31,2013,Innotechhasnoneof

providentfundundermanagement.

 4. DerivativesFundManager

 Innotechwasgrantedaderivativesfundmanager licenseunderthederivativesactB.E.2546since

July13,2007(LicenseNo.0009/2550)forbeingafundmanagertoinvestinderivativesinstruments.

However,Innotechhasnotoperatedthiskindofbusinessyet.



Market and Competition 
Thecorebusinessoftheassetmanagementcompanyispurchasingoracceptingtransferofnonperformingassets

includingtheircollateralsfromfinancial institutionsforthepurposesofmanagingorreselling.So,Marketand

competitioninthisbusinessalsodependsonthecharacteristicsandthequantitiesofNPL.

Atpresent,Assetmanagementcompaniesandcandividedinto3types.

1. TheGovernmentismajorshareholder

2. TheBankismajorshareholder

3. Theindependentcompany

LumpiniAssetManagementCo.,Ltd.isclassifiedintotype3.BecausetherearevarioustypesofNPL,Eachasset

managementcompanylimitedmayfocusontheeachNPLstheyhavecompetencesandfocusononlytheNPLsof

parentcompanies.
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Provision of products or services 
Thecompanywillacquiringnon-performingloans(NPLs)fromotherfinancialinstitutionsbyauctionandmanage

themthroughtheprocessofdebtrestructuringnegotiationstotransformthemtoberegularassetsforashorttime

andtakeadvantageofthisopportunitytobenefittheeconomicsystembyconsideringthepossibilityofbidding,

expectedprofitmargin,possibilityofdebtcollection,sourcesoffundandliquidity,thevalueofnonperformingasset

andthevalueofcollateral. 



Mainproductsorservicesofthecompanyareconsistedof

1. Debtrestructuringprocessdebtrestructuringprocessisthevoluntaryagreementsbetweendebtorsand

creditorstodeterminenewdebtagreementsuchas;

1.1 Lesseningthepaymentconditionsuchasreducingitsdebts,interestamount,interestrateorrevisinga

paymentplan.

1.2 Convertingdebt-to-equitythecompanymayconvertsaloanamountintoequitysharesandthecompany

getsanequitypositioninexchangeforcancellationofthedebt.

1.3 Sellingthedebtor’sassettothebiddingmarkettoreduceits’debtandtopreventtheimpairmentofthat

asset.

1.4 Otherapproaches:assetswap,loantodebtor.


2. Nonperformingasset’smanagement 

 Thecompanycansellthenonperformingassettosettleitsdebtortocompleteitsunfinishedprojectsto

improvethequalityofassetsandenhanceitsvalueincludingdistributionchannelstoenhancetheopportunity

toselltheseassets.
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Risk Factors 


1. Business Risk Factors 

 Inthepast,theCompanyhasinvestedinInnotechAssetManagementCompanyLimited(formerlySolaris

AssetManagementCompanyLimited)andKTZMICOSecuritiesCompanyLimited.The increasing

competitivenessandfreetradecompletionpolicyinthesecuritiesbusinessurgedthecompanytodiversifyits

portfolioinordertoreduceriskwithlong-terminvestments.Seamico’srepresentativesnowsitontheboards

ofthesecompanies,enablingthemtosetthepolicyandcorporategovernancestandards.

 TheCompanyestablishedLumpiniAssetManagementCompanyLimitedtodoassetmanagementcompany

in2015.Then,in2017,itinvestedinSentimental(Thailand)CompanyLimitedandAbsoluteYogaCompany

Limited.Theaforementionedbusinessesfocusontrading, importandexport,distributionandsupplyof

cosmetics,perfumes,fragrancesandyoga.Asthefinancialresultsforthefiscalyearended2018showeda

continuingloss,thecompanywillconductathoroughreviewofitsinvestmentstoprotectitfromdevaluationin

thefuture.

 InnotechAssetManagementCompanyLimitedisrestructuringitsoperations,developingnewstrategiesand

seekinganewbusinesspartnerinordertoreturntoprofit.

 SEDigitalCompanyLimitedwasestablishedin2018aspartofdiversification intonewdigitalbusiness.

Atpresent, it isawaitingapprovalof itsapplication fora license fromtheSecuritiesandExchange

Commission.



2. Short-Term Bill of Exchange Risks  

 1. CreditRisk

 Creditriskreferstotheissuerfacingriskofnotreceivingtheinterestandprincipalamountbyacertain

date,irrespectiveofwhenitis.Whenthebearerhasdefaultedonthebillofexchangepaymentand

declaresbankruptcy,theissuerandotherpreferentialcreditorshaverightsthatextendbeyondthoseof

theshareholders.However,thecompanyisfocusingoninvestinginbillsofexchangethatcontaina

pledgeofcollateralinordertopreventbearerdefaults.

 2. PriceRisk

 ThepriceofB/Evariesdependinguponmanyfactors,suchasinterestrates,thepoliciesoftheBankof

Thailand,overalleconomicconditions,theinflationrate,theduedateofthebillofexchange,andexcess

ordeficientdemandforbillsofexchange.Whenabearersellsabillofexchangebeforethematuritydate,

theymaygetlesscashthanthefacevalueduetovolatilemarketconditions.Therefore,theCompanyis

willingtoholdthebillofexchangeuntilthematuritydatesoitcanreceivetheexpectedreturnand

mitigaterisksfromsecondarymarketpricing.
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 3. LiquidityRisk

 Abearerthatwishestosellshort-termbillsofexchangeinthesecondarymarketbeforethematuritydate

maybeunabletodosoatthattimeattheexpectedpriceduetoalackofliquidity.However,theymaybe

abletosellittoacommercialbank,asecuritiescompanyoranotherfinancialinstitutionthathasafull

licensetoundertakedebtinstruments.Apartfromthis,abearermaynotsellshort-termbillsofexchange

toindividualsexceptforfinancialinstitutionsorinstitutionalinvestorsassetforthinclauses4and6ofthe

SECnotificationatGorJor4/2017“TheDefinitionofTheInstitutionalInvestors,UltraHighNetWorthand

HighNetWorthInvestors”datedFebruary8,2017,exceptincasesofinheritancetransfer.

 4. SolvencyRisk

 Solvencyrisk,asitpertainstoshort-termbillsofexchange,referstotheisserlackingthecashflowtopay

adebtontheduedate.Thismayoccuriftheyareunabletosellanewlyissuedbillofexchangeinorder

touseittopayoffapreviousbillofexchange.Thecompany,astheissuerofdebtinstruments,is

exposedtoalloftheabovementionedrisks,whichnecessitatesthepossessionofsufficientcashreserves

ortradingsecuritiesthatcanbeconvertedintocashrapidly.
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Shareholders 


MajorShareholders(asat28thDecember2018)


 Name No. %  

  ofSharesHeld ofPaid-upCapital 

 1. MR.SUTHEPWONGVORAZATHE 100,000,000 7.647

 2. ERMERRYWAYLP  60,000,000 4.588

 3. OCEANWIDESECURITIESCOMPANYLIMITEDA/CCLIENT 48,992,954 3.746

 4. MR.WACHIRATHAYANARAPORN 34,000,000 2.600

 5. THEHONGKONGANDSHANGHAIBANKINGCORPORATIONLIMITED,

  SINGAPOREBRANCH  31,764,567 2.429

 6. MR.PIMOLSRIVIKORN  31,373,300 2.399

 7. BANKOFSINGAPORELIMITED 27,270,410 2.085

 8. MR.TAWEECHATJURANGKUL 27,000,000 2.065

 9. CHAIYUTHPITAKTEERATHAM 26,509,400 2.027

 10. UOBKAYHIANPRIVATELIMITED 22,775,456 1.742

  OTHER  898,050,839 68.672

   TOTAL 1,307,736,926 100.000 



Major Shareholder Group 
NomajorshareholdergrouphassignificantinfluenceovertheCompany’spolicyandmanagement.



Dividend Policy 
ThedividendpaymentwillbeconsideredonthebasisoftheCompany’sprofitabilityandliquidityandapprovalfrom

theshareholders’meeting.



Fordividendpaymentpolicyofsubsidiaries, itdependsoneachcompany’sBoardofDirectorsandmustbe

approvedbytheshareholders’meetingofthatcompany.
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Management Structure 


1. BOARD OF DIRECTORS 


 Name Position    

  1. Mr.SuthepWongvorazathe •	 AuthorizedDirector

    •	 Chairman

    •	 ChairmanofInvestmentCommittee

    •	 ChairmanofNominatingandCompensationCommittee  

  2. Mr.ChaipatrSrivisarvacha •	 AuthorizedDirector

    •	 ChiefExecutiveOfficer

    •	 ViceChairman

    •	 MemberofInvestmentCommittee   

  3. Mr.PinitPuapan* •	 AuthorizedDirector

    •	 ManagingDirector

    •	 MemberofInvestmentCommittee   

  4. Asst.Prof.PimolSrivikorn •	 Director

    •	 MemberofInvestmentCommittee

    •	 ChairmanofCorporateGovernanceCommittee  

  5. Mr.PeterJ.Emblin •	 IndependentDirector

    •	 MemberofInvestmentCommittee

    •	 MemberofNominatingandCompensationCommittee  

  6. Mr.PeterE.Romhild •	 IndependentDirector

    •	 ChairmanofAuditandRiskManagementCommittee

    •	 MemberofNominatingandCompensationCommittee  

  7. Mr.JesadavatPriebjrivat •	 Director

    •	 MemberofCorporateGovernanceCommittee   

  8. Dr.TanasakWahawisan •	 IndependentDirector

    •	 MemberofAuditandRiskManagementCommittee  

  9. Mr.SupachaiWongvorazathe •	 Non-authorizedDirector

    •	 MemberofInvestmentCommittee   

   Mrs.PornpilasHarnchanpanich •	 CompanySecretary

    •	 SecretarytotheBoardofDirectors   


* Mr.PinitPuapanhadresignedfromthepositionofanAuthorizedDirector,theManagingDirectorandaMemberoftheInvestment

CommitteeoftheCompanywitheffecton1stFebruary2019.
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SCOPE OF DUTIES AND RESPONSIBILITIES OF THE BOARD OF DIRECTORS  
TheBoardofDirectorsshallperformtheirdutiesandcarryonthebusinessoftheCompanyinaccordancewiththe

laws,theCompany’sobjectivesandtheArticlesofAssociationaswellastheresolutionsofshareholders’meetings,

andshallalsobeauthorizedtoengageinanyactivitiesasprescribedintheMemorandumorthoserelatedthereto.

TheBoardofDirectorsmayassignoneormorepersonstocarryoutanyactivitiesonbehalfoftheBoardof

Directors.Noauthorizationshallentitlethegranteetoconsiderandapprovetransactionsthatmaycauseaconflict

ofinterestbetweenthegranteeoranyrelatedpersonorinterestedperson.



Directors Authorization and Limitation thereof 
Mr.SuthepWongvorazathe,Mr.ChaipatrSrivisarvacha,Mr.PinitPuapananytwoofthesethreedirectorssigning

togetherwiththeCompany’ssealbeingaffixed.



ATTENDANCE RECORD IN 2018 
In2018,theBoardofDirectorsmet9times.Detailsoftheattendanceareasfollows:


 Name MeetingAttended    

  1. Mr.SuthepWongvorazathe 9/9

  2. Mr.ChaipatrSrivisarvacha 9/9

  3. Mr.PinitPuapan 9/9

  4. Asst.Prof.PimolSrivikorn 7/9

  5. Mr.PeterJ.Emblin 8/9

  6. Mr.PeterE.Romhild 8/9

  7. Mr.JesadavatPriebjrivat 8/9

  8. Dr.TanasakWahawisan 8/9

  9. Mr.SupachaiWongvorazathe 9/9

   Mrs.PornpilasHarnchanpaich Secretary  
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2. MANAGEMENT 


  1. Mr.ChaipatrSrivisarvacha •	 AuthorizedDirector    

    •	 ChiefExecutiveOfficer

    •	 ViceChairman

    •	 MemberofInvestmentCommittee   

  2. Mr.PinitPuapan* •	 AuthorizedDirector

    •	 ManagingDirector

    •	 MemberofInvestmentCommittee   

  3. M.L.ThongmakutThongyai •	 DeputyChiefExecutiveOfficer   

  4. Mr.ChalitChulajaruwong •	 ExecutiveVicePresident,ComplianceandInternalAuditUnit 

  5. Mr.ChirayuChueyam •	 SeniorVicePresident,InvestmentGroup

    •	 SeniorVicePresident,CustodianServicesGroup  

    •	 SecretarytoInvestmentCommittee   

  6. Mr.TerapatrMathanukraw •	 SeniorVicePresident,AdvisoryResearchGroup  

  7. Ms.VarisaraUmmaritchoti •	 ChiefFinanceOfficer

    • SeniorVicePresident,

     FinanceandCorporateStrategy   


* Mr.PinitPuapanhadresignedfromthepositionofanAuthorizedDirector,theManagingDirectorandaMemberoftheInvestment

CommitteeoftheCompanywitheffecton1stFebruary2019.



3. COMPANY SECRETARY 

 Mrs.PornpilasHarnchanpanichhasbeenappointedastheCompanySecretarybyresolutionoftheBoardof

DirectorsMeetingNo.5/2015dated9thNovember2015.
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DIRECTORS,MANAGEMENTANDCOMPANYSECRETARYPROFILES



  Mr. Suthep Wongvorazathe           
 Position • AuthorizedDirector

  • ChairmanoftheBoard

  • ChairmanofInvestmentCommittee

  • ChairmanofNominatingandCompensationCommittee

 Age 70Years

 DateofAppointment 20September2013

 Education MBA,UniversityofWisconsin,U.S.A.(1971)

 Training • DirectorAccreditationProgram(DAP)(2005)

  • CorporateGovernanceforCapitalMarketIntermediaries(CGI)(2016)

 %ofShareholding 7.65%

 RelationshipwithManagement Mr.SupachaiWongvorazathe’sFather     

 ExperienceCompanyGroup           

 8October2013-Present • ChairmanoftheBoard,SeamicoSecuritiesPlc.

 8November2013-Present • ChairmanofInvestmentCommittee,SeamicoSecuritiesPlc.

 12February2014-Present • ChairmanofNominatingandCompensationCommittee

   SeamicoSecuritiesPlc.

 14May2014-Present • ExecutiveChairman,KTZMICOSecuritiesCo.,Ltd.

 22August2014-Present • AuthorizedDirector,KTZMICOSecuritiesCo.,Ltd.

 26February2014-21August2014 • Non-authorizedDirector,KTZMICOSecuritiesCo.,Ltd.

 3December2018-Present • AuthorizedDirector,SEDigitalCo.,Ltd.     

 OtherListedCompaniesintheSET           

 February2007-Present • Chairman,KhonburiSugarPlc.

 October2012-Present • ChairmanofAuditCommittee,IndependentDirector

   TheBangchakCorporationPlc.

 15June2015-Present • Chairman,ExecutiveChairman,M.K.RealEstateDevelopmentPlc.   

 OtherCompanies           

 14December2018-Present • Director,CPDAssetsCo.,Ltd.

 31August2017-Present • Director,HSH-SiamChaophrayaHoldingsCo.,Ltd.

 8August2017-Present • Director,TheMallGroup

 24June2015-Present • Director,BanthatThongCo.,Ltd.

 2011-Present • AuthorizedDirector,NewCorpCo.,Ltd.

 2009-Present • AuthorizedDirector,AsiaKangnamCo.,Ltd.     

 OtherPastExperience           

 March2003-April2016 • ChairmanofAuditCommitteeandIndependentDirector    

   ChumpornPalmOilIndustryPlc.  

 2010-2011 • ChairmanofExecutiveBoard,Export-ImportBankofThailand

 2009-2011 • Director,TheBoardofInvestmentofThailand

 2007-2010 • Chairman,PacificAssetsPlc.      
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  Mr. Chaipatr Srivisarvacha           

 Position • AuthorizedDirector

  • ViceChairman

  • ChiefExecutiveOfficer

  • MemberofInvestmentCommittee

 Age 59Years

 DateofAppointment 18April2007

 Education MBA(Finance),IllinoisBenedictineCollege(1984)

 Training • DirectorCertificationProgram(DCP)(2003)

  • CorporateGovernanceforCapitalMarketIntermediaries(CGI)(2015)

  • AdvancedAuditCommitteeProgram(2017)

  • NationalDirectorsConference2018(IOD)

  • ALunchTalk&Conversation(TDRI)

  • InnovationFinanceforFutureGrowth(BankofThailand)

  • CEONetworking2018(SET)

 %ofShareholding 1.45%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 22May2007-Present • AuthorizedDirector,SeamicoSecuritiesPlc.

 7January2009-Present • AuthorizedDirector,KTZMICOSecuritiesCo.,Ltd.

 1May2009-Present • ChiefExecutiveOfficer,KTZMICOSecuritiesCo.,Ltd.

 29November2011-Present • Non-authorizedDirector,InnotechAssetManagementCo.,Ltd.   

 OtherListedCompaniesintheSET           

 September2018-February2019 • Chairman,AuditCommittee,TheStockExchangeofThailand

 28May2015-27May2019 • Governor,TheStockExchangeofThailand

 14March2011-Present • IndependentDirector,PreciousShippingPlc.

 28December2015-Present • ChairmanoftheBoardofDirectors,ThaifoodsGroupPlc.   

 OtherCompanies           

 23May2016-Present • Non-authorizedDirector,TSFCSecuritiesPublicCo.,Ltd.   

 OtherPastExperience           

 28May2012-27May2014 • Governor,TheStockExchangeofThailand

 19June2013-27May2014 • MemberofAuditCommittee,TheStockExchangeofThailand

 20June2012-19June2013 • Director,ThailandFuturesExchangePlc.

 1January2013-19June2013 • ChairmanDerivativesInvestorProtectionFundCommittee

   ThailandFuturesExchangePlc.

 August2009-June2018 • ChairmanoftheBoard,ExecutiveChaiman,ThanhCongSecuritiesJ.S.C

 2003-16May2013 • IndependentDirectorandAuditCommitteeMember,BrookerGroupPlc.

 8September2010-3November2011 • IndependentDirectorandChairmanofAuditCommittee

   DhanarakAssetDevelopmentCo.,Ltd.

 31January2011-3November2011 • Chairman,DADSPVCo.,Ltd.

 3July2001-18April2007 • IndependentDirectorandAuditCommitteeMemberThanachartBankPlc.

 1999-2003 • IndependentDirector,PacificAssetsPlc.

 1999 • DirectorandExecutiveDirector,KrungThaiBankPcl.    
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  Mr. Pinit Puapan*                      
 Position • AuthorizedDirector

  • ManagingDirector

  • MemberofInvestmentCommittee

 Age 51Years

 DateofAppointment 30January2009

 Education • AdvancedManagementProgram,HarvardBusinessSchool(2006)

  • MSC,Economics,LondonSchoolofEconomics(1990)

  • BA,Economics&PoliticalScience,TuftsUniversity(1989)

 Training • AuditCommitteeProgram(2004)

  • DirectorAccreditationProgram(DAP)(2004)

  • CorporateGovernanceforCapitalMarketIntermediaries(CGI)(2015)

  • Certificate,LeaderProgram,CapitalMarketAcademy(CMA11)(2011)

  • Certificate,AdvancedSecurityManagementProgram,

   TheAssociationNationalDefenseCollegeofThailand(ASMP5)(2014)

  • PublicDirectorCertificationProgram(PDI15),KingPrajadhipok’sInstitute(2016)

  • ExecutiveEnergyProgram,TheFederationofThaiIndustries(EEP3)(2017)

  • OxfordProgrammeonNegotiationProgrammeinBangkok,

   ExecutiveEducationandEnrichmentInstitute(2018)

  • CorporateGovernanceinDigitalEra,FiscalPolicyResearchInstituteFoundation(2018)

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 4March2009-31January2019 • AuthorizedDirector,SeamicoSecuritiesPlc.

 3July2007-31January2019 • ManagingDirector,SeamicoSecuritiesPlc.

 8November2013-31January2019 • MemberofInvestmentCommittee,SeamicoSecuritiesPlc.

 14September2018-31January2019 • AuthorizedDirector,Scentimental(Thailand)Co.,Ltd.

 28May2007-8November2013 • MemberoftheExecutiveCommittee,SeamicoSecuritiesPlc.

 22May2007-21October2008 • AuthorizedDirector,SeamicoSecuritiesPlc.

 28April2009-17April2017 • Director,SolarisAssetManagementCo.,Ltd.     

 28October2008-20April2018 • AuthorizedDirector,KTZMICOSecuritiesCo.,Ltd.

 28October2008-31December2014 • ManagingDirector,KTZMICOSecuritiesCo.,Ltd.

 August2009-29March2013 • Director,ThanhCongSecuritiesJ.S.C.

 2010-31January2012 • Director,BCEL-KTSecuritiesCo.,Ltd.     

 OtherListedCompaniesintheSET           

 2002-Present • AuditCommitteeandIndependentDirector

   CharnIssaraDevelopmentPlc.

 8June2015-Present • Non-authorizedDirector,CATTelecomPlc.

 22December2015-Present • Non-authorizedDirector,SrisawadCorporationPlc.

 23May2017-Present • Non-authorizedDirector,SrisawadFinancePlc.

 20December2017-Present • AuthorizedDirector,ThaiAirwaysInternationalPlc.    
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 OtherCompanies           

 2002-Present • Director,ThaiDairyIndustryCo.,Ltd.

 2008-Present • Director,Ideas1606Co.,Ltd.

 2013-Present • AuthorizedDirector,VeylaChaAmResidencesCo.,Ltd.

 Present • AuthorizedDirector,TalonHoldingsCo.,Ltd.

 2014-Present • AuthorizedDirector,MaliGroup1962Co.,Ltd.    

*Mr.PinitPuapanhasresignedfromthepositionofanAuthorizedDirector,theManagingDirectorandaMemberoftheInvestmentCommitteeof

 SeamicoSecuritiesPlc.witheffectfrom1stFebruary2019onward.        

 

  Mr. Peter John Emblin                      
 Position • IndependentDirector

  • MemberofInvestmentCommittee

  • MemberofNominatingandCompensationCommittee

 Age 60Years

 DateofAppointment 26February2010

 Education • BachelorofBusinessRMITUniversityMelb.Australia

  • FellowoftheFinancialServicesInstituteofAustralasia

  • CharteredDirectorThaiInstituteofDirectors

 Training • DirectorCertificationProgram(DCP153/2011)(2011)

  • CorporateGovernanceforCapitalMarketIntermediaries(CGI9/2015)(2015)

  • CharteredDirectorClass(CDC10/2015)(2015)

  • DiplomaDirectorCertificationProgram(2012)

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 20September2013-Present • IndependentDirector,SeamicoSecuritiesPlc.

  • MemberofNominatingandCompensationCommittee

   SeamicoSecuritiesPlc.

 8November2013-Present • MemberofInvestmentCommittee,SeamicoSecuritiesPlc.

 20September2013-13November2014 • MemberofCorporateGovernanceCommittee,SeamicoSecuritiesPlc.

 18March2010-19September2013 • Director,SeamicoSecuritiesPlc.

 11November2010-8November2013 • MemberofExecutiveCommittee,SeamicoSecuritiesPlc.   

 OtherListedCompaniesintheSET None        

 OtherCompanies           

 1December2016-Present • Advisor,D.W.P.Co.,Ltd.

 1December2016-Present • Advisor,DelightPlusCo.,Ltd.      

 OtherPastExperience           

 April2014-30November2016 • Advisor,MBMGCorporateSolutionsCo.,Ltd.

 November2008-31December2013 - Executive,ThaiStrategicCapitalManagementCo.,Ltd.    
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  Mr. Peter Emil Romhild                      
 Position • IndependentDirector

  • ChairmanofAuditandRiskManagementCommittee

  • MemberofNominatingandCompensationCommittee

 Age 67Years

 DateofAppointment 27April2012

 Education EAC’sInternalSchool,Copenhagen

 Training • DirectorsAccreditationProgram(DAP)(2011)

  • DirectorCertificationProgram(DCP)(2012)

  • 3rdNationalDirectorConference2014undertopic“ImprovingCorporateGovernance;

   KeytoAdvancingThailand(2014)

  • CorporateGovernanceforCapitalMarketIntermediaries(CGI)(2015)

  • Anti-BriberyandAnti-Corruption(DeloitteACForum)(2018)

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 10May2012-Present • IndependentDirector,SeamicoSecuritiesPlc.

  • MemberofNominatingandCompensationCommittee,SeamicoSecuritiesPlc.

 9May2014-Present • ChairmanofAuditandRiskManagementCommittee,SeamicoSecuritiesPlc.

 10May2012-8May2014 • MemberofAuditandRiskManagementCommittee,SeamicoSecuritiesPlc.

 10May2012-20September2013 • MemberofCorporateGovernanceCommittee,SeamicoSecuritiesPlc.

 January2019-Present • Director,Scentimental(Thailand)Co.,Ltd.

 February2017-December2018 • Chairman,Scentimental(Thailand)Co.,Ltd.     

 OtherListedCompaniesintheSET None        

 OtherCompanies           

 February2018-Present • ExecutiveBoardDirector,KTTServices(Thailand)Co.,Ltd.

 2016-Present • ExecutiveBoardDirector,ECCO(Vietnam)Co.,Ltd.

 April2012-Present • ViceChairman,ECCO(Thailand)Co.Ltd.

 October2013-Present • ExecutiveBoardDirector,ECCOTannery(Thailand)Co.,Ltd. 

  • ExecutiveBoardDirector,PTECCOIndonesia

  • ExecutiveBoardDirector,PTECCOTanneryIndonesia    

 OtherPastExperience           

 January-March2012 • Advisor,BerliJuckerPcl.

 January2007-December2011 • Sr.ExecutiveVicePresident,BerliJuckerPcl.

 January2001-December2007 • ExecutiveVicePresident,BerliJuckerPcl.     
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  Mr. Jesadavat Priebjrivat                     
 Position • AuthorizedDirector

  • MemberofCorporateGovernanceCommittee

 Age 62Years

 DateofAppointment 10May2013

 Education • MBA,NewYorkUniversity,U.S.A.(1984)

  • MEA,GeorgeWashingtonUniversity,U.S.A.(1980)

 Training • RoleoftheChairmanProgram(ROCP)V.2(2011)

  • CorporateGoodGovernancefortheDirector&ExecutivesofEnterprise&

   PublicOrganizationV.4(2010)

  • DirectorCertificationProgram(DCP)V.115(2009)

  • AuditCommitteeProgram(ACP)V.1(2009)

  • ChangeManagementforTopExecutiveProgram(GRIDThailand)(2009)

  • CorporateGovernanceforCapitalMarketIntermediaries(CGI)(2016)

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 6February2019-Present • AuthorizedDirector,SeamicoSecuritiesPlc.

 28November2018-5February2019 • Non-authorizedDirector,SeamicoSecuritiesPlc.

 1February2017-27November2018 • MemberofAuditandRiskManagementCommittee,SeamicoSecuritiesPlc.

 28May2013-27November2018 • IndependentDirector,SeamicoSecuritiesPlc.

 20September2013-Present • MemberofCorporateGovernanceCommittee,SeamicoSecuritiesPlc.

 3December2018-Present • AuthorizedDirector,SEDigitalCo.,Ltd.     

 OtherListedCompaniesintheSET           

 June2010-Present • Chairman,GratitudeInfinitePlc.

 May2008-Present • ChairmanofAuditCommittee,SansiriPlc.     

 OtherPastExperience           

 May2011-March2014 • ChairmanofAuditCommittee,TrangSeafoodProductsPlc.

 June2010-2012 • ChiefFinancialOfficer,CATTelecomPlc.     
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  Assistant Professor Pimol Srivikorn                  
 Position • Non-authorizedDirector

  • ChairmanofCorporateGovernanceCommittee

  • MemberofInvestmentCommittee

 Age 54Years

 DateofAppointment 20September2013

 Education • MBA,UniversityofCaliforniaatLosAngelesJohnE.Anderson,U.S.A.(1989)

 %ofShareholding 2.40%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 8October2013-Present • Non-authorizedDirector,SeamicoSecuritiesPlc.

  • ChairmanofCorporateGovernanceCommittee,SeamicoSecuritiesPlc.

 8November2013-Present • MemberofInvestmentCommittee,SeamicoSecuritiesPlc.

 March2017-Present • AuthorizedDirector,AbsoluteYogaCo.,Ltd.     

 OtherListedCompaniesintheSET           

 May1993-Present • Chairman,TCMCorporationPublicCompanyLimited

   (FormerThailandCarpetManufacturingPlc.)    

 OtherCompanies           

 January1989-Present • OwnerandExecutiveDirector,IntercontinentalHotelBangkok

 March2007-Present • President,TaekwondoAssociationofThailand

 December2011-Present • LicenseHolderandSchoolDirector

   SrivikornSchool-SrivikornBusinessSchool

 January2012-Present • ExecutiveDirector,SrivikornGroupHoldingCo.,Ltd.

 March2015-Present • ChiefExecutiveOfficer,ScomadiThailandCo.,Ltd.    

 OtherPastExperience           

 January2013-3May2016 • IndependentDirectorandChairmanofAuditCommittee

   NokAirlinesPlc.       
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  Dr. Tanasak Wahawisan                     
 Position • IndependentDirector

  • MemberofAuditandRiskManagementCommittee

 Age 60Years

 DateofAppointment 28April2014

 Education • GraduateSchoolofInternationalStudies,UniversityofDenver

   Ph.D.InternationalStudies(1986-1988)

  • GraduateSchoolofInternationalStudies,UniversityofDenver

   M.A.InternationalStudies(1985-1986)

  • DepartmentofPoliticalScience,TheOhioStateUniversity

   M.A.PoliticalScience(1980-1981)

  • FacultyofPoliticalScience,ChulalongkornUniversity

   B.A.PoliticalScience(InternationalRelations)(1976-1979)

 Training • DirectorsCertificationProgram

  • CorporateGovernanceforCapitalMarketIntermediaries(CGI)(2015)

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 25August2014-Present • IndependentDirector,SeamicoSecuritiesPlc.

 28August2014-Present • MemberofAuditandRiskManagementCommittee,SeamicoSecuritiesPlc.  

 OtherListedCompaniesintheSET None        

 OtherCompanies           

 2017-Present • Chairman,AutomationandTechnologyServiceCo.,Ltd.

 16April2014-Present • IndependentDirectorandMemberofAuditCommittee,AdvanceFinancePlc.

 2011-Present • Director,PHMInternationalCo.,Ltd.

 2000-Present • DirectorandGeneralManager,Apollo(Thailand)Co.,Ltd.

 2006-Present • FoundingMemberandLecturer

   InstituteofDiplomacyandInternationalStudies,RangsitUniversity   
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  Mr. Supachai Wongvorazathe                   
 Position • Non-authorizedDirector

  • MemberofInvestmentCommittee

 Age 43Years

 DateofAppointment 27April2017

 Education • Charter,CFAInstitute,CFACharterholder(2002)

  • Thunderbird,SchoolofGlobalManagement,MasterofInternationalManagement,

   Arizona,USA(1999-2000)

  • ChulalongkornUniversity,BachelorofBusinessAdministration(1993-1997)

 %ofShareholding 0%

 RelationshipwithManagement Mr.SuthepWongvorazathe’sson      

 ExperienceCompanyGroup           

 16May2017-Present • Non-authorizedDirector,SeamicoSecuritiesPlc.

  • MemberofInvestmentCommittee,SeamicoSecuritiesPlc.

 3December2018-Present • AuthorizedDirector,SEDigitalCo.,Ltd.     

 OtherListedCompaniesintheSET None        

 OtherCompanies           

 9May2018-Present • Director,Tenharu(Thailand)Co.,Ltd.

 16March2017-Present • Director,MenyaItto(Thailand)Co.,Ltd.

 13August2013-Present • Director,SuchiIchi(Thailand)Co.,Ltd.

 8August2013-Present • Director,GastrothequeCo.,Ltd.      

 OtherPastExperience           

 2011-1August2018 • SeniorVicePresident,OptasiaCapitalCo.,Ltd.

 May2004-April2008 • Director,GrantThorntonSpecialistAdvisoryServicesLtd

 June2002-April2004 • VicePresident,CerberusThailandLLC

 November2000-May2002 • AssistantManager,PrimePartnersAssetManagementPte.Ltd(Singapore)

 June2000-September2000 • AssociateIntern,MerrillLynch(Singapore)Pte.Ltd    
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  M.L. Thongmakut Thongyai                    
 Position • DeputyChiefExecutiveOfficer

 Age 49Years

 DateofAppointment 7May2018

 Education • MasterofBusinessAdministration,

  TheAmericanUniversity,WashingtonD.C,U.S.A(1992-1994)

  • BachelorofDesigninIndustrialDesign

   TheUniversityofSouthAustralia,Adelaide,Australia(1987-1991)

 Training • CorporateGovernanceforCapitalMarketIntermediaries(CGI)

 %ofShareholding 0.153%

 RelationshipwithManagement None        

 Experience           

 7May2018-Present • DeputyChiefExecutiveOfficer,SeamicoSecuritiesPlc.

 30May2018-Present • AuthorizedDirector,KTZMICOSecuritiesCo.,Ltd.

 1June2018-Present • ManagingDirector,KTZMICOSecuritiesCo.,Ltd.    

 OtherListedCompaniesintheSET None        

 OtherCompanies           

 May2017-Present • BoardofDirectors,TSFCSecuritiesPublicCo.,Ltd.

 March2015-Jan2018 • BoardofDirectors,ASCO      

 OtherPastExperience           

 January2010-January2018 • ChiefExecutiveOfficer,SCBSecuritiesCo.,Ltd.

 2004-2010 • HeadofEquities:ManagingDirector,CiticorpSecuritiesThailand

 1999-2004 • SVPHeadofSales-Trading,CLSASecuritiesThailand

 1995-1999 • AVP,InstitutionalEquitiesSales,SecuritiesOnePLC.(KGI)   
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  Mr. Chalit Chulajaruwong                    
 Position • ExecutiveVicePresident,ComplianceandInternalAuditUnit

 Age 55years

 Education • MasterofAccounting(FinancialAccounting),ChulalongkornUniversity

 Training • KnowledgeofOperationalSupervision

  • ComplianceofficerforDeptInstrumentsOperation

  • SupervisionforSecuritiesBrokerageandDerivativesBroker

  • Anti-MoneyLaunderingandCounter-TerrorismFinancing

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 December2018-Present • ExecutiveVicePresident,ComplianceandInternalAuditUnit,

   SeamicoSecuritiesPlc.      

 OtherListedCompaniesintheSET           

 October2004-October2013 • ExecutiveVicePresidentComplianceDepartment,

   CountryGroupSecuritiesPlc.      

 OtherCompanies           

 October2013-November2018 • ExecutiveVicePresidentComplianceandInternalAuditLine,

   AsiaWealthSecuritiesCo.,Ltd.

 May1992-April2004 • AssistantDirector,AssetManagementSupervisionDepartment,

   SecuritiesandExchangeCommission

 April1988-May1992 • InspectorFinancialInstitutionsDevelopmentFundDepartment,BankOfThailand 
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  Mr. Chirayu Chueyam                     
 Position • SeniorVicePresident,InvestmentGroup

  • SeniorVicePresident,CustodianServicesGroup

  • SecretarytoInvestmentCommittee

 Age 44Years

 Education • MBA,ChulalongkornUniversity

  • BBA,ChulalongkornUniversity

 Training • CorporateGovernanceforCapitalMarketIntermediaries(2017)

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 August2013-Present • SeniorVicePresident,InvestmentGroup

  • SeniorVicePresident,CustodianServicesGroup

  • SecretarytoInvestmentCommittee

   SeamicoSecuritiesPlc.

 December2015-Present • AuthorizedDirector,LumpiniAssetManagementCo.,Ltd.   

 OtherListedCompaniesintheSET None        

 OtherPastExperience           

 August2016-December2018 • AuthorizedDirectorandExecutiveDirector,InnotechAssetManagementCo.,Ltd.

 February2017-September2018 • AuthorizedDirector,Scentimental(Thailand)Co.,Ltd.

 April2014-December2016 • Director,BeaconOffshoreCo.,Ltd.

 September2009-July2013 • SeniorManager,PortfolioManagement,IntouchHoldingPlc.

 July2007-August2009 • VicePresident,InvestmentBanking,SeamicoSecuritiesPlc.

 May2005-December2006 • InvestmentManager,NewBusiness,ShinCorporationsPlc.

 April1999-April2005 • AssistantVicePresident,CapMaxxCo.,Ltd.     

 

  Mr. Terapatr Mathanukraw                    
 Position • SeniorVicePresident,AdvisoryResearchGroup

 Age 55Years

 Education • MBA(Finance),EasternMichiganUniversity,U.S.A.

 Training • TrainingforFundManagerLicense,AMC(2010) 

  • TrainingforDerivativesFundManagerLicense,AMC(2012)

  • ValuationofOilandGasAssets,InstituteofSoutheastAsianStudies,Singapore

  • EquityDerivatives:Managing,Trading,HedgingandArbitrage(SAA)

  • AnalysisandValuationofTelecommunicationIndustry(SAA)

 %ofShareholding 0.000001%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 2015-Present • SeniorVicePresident,ResearchAdvisoryGroup

   SeamicoSecuritiesPlc.

 2015-Present • AuthorizedDirector,LumpiniAssetManagementCo.,Ltd.

 2011-2015 • FundManager,PortfolioManagement,KT-ZMICOSecuritiesCo.,Ltd.  

 OtherListedCompaniesintheSET None        
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  Miss Varisara Ummaritchoti                    
 Position • ChiefFinancialOfficer

  • SeniorVicePresident,FinanceandCorporateStrategy

 Age 36Years

 Education • CFACharterholder(September2010)

  • MasterdegreeinInternationalFinance,UniversityofWestminster(September2007)

  • BachelordegreeinAccounting,ChulalongkornUniversity(April2003)

  • CPA(October2006)

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 July2018-Present • ChiefFinancialOfficer

 May2018-Present • SeniorVicePresident,FinanceandCorporateStrategy

   SeamicoSecuritiesPlc.

 October2018-Present • AuthorizedDirector,SEDigitalCo.,Ltd.     

 OtherListedCompaniesintheSET None        

 OtherPastExperience           

 April2013-April2018 • VicePresident,CorporateStrategy,SCBSecuritiesCo.,Ltd.

 October2012-February2013 • DepartmentManager,FinancialAnalyst,BumrungradHospitalPlc.

 October2009-September2012 • SeniorManager,CorporateFinanceandStrategy,IndoramaVenturesPlc.

 August2007-September2009 • SeniorConsultant,PricewaterhouseCoopersFASLtd.

 July2003-August2006 • Auditor,PricewaterhouseCoopersABASLtd.     
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  Mrs. Pornpilas Harnchanpanich                   
 Position • CompanySecretary

  • SecretarytotheBoardofDirectors

  • VicePresident,CompanySecretaryOffice

 Age 53Years

 Education • BachelorofArts,KasetsartUniversity(1986)

 Training • CompanySecretaryProgram(CSP#2/2002)(IOD)(2002)

  • CorporateSecretaryDevelopmentProgram(Course10Days)

   (FacultyofCommerceandAccountancy,ChulalongkornUniversity

   andThaiListedCompaniesAssociation)(2003)

  • CorporateSecretaryDevelopmentProgram(Course3Days)

   (ThaiListedCompaniesAssociationandtheSET)(2007)

  • FundamentalPracticeforCorporateSecretary(FPCS18)

   (Course4Days)(ThaiListedCompaniesAssociation)(2008)

  • BoardReporting(BRP#3/2010)(IOD)(2010)

  • EffectiveMinutesTaking(EMT#17/2010)(IOD)(2010)

  • FundamentalPracticeforCorporateSecretary(FPCS23)

   (Course4Days)(ThaiListedCompaniesAssociation)(2011)

  • AdvancedforCorporateSecretaries

   (Course4Days)(CompanySecretaryAssociation,

   ThaiListedCompaniesAssociation,theSET,theSEC)(2015)

  • CompanyReportingProgram(CRP#16/2016)(IOD)(2016)

  • CSRforCorporateSustainability(P01)(#9/2016)(theSET)(2016)

  • IODOpenHouse1/2018(ThaiInstituteofDirectors)(2018)

  • ExploringtheFutureofSustainableBusiness“MEGATRENDS”(2018)

  • EnhancingGoodCorporateGovernancebasedonCGRScorecard,

   ThaiInstituteofDirectors(2018)

 %ofShareholding 0%

 RelationshipwithManagement None        

 ExperienceCompanyGroup           

 January2016-Present • CompanySecretaryandSecretarytotheBoardofDirectors

   SeamicoSecuritiesPlc.

 July2014-Present • VicePresident,CompanySecretaryOffice,SeamicoSecuritiesPlc.

 2001-June2014 • AssistantVicePresident,OfficeoftheBoardofDirectors

   SeamicoSecuritiesPlc.      

 OtherListedCompaniesintheSET None        
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 Subsidiary Company        

 CompanyName InnotechAssetManagementCompanyLimited

   (Previousname:SolarisAssetManagementCompanyLimited)

 Location 287LibertySquare8thFloor,SilomRoad,BangrakBangkok10500

 TypeofBusiness AssetManagement

 DateofEstablishment 28thJune2006



  Director Position    

  1.Mrs.PanneeSathavarodom Chairman

  2.Mr.SompornSasiroj AuthorizedDirectorandManager

  3.Mr.PichaiYimjaipoonsup AuthorizedDirector

  4.Mr.ChaipatrSrivisarvacha Director

  5.Mr.VuthichaiTumasaroj IndependentDirector     



 Subsidiary Company        

 CompanyName LumpiniAssetManagementCompanyLimited

 Location 287LibertySquare18thFloor,SilomRoad,BangrakBangkok10500

 TypeofBusiness Purchasingoracceptingtransferofanynon_performingassetsincludingtheir

   collateralsfromfinancialinstitutionsforthepurposesofmanagingorresellingand

   otherrelevantbusinessesasprescribedbytheLaw

 DateofEstablishment 1stDecember2015



  Director Position    

  1. Mr.LertsakPolanun Chairman,AuthorizedDirector

  2. Mr.SompornSasiroj ManagingDirector,AuthorizedDirector

  3. Mr.ChaipatrSrivisarvacha AuthorizedDirector

  4. Mr.ChirayuChueyam AuthorizedDirector

  5. Mr.TerapatrMathanukraw AuthorizedDirector     
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 Subsidiary Company        

 CompanyName SEDigitalCompanyLimited

 Location 287LibertySquare19thFloor,SilomRoad,BangrakBangkok10500

 TypeofBusiness Toconductdigitalassetbusinessasadigitalassetbrokeranddealer,

    andICOportal,authorizedbyrelatedauthorities

 DateofEstablishment 12thOctober2018


  Director Position    

  1. Mr.SuthepWongvorazathe Chairman,AuthorizedDirector

  2.Mr.ChaipatrSrivisarvacha AuthorizedDirector

  3.Mr.JesadavatPriebjrivat CEO,AuthorizedDirector

  4. Mr.SupachaiWongvorazathe AuthorizedDirector

  5. Ms.VarisaraUmmaritchoti AuthorizedDirector     



 Associated Company        

 CompanyName KTZMICOSecuritiesCompanyLimited

 Location 287LibertySquare16thFloor,SilomRoad,BangrakBangkok10500

 TypeofBusiness Securities

 DateofEstablishment 30thMay2000


  Director Position    

  1. Mr.KraithipKrairiksh IndependentDirector,ChairmanoftheBoard

  2. Mr.SuthepWongvorazathe AuthorizedDirector,ExecutiveChairman

  3. Mr.VinitSamritpricha IndependentDirector,ChairmanofAuditCommittee

  4. Mr.ChaipatrSrivisarvacha AuthorizedDirector,ChiefExecutiveOfficer

  5. M.L.ThongmakutThongyai AuthorizedDirector,ManagingDirector

  6. Mr.PoonpatSripleng AuthorizedDirector

  7. Mr.WerapongSuppasedsak AuthorizedDirector

  8. Mr.RawinBoonyanusasna AuthorizedDirector

  9. Mr.PrasithWasupath Director,AuditCommitteeMember

  10. Mr.ThawatYooyod IndependentDirector,AuditCommitteeMember

  11. Mr.ChaoArunyawat Director      
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 Associated Company        

 CompanyName Scentimental(Thailand)Co.,Ltd.

 Location 26/51OrakarnBuilding,14thFloor,SoiChidlom,PloenChitRoad,

   LumpiniSub-district,PatumwanDistrict,Bangkok

 TypeofBusiness Sellinganddistributingperfumes

 DateofEstablishment 29thJuly2016


  Director Position    

  1. Mr.PinitPuapan AuthorizedDirector

  2. Mr.PeterE.Romhild AuthorizedDirector

  3. Mr.BoonkietChokwatana AuthorizedDirector

  4.Mr.NattapatPetchratanaporn AuthorizedDirector

  5. Mr.NiphonRaksriaksorn Non-AuthorizedDirector

  6. Ms.SunsaneeWongvorazathe Non-authorizedDirector

  7. Mr.YeoTienWeiMarvin Non-authorizedDirector 



 Associated Company        

 CompanyName AbsoluteYogaCo.,Ltd.

 Location 496-502AmarinPlaza11thFloor,PloenchitRd.,Pathumwan,Bangkok10330

 TypeofBusiness YogaStudio,HotelandFood

 DateofEstablishment 4thJune2002



  Director Position    

  1. Ms.BenjapornKaroonkornsakul AuthorizedDirector

  2. Ms.ChittimaKaroonkornsakul AuthorizedDirector

  3. Ms.OrawanKaroonkornsakul AuthorizedDirector

  4. Mr.ApichartKaroonkornsakul AuthorizedDirector

  5. Mr.ChaipatrSrivisarvacha AuthorizedDirector

  6. Mr.PimolSrivikorn AuthorizedDirector     
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4. REMUNERATION FOR DIRECTORS AND MANAGEMENT IN 2018 

 1. MonetaryRemuneration

Directors


 Name Responsibilities Remuneration  

   Directors’Fee Bonus* 

1. Mr.SuthepWongvorazathe • AuthorizedDirector

  • Chairman

  • ChairmanofInvestmentCommittee

  • ChairmanofNominatingandCompensationCommittee 1,020,000 355,740

2. Mr.ChaipatrSrivisarvacha** • AuthorizedDirector

  • ChiefExecutiveOfficer

  • ViceChairman

  • MemberofInvestmentCommittee - -

3. Mr.PinitPuapan** • AuthorizedDirector

  • ManagingDirector

  • MemberofInvestmentCommittee - -

4. Asst.Prof.PimolSrivikorn • Director

  • MemberofInvestmentCommittee

  • ChairmanofCorporateGovernanceCommittee 480,000 217,760

5. Mrs.PhornpunPhornprapha*** • IndependentDirector

  • MemberofAuditandRiskManagementCommittee 38,333 10,294

6. Mr.PeterJ.Emblin • IndependentDirector

  • MemberofInvestmentCommittee

  • MemberofNominatingandCompensationCommittee 600,000 271,606

7. Mr.PeterE.Romhild • IndependentDirector

  • ChairmanofAuditandRiskManagementCommittee

  • MemberofNominatingandCompensationCommittee 525,000 221,126

8. Mr.JesadavatPriebjrivat • Director

  • MemberofCorporateGovernanceCommittee 505,000 204,299

9. Dr.TanasakWahawisan • IndependentDirector

  • MemberofAuditandRiskManagementCommittee 505,000 204,299

10.Mr.SupachaiWongvorazathe • Director

  • MemberofInvestmentCommittee 585,000 264,876

 Total   4,258,333 1,750,000

Note * Bonusof2018performancepaidin2019

  ** Twoexecutivedirectorsarenotentitledtodirectors’remuneration.

  *** Mrs.PhornpunPhornpraphahadresignedfromherdirectorshipwitheffecton1stFebruary2018.
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ExecutiveDirectorsandManagement



  TypeofRemuneration Remuneration(Baht)   

  SalaryandBonus 11,487,840   




 2. OtherRemuneration

 For2018,theCompanycontributedBaht769,106.80forthemanagementtotheCompany’sprovident

fund.





�� Annual Report 2018 

Corporate Governance 


TheCompanyanditsBoardofDirectorsrealizestheimportanceofGoodCorporateGovernanceiscommittedto

conductingallitsbusinessincompliancewiththegoodcorporategovernanceprinciplesandguidelinessetbythe

StockExchangeofThailand(SET).

In2018,theCompanyreceiveda“VeryGoodGrade”fromtheThaiIODsurveyofgoodgovernance.

TheCompanyhas implementedseveralpartsof thepracticeguidelinesalreadysuchasallowingminority

shareholderstoforwardtheirsuggestionsbeforetheAGMandalsofasterdisseminationofAGM’sresolutionsafter

theAGMandcontinuestoimplementfurtherGoodGovernancePrinciples.

SomeofthekeyaspectsoftheCompany’scorporategovernanceprinciplesareasfollows:

1. Rights of Shareholders 

 Therighttoobtaininformation

 AllshareholdersshallreceivenoticeanddetailsofmeetingstogetherwiththeBoardofDirectors’opinionon

suchmattersnotlessthan14dayspriortothemeetingdate,andalsoreceivenoticeoftheAGM,withdetails

providedonourwebsitenotlessthan30dayspriortothemeetingdate,andthecompanywillpublicizethe

AGM’sminutesonitswebsitewithin14daysafterthemeetingdate.Thiswillensurethatshareholdershave

timelyandsufficientinformationregardingtheissuestobedecidedatmeetings.

 Votingrights

 Allshareholdershavetherighttoattendshareholders’meetingsandvoteinaccordancewiththeArticlesof

AssociationoftheCompany.TheCompanyalsoprovidesaproxyformforshareholderswhocannotattend

meetingstoappointanindependentdirectorasagranteeinwhichtheshareholdercanspecifytheirvotefor

eachmatteronthemeeting’sagenda.

 FortheelectionoftheCompany’sdirectors,eachcandidateisintroducedonebyone,andshareholdersvote

foreachindividual.

 Alegaladvisorfromalawofficewillbeinvitedtoattendthemeetinginordertoinspectvotingandobservethe

transparencymeeting.

 Therightstoexpressopinionsandaskquestions

 Shareholdersaregiventheopportunitytoexpresstheiropinionsandaskquestionsatthemeetingsandthe

Companyattemptstosupplyshareholderswithsufficientinformationpriortothemeeting.

 Therightstobetreatedequally

 Allshareholdersrightsandbenefitsshallbetreatedequally.

 TheCompanyhasapolicytosupportandfacilitatetheshareholders,includinginstitutionalinvestors,toattend

thegeneralmeetingsofshareholdersbyselectingthemeetingvenueswherethemasstransitsystemare

availableandsufficientfortheshareholderstoconvenientlycommutetoattendthemeetings.
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2. Equitable Treatment of Shareholders 

 In2018,theCompanywebsitewasadjustedtoallowshareholderstoproposeadditionalagendaitemsand

nominatequalifieddirectorspriortotheAGMmeeting.

 Theminutesoftheshareholders’meetingsaredisclosedontheCompany’swebsiteandpresentedatthenext

meetingtobecertified.

 PoliciesregardingtheKeepingofConfidentialinformationandthepreventionoftheuseofinsideinformation

havebeenimplemented.Directorsandseniorexecutivearerequiredtoreport theirshareholdingofthe

companytoboardofdirectorsregularly.Andthecompanyappliessilentperiodsaheadofanyannouncements

inlinewithSETguidelines


3. Roles of Stakeholders 

 TheCompanyrealizesthatthegrowthandsuccessoftheCompanyisderivedfromthesupportofallits

stakeholders.TheCompany,therefore,asageneralpracticeservesallstakeholders,asfollows:

 3.1 Shareholders

 Accurateandtimelydisclosureofallmaterialmattersaremadethroughappropriatechannels,suchasthe

RegularSetInformationManagementSystem(RSIMS), theCompany’swebsite,newspapers,press

releases,letters,etc.

3.2 Clients

 “Customersatisfaction” isamajorconcernof theCompany. Tothisend, focus ismadeonthe

developmentofservicesandthecreationofadditionalapprovedandlicensedfinancialandinvestment

instruments.Acodeofethicsisimplemented;anyclaimorsuggestionfromclientsisputintoaction

immediately.

3.3 Employees

 Employeesarekeytothecompany’sgrowth.Appropriateremunerationcompetitivetoothercompaniesin

thesameindustryisprovidedandreviewedregularly.TheCompanyremuneratesstaffintheformof

salaryandbonusbasedontheirperformanceforboththeshortandlongterm.TheCompanymayask

shareholderstoapproveanEmployeeStockOwnershipPlan(ESOP)(ifany)tocreatemotivationand

senseofparticipationintheownershipoftheCompany.

 TheCompanyprovidesorientationprogramsandacorporatemanual fornewemployeesoutlining its

policies,focusingonitsrulesandregulationsandassociateddisciplines.Italsocoversbenefitsandwelfare,

leaveobligation,groupmedical&hospitalizationinsurancescheme,grouplife&accidentinsuranceplan

andprovidentfund. Focusonthecapabilityofemployeesisprovidedbyin-housetrainingandexternal

seminarstoincreasetheirknowledge,abilityandefficiencytoenablethemtocopewithdynamicchangesin

rules,productsandtechnology.Employeebrainstorming,andthecreatingandsharingopinionsisstrongly

encouraged.Suchthingstoemergefromthisaccesshavebeentheenergysavingproject,thedevelopment

ofworkingsystems,derivativesproducts,thefinancialadvisoryprogramandetc.
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 TheCompanyalsopromotesactivitiestoharmonizeandsustaingoodrelationshipsamongemployees

suchasanAnnualBlessingCeremony,recreationactivities,sportsdaysandawarenessofhealthand

hygiene.

3.4 Governanceoffice,Government,PublicCorporate

 TheCompanyadherestotherulesandregulationsofthefinancesector,theSETandtheSECandgives

themitsfullco-operationwhentheneedarises.

 TheCompanyalsoadherestotherulesandregulationsofothergovernmentorganizationswhichhavea

bearingonitsbusinessandroleinthecommunity,suchastheRevenueDepartment,BankofThailand,

MinistryofFinance,LaborDepartmentandMinistryofCommerce.

 Italsosupportsorganizations,suchastheThai InstituteofDirectorsAssociation(IOD),wherethe

Company’sdirectorshavejoineditsseminarsandundertakentrainingconductedbytheInstitute.The

companyalsoisanactiveandcooperativememberofASCO.In2013,theCompanyinstitutedapolicy

onanti-corruptionacrosstheentireorganizationfromtheBoardleveldown.Itisprohibitedtoofferor

receiveanybenefit inexchangefordoing,oravoidingfromdoing,one’sdutiesorundertakingany

unethicalconductaimedatgainingpersonalbenefit,orforenteringintoinappropriatebusinessactivities.

TheCompanyensuresallemployeesparticipateinriskassessmentprocedurestoensurethatriskis

managedwithinthecompanyguidelines.

 Thepoliciesincludeapolicyofzerotoleranceofbriberytoallemployeesandthepublicineverychannel,

trainingprograms,regulation,asanctionsprocedureand“Whistle-Blowing”channels.Theanti-corruption

programisreviewedtoensurethatitiswell-designedandeffective.

 Proceduresforthecontinuingappropriatetrainingofdirectors,managersandemployeessothatthey

clearlyunderstand theCompany’sprogram,knowtheCompany’sexpectationsandthesanctions

procedureintheeventofaviolationareinplace.

 Employeesaretrainedboth internallyandexternallyandareprovidedwithsecureandaccessible

channelsthroughwhichtheyareabletoraiseconcernsandreportviolations(“whistleblowing”) in

confidence.Employeesareencouragedtoseekguidanceordiscussissuesaboutthisprogram. 

3.5 Society,Community,Environment

 TheCompany is fullyawareof itssocial responsibilityandparticipates inseveralsocialservices.

Environmentalfriendlypracticesthatpreservenaturalresourcesareencouraged,suchastheuseof

paperlesstechnologiesviatheuseofelectronic-mailandothermoderncommunicationtoolsandrecycles

anysuitablepaper. Italso lookstoeffectivelyreduceelectricityconsumptionandotherassociated

environmentalcosts.

3.6 Creditors,Suppliers,Competitors

 Responsibilitytooutsideorganizationsandagents,suchascreditors,suppliersandcompetitorsisatthe

forefrontofcompanythinking.Itstrivestotreatthemfairlyandequitablyinanynegotiations,basedon

goodbusinesspractices,anddoesnottakeadvantageofitscompetitors.   
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 Thereareclearproceduresonwhistle-blowingforrelatedpartiesorstakeholdersandthesearepublished

onthewebsiteorannualreport.   

 AllstakeholderscanlodgetheircomplaintsdirectlytotheCompanyorexpressopinionsthroughvarious

channelsasfollows:

CorporateGovernanceCommittee

E-mail: Zmico_CG@seamico.co.th 

Fax: +6626246398

Mail: CorporateGovernanceCommittee

  SeamicoSecuritiesPublicCompanyLimited

  287LibertySquare18thFloor,SilomRoad

  Bangrak,Bangkok10500,Thailand


CompanySecretaryOffice

E-mail: Zmico_CompanySecretary@seamico.co.th

Fax: +6626246398

Mail: CompanySecretaryOffice

  SeamicoSecuritiesPublicCompanyLimited

  287LibertySquare18thFloor,SilomRoad

  Bangrak,Bangkok10500,Thailand


 ThestructureofthebusinessesoftheCompany’sandArticlesofAssociationareavailableonthe

website.



4. Disclosure and Transparency 

 Disclosurepolicy

 TheBoardofDirectorsimplementsanddirectstheCompany’spoliciesbymonitoringandsupervisingits

operationstomaximizeeconomicvalueandlong-termshareholders’wealth.TheCompanytreatsallfairly.

 Sufficient informationshallbedisclosedtoallconcernedpersonsandshallcomplywith the lawsand

regulationsofallregulatingunits.

 CompanypolicyrequiresthatallimportantrelatedtransactionmustbeapprovedbyBoardofDirectors.

 Inaddition,theCompanyhasfollowstheprinciplesofGoodCorporateGovernanceasoutlinedbytheThai

IOD.
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DirectorsandManagement’sSecuritiesHolding

 TheChangeindirectorsandmanagement’ssecuritiesholding 

  

    No.ofSharesHeld  %of 
 Director/Management 31Dec.17 Changedduring2018 31Dec.18 Shareholdings

   Increase/(Decrease)

    Acquisition Disposition    
      

 1. Mr.SuthepWongvorazathe 100,000,000 - - 100,000,000 7.647

   SpouseandMinorChild - - - - -

 2. Mr.ChaipatrSrivisarvacha 10,623,600 8,267,523 - 18,891,123 1.445

   SpouseandMinorChild - - - - -

 3. Mr.PinitPuapan - - - - -

   SpouseandMinorChild - - - - -

 4. Asst.Prof.PimolSrivikorn 31,373,300 - - 31,373,300 2.399

   SpouseandMinorChild - - - - -

 5. Mr.PeterJ.Emblin - - - - -

   SpouseandMinorChild - - - - -

 6. Mr.PeterE.Romhild - - - - -

   SpouseandMinorChild - - - - -

 7. Mr.JesadavatPriebjrivat - - - - -

   SpouseandMinorChild - - - - -

 8. Dr.TanasakWahawisan - - - - -

   SpouseandMinorChild - - - - -

 9. Mr.SupachaiWongvorazathe - - - - -

   SpouseandMinorChild - - - - -

 10.M.L.ThongmakutThongyai - 2,000,000 - 2,000,000 0.153

   SpouseandMinorChild - - - - -

 11.ChalitChulajaruwong - - - - -

   SpouseandMinorChild - - - - -

 12.Mr.ChirayuChueyam - - - - -

   SpouseandMinorChild - - - - -

 13.Mr.TerapatrMathanukraw 17 - - 17 0.000001

   SpouseandMinorChild - - - - -

 14.Ms.VarisaraUmmaritchoti - - - - -

   SpouseandMinorChild - - - - -  
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 Thestructureof theCompany’sbusinessgroupshasbeendisclosedunder thesectionBUSINESS

OVERVIEWandonthewebsite.

 In2018,theCompany’sdirectorsparticipatedinvarioustrainingcourses.Detailsareshowninthesection

DirectorsTraining.


 Directors’reporting

 TheBoardofDirectorsisresponsiblefortheaccuracy,completenessandtransparencyoftheCompany’s

financialreportsandnon-financialreportsthataredisclosedtoshareholdersandinvestors.

 TheBoardofDirectorshasappointedanAuditandRiskManagementCommitteetoreviewthesufficiency,

credibilityandobjectivityoffinancialreportingandtoreviewtheadequacyandeffectivenessof internal

controlsandcompliancewithLawsandtheCompany’spolicies,aswellastoconsiderandadviseonthe

appointmentofexternalauditorsandtheirauditfees.

 TheBoardofDirectorsisoftheopinionthattheCompanyhasprepareditsfinancialreportsinaccordancewith

normallyacceptedaccountingstandards.Sufficient informationisdisclosed,andnotransactionhasbeen

foundthatmightmateriallyaffect thereports.The internalauditandcontrolsystemisappropriateand

effective,andapplicablelawsandregulationshavebeencompliedwith.


 Remunerationofdirectorsandmanagement

 DirectorRemuneration

 Alldirectorremunerationispresentedclearly,transparently,andtheamountisappropriatewitheachone’s

responsibility.Thetotalamountdidnotexceedtheapprovedamountsetbytheshareholders’meeting.

 Principal

 TheCompensationCommitteehadproposed thedirectors’ remunerationwhichhadbeen thoroughly

considerednumerous factorsandreferences fromthesimilar industries including the futurebusiness

expansions.

 TheAnnualGeneralMeetingofShareholdersfortheyear2018dated27thApril2018approveddirectors’

remunerationwhichcomprisedoftheretainerfee,attendancefeeandtheannualdirectorbonusfortheyear

2018intotalattheamountnotexceedBaht9,000,000.Detailsareasfollowing.

 RetainerFee

 - ChairmanoftheBoard : 2timesofotherBoardmembers

 - OtherBoardmembers : Baht25,000permonth
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 AttendanceFee


 Committee Chairman Member  

  (Baht/Time) (Baht/Time)  

  BoardofDirectorsMeeting 20,000 15,000

  AuditandRiskManagementCommitteeMeeting 30,000 25,000

  OtherCommitteeMeeting 20,000 15,000  



 Directors’Bonus

 TheBoardofDirectorswillconsidertheallocationwiththecriteriaasinthepast.

 OtherFee -None-

 ManagementRemuneration

 TheremunerationofmanagementissetaccordingtotheregulationsandpoliciesoftheBoardofDirectors

andisapprovedbytheCompany’sCompensationCommitteebasedontheCompany’sperformance,return

onequityandindustrystandards.

 TheremunerationfortheChiefExecutiveOfficeriscomparabletotheindustry,hisexperience,dutiesand

scopeofresponsibilitiesincludinghisperformance.TheCompensationCommitteeisresponsibleforapproving

thecompensationfortheChiefExecutiveOfficer.

 TheremunerationfortheChiefExecutiveOfficeristhroughsalaries,bonus(bonuspaymentwillbedepended

ontheresultsofoperationsoftheCompanyandtheexecutiveperformance)andcontributiontoaprovident

fund.

 TheChiefExecutiveOfficerisnotentitledtoreceiveremunerationasadirector.Hislong-termcompensation

isuptothediscretionoftheBoardofDirectors.

 Remunerationin2018

 Seedetailsin“REMUNERATIONFORDIRECTORSANDMANAGEMENT”.

 BoardofDirectorsmeetings

 AccordingtotheCompany’sarticlesofassociation,BoardofDirectors’meetingsaretobeheldatleastonce

everythreemonthswiththescheduleofmeetingsdeliveredtoalldirectors inadvance.However,other

meetingsmayalsobeheldwhenappropriate.TheCompanySecretarywillinformallboardmembersofthe

date,timeandvenueofanymeetingandsenddocumentsforthemeetingtoalldirectorsinadvance.

 Duringeachmeeting,thedirectorsmayraiseanyadditionalmatterforconsideration,andeachdirectormay

alsofreelypresenthisorheropinion.TheminutesofeachmeetingshallbepresentedtotheBoardof

Directorstobecertifiedandkeptforfuturereference.ReportsofsecuritiesholdingsintheCompanyandthe

directors’attendancerecordshavebeenpresentedtoBoardofDirectormeetingssince2001.

 TheattendancerecordofDirectorsfor2018areshowninthesection“ATTENDANCERECORDIN2018”



��Seamico Securities Public Company Limited 

 Investorrelations

 TheBoardofDirectorsworkstoensuretransparencyinthedisclosureoftimelyandaccuratematerial

informationregardingfinancialinformationoranysignificantinformation,whichmightaffecttheCompany’s

shareprice.

 ThechannelsfordisseminatinginformationarethroughtheRegularSETInformationManagementSystem

(RSIMS),theCompany’swebsite,PressReleases,etc.

 Apartfromthis,anyinvestorcanchecktheCompany’sinformationviaphoneorCompany’swebsiteabout

InvestorRelationshiporrecommendationofanalyst.Thedetailsareasfollows;


 SeamicoSecuritiesPublicCompanyLimited

 287LibertySquareBuilding18thFloor,

 SilomRoad,Bangrak,Bangkok10500,Thailand

 Telephone:+6626246399Fax:+6626246398 

 www.seamico.com



5. Board Responsibilities 

 Leadershipandvision

 TheBoardofDirectorsconsistsofdirectorswhohaveadequateeducation,capabilityandexperienceto

providebenefittotheCompany.

 TheBoardofDirectorsparticipatesindevelopingthevision,strategy,goalsandplansoftheCompany.The

BoardofDirectorsmonitorsthemembersofmanagementby:

• Explicitlysegregatingdutiesbetweeneachcommitteeandmanagement.

• EstablishinganAuditandRiskManagementCommitteecomposedsolelyofindependentdirectorsand

outsidedirectorstooverseetheCompany’sfinancialreportsandinternalcontrols.

• SendingaComplianceandInternalAuditreportdirectlytotheAuditCommittee.

• Settingupanauthorizationlevelappropriateforinternalcontrolandriskmanagement.

• EstablishedaCorporateGovernanceCommittee.


TheBoardofDirectorshasthepowertooversee:

• TheCompany’sManagementacts inaccordancewith itsobjectives, theArticlesofAssociation,

resolutionsofShareholders’MeetingasprescribedinPublicCompanyAct,B.E.2535.

• Anytransactionoranyactwhichmayhavematerialeffectonthefinancialposition,obligationon

liabilities,andreputationoftheCompany,e.g.borrowingmoneyfromfinancialinstitution.

• AnyconnectedtransactionbetweentheCompany,itssubsidiaries,oraffiliatedcompaniesandconnected

personsthatdoesnotrequireapprovalfromaShareholders’Meeting.

• Internalcontrolsystemsandefficientinternalauditprocedures.
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• Financialandotherinformationreportingtoshareholdersandotherconcernedparties.

• NominateanddefinescopeofdutiesandresponsibilityofSub-Committees.

• NominateandchangeauthorizedsignatorieswhocanbindtheCompany.

• Thepolicies,businessstrategies,businessplan,andannualbudgetfortheCompany.

• ResultsoftheworkandbusinessperformanceoftheCompanyquarterlyandannually.

• AnycontractthatisnotthenormalbusinessoftheCompany,oranymaterialcontractofanormal

businessnature.

• Theprinciplesofgoodcorporategovernance.

• AmendorchangethescopeofauthoritiesandresponsibilityoftheBoardasmentionedabove.


 DirectorTraining

 TheCompanyhasaDirectors’handbookfornewdirectorstointroducetheCompany’sbusiness,services,

structure,andmanagementteam.

 Directorswillcontinuouslyreceiveinformationbyattendingseminarsarrangedbyorganizationssuchasthe

SETorSECinordertoremainuptodateandkeepabreastwithnewbusinessdevelopment.TheCompany

shallencourageandfacilitatetrainingfordirectorsregularly

 NoindividualDirectoroftheCompanymaysitonmorethanfiveboardsoflistedcompaniessimultaneously

withoutexception.Andindependentdirectorsmaynotserveontheboardbeyondnineyearsfromthedateof

theirfirstappointmentwithoutexception.

 Thestructureoftheboardshallconsistofdirectorswithvariousqualifications,skills,experience,genderand

expertisethatareusefultothecompany,andatleastonenon-executivedirectormusthavepriorworking

experienceinthesecuritiesbusiness. 

 In2018,theCompanysupporteddirectorsinattendingthecontinuingthebelowdevelopmentprogramsor

seminarsfordirector.


 Director’sName Course InstitutionName   

Mr.ChaipatrSrivisarvacha • NationalDirectorsConference2018 • ThaiInstituteofDirectors

   • ALunchTalk&Conversation • TDRI

   • InnovationFinanceforFutureGrowth • BankofThailand

   • CEONetworking2018 • StockExchangeofThailand   

Mr.PinitPuapan • OxfordProgrammeonNegotiation • ExecutiveEducationand

    ProgrammeinBangkok  EnrichmentInstitute

   • CorporateGovernanceinDigitalEra • FiscalPolicyResearchInstitute

      Foundation(2018)    

Mr.PeterE.Romhild • Anti-Bribery&Anti-Corruption2018 • DeloitteACForum    
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 Boardself-assessment isconductedyearly, toallowallmembersof theboardtoconsider theboard’s

performanceandsolveanyproblemstheymayhave.Abenchmarkoftheboard’sperformanceshouldbe

systematicallysetinadvance.

 Conflictofinterest

 TheCompanyguardsagainstconflictsofinterest,asfollows:

• Determinespricesandconditionsequivalenttothefairvalueappliedtootherparties.

• ComplieswithSET,BOTandSECregulations.

• DisclosesconnectedtransactionsinitsFinancialStatements,AnnualReports(intheAuditandRisk

managementcommitteereport)andFormsforAnnualInformation(Form56-1)forshareholders.

• Implementswrittencompliancepoliciestoensurethatmanagementorrelatedpartiesdonotbenefitfrom

insideinformationwhichareregulatedbytheComplianceandInternalAuditfunctions.

 Codeofethics

 TheBoardofDirectorsperformstheirdutiesinaccordancewiththelaw,theCompany’sobjectivesandArticles

ofAssociation,aswellasbyresolutionsoftheshareholders’meetings.

 Thecodeofethics isstated in thecompliancemanualprovided tomanagementandemployees for

acknowledgementandagreementtopracticeatthetimetheyjointheCompany.Thepenaltyforfailingto

complywiththecodeofethicsisalsospecifiedinthemanual.

 • Thebalanceofpowerfornon-executivedirectors

TheBoardstructureoftheCompanyhasbeendeterminedbythefollowing:


TheCompositionoftheBoardofDirectors

ExecutiveDirectors   2 persons

Non-ExecutiveDirectors  7 persons


Consistingof:

IndependentDirectors   3 persons

OtherDirectors    4 persons


 • Chairman’Responsibilities

 1. Tomonitorandadministertheothersub-committeestoachievetheirobjectivesasplans.

 2. TopresideovertheBoardofDirectorsmeetingsandshareholdermeetings.

 • TheAppointmentofAuditandRiskManagementCommittee

 Tobeas transparentaspossible, theCompanyhasappointedaspecificcommittee, theAudit

Committee,tooverseefinancialreporting,theinternalcontrolsystemandcorporategovernanceto

complywiththeCompany’spolicy,nominateaperson,whoisindependent,tobeinchargeasanauditor

oftheCompany,aswellastoconsiderdismissaloftheauditorandproposearemunerationoftheauditor
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to theBoardofDirectorsof theCompany.TheAuditandRiskManagementCommitteereceives

informationdirectlyfromtheComplianceandInternalAuditDepartment.Meetingsareheldatleastonce

everythreemonthsoronanyurgentoccasion.

 • Aggregationorsegregationofpositions

 TheChairmanhasnorelationshipwiththemanagement.TheChairmanisnotthesamepersonasthe

ChiefExecutiveOfficerinordertosegregatedutiesfordirectingtheCompany’spoliciesandday-to-day

management.

 • Committees

  Variouscommitteeshavebeenestablished,suchas:

  - InvestmentCommittee

  - AuditandRiskManagementCommittee

  - NominatingandCompensationCommittee

  - CorporateGovernanceCommittee

 TheseassisttheBoardofDirectors inoverseeingmattersassignedbytheBoardofDirectors.The

compositionof theAuditandRiskManagementCommitteeandNominatingandCompensation

Committeeiscomposedofindependentdirectorsinordertomaintainindependenceandtransparency.

• Controlsystemandinternalaudit

 DetailsoftheCompany’scontrolsystemandinternalauditsystemaresummarized,asfollows:


 Inrelationtooperationalcontrols

 TheCompanyappliesinternalcontrolandauditsystemsthroughouttheorganizationbydiscriminately

reviewingeachdepartment’srevenuefromoperationsandcontroldepartments.TheCompanyhas

documentedthescopeofresponsibilitiesforeachfunctioncomprisingoperation,auditandauthorization

toensureapropercheckandbalancesystemandcalls for regular financial reports to relevant

management.

 Inrelationtointernalaudits

 TheCompanyhasestablishedaComplianceandInternalAuditDepartment.Itsmaindutyistoconsider

andreviewtheimplementationoftheCompany’spolicy,financialtransactionsandcompliancetorelevant

lawsandregulationsandtheAnti-MoneyLaunderingControlAct.TheCompanyhasalsocontractedan

outsideauditfirmtoconductindependentreviewsandassessmentsoftheITsecuritycontrolenvironment

asdefinedby theSEC.Allsignificant issuesareduly rectifiedandreported to theAudit&Risk

ManagementCommittee.Inordertohaveindependentmanagement,theCompany’sBoardofDirectors

assignedtheheadoftheComplianceandInternalAuditDepartmentasthesecretaryoftheAudit&Risk

ManagementCommittee.Inaddition,theComplianceandInternalAuditDepartmentholdmeetingsto

report itsfindingsdirectlytotheAuditandRiskManagementCommitteewithouttheparticipationof

management.
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 Inrelationtoriskmanagement

 TheCompanyestablishedaRiskManagementCommitteeforthepurposeofdeterminingthepoliciesand

scopeofauthorityforriskmanagementandtodevelopapracticalandeffectiveriskmanagementsystem

tomaintainanacceptablelevelofriskexposurebyassigningaRiskManagementOfficetodevelopand

maintaintheriskmanagementsystem.Thiswasaccomplishedbyco-ordinationwithexecutivesinall

businessfunctionstoidentify,measureandassessrisksaswellasreviewandmonitortheresultsofrisk

identificationand report the related risk information to theRiskManagementandAudit&Risk

Managementcommittees.Therewillbearevisionofthepolicies,proceduresandmeasuresinregardto

riskmanagementeverytwoyears.TheComplianceandInternalAuditdepartmentmonitorsandauditsall

businessactivities forstrictadherence to theCompany’s riskmanagementpolicyand reports

discrepanciesinpracticestotheAuditandRiskManagementCommittee.

 TheBoardofDirectorsiscommittedtoconductingitsbusinessincompliancewiththegoodcorporate

governanceprinciplesandguidelinessetbytheStockExchangeofThailand(SET).TheCompanyis

determinedtoapplygoodcorporategovernanceasitsguidingprincipleinconductingbusinessforthe

efficiencyofitsmanagementandsustainablebusinessdevelopment.In2006,theCompanyimplemented

thePrincipleofGoodCorporateGovernanceandpublishedahandbookforalldirectorsandstaffto

ensurethatallpoliciesarestrictlyadheredtoo.TheessentialsoftheCompany’scorporategovernance

practicesareasfollows:



ThePrinciplesofCorporateGovernanceofSeamicoSecuritiesPublicCompanyLimited

1. PhilosophyofWorkoftheCompany

 SeamicoSecuritiesPublicCompanyLimitedrelieson4principlesofGoodCorporateGovernance,

namely:Responsibility&Accountability,Honesty&Integrity,Transparency,andCreationoflong-term

valuetoallpersonssharinginjoint-benefits(stakeholders).ToachieveGoodCorporateGovernance,3

necessaryfactorsmustexist-Professionalism,GoodInternalControlSystems,Transparencyand

FiduciaryDutiestowardsallstakeholders,whichincludesShareholders,CustomersandEmployees

2. PoliciesConcerningtheBoardofDirectors

 ThemembersoftheBoardofDirectorsshallstrictlycomplywiththecodesofconductofadirectorin

compliancewithalllaws,forthebenefitsofallstakeholdersandwithhonestyandwithnointerestinthe

businesseitherdirectlyorindirectlycausingaconflictofinterest.

3. StructureofBoardofDirectors

 TheBoardofDirectorscomprisesofExecutiveandNon-ExecutiveDirectors,appropriatelyappointedand

balanced,toappointedsub-committeestotakechargeofparticularmattersinsupervisingdefinedroles,

forexample,
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• TheInvestmentCommittee

• TheAudit&RiskManagementCommittee

• TheCorporateGovernanceCommittee

• TheNominatingandCompensationCommittee

 TheNominatingandCompensationCommitteeshallberesponsiblefornominatingqualifiedpersonsfrom

variousfieldstobecomeadirectorreplacingretireddirectorsbyrotationorforanyotherreason,and

proposeto theBoardofDirectorsand/or theMeetingof theShareholders, for resolutionofsuch

appointment.Ateveryannualgeneralmeeting,atleastone-thirdofthedirectorsshallretire,andaretiring

directoriseligibleforre-election.Thetermofasub-committeeshallbeincompliancewiththeofficeterm

ofthedirectoroftheCompanyandthespecificdutiesandresponsibilitiesofthesaidsub-committee.

 TheCompanygivesappropriateremunerationtotheBoardofDirectorsoftheCompanycomparableto

industrystandards.Informationonremunerationisclearlydisclosedintheannualreport.

4. DutiesandresponsibilitiesoftheBoardofDirectors

 TheBoardofDirectorshasthedutytodeterminethevision,missionandbusinesspoliciesofthe

companytocomplywith itscorporategovernanceprinciplesandpractices inaccordancewiththe

guidelinesoftheSET,BOTandSECbytheappointmentofasuitablepersontotheManagementwho

cancarryouthisworkindependentlyfromanyshareholderandhastheskillsinbusinessmanagement

andadministration.

 TheBoardofDirectormanagesconflictof interestwithcare,fairnessandtransparencywiththefull

disclosureofinformation.Inthecasewhereanydirectorhasaninterestinthematter,suchdirectorshall

notattendthemeetingorcastavoteonthatmatter.

 TheBoardofDirectorshassetupanindependentComplianceandInternalAuditDepartmentandaRisk

ManagementOffice.TheAudit&RiskManagementCommitteeisalsoentrustedtoevaluatetheefficiency

oftheinternalcontrolandriskmanagementsystemsandreportingregularlytotheBoardofDirectors.

 TheBoardofDirectorsisawareofitsdutytoensurethatallshareholders,bothmajorandminor,in

accordancewiththeirrightsandequitability,receivecorrect,complete,transparentinformationandnews.

 AtameetingoftheBoardofDirectors,atleastonehalfofthetotalnumberofdirectorspresentshallform

aquorum.Intheyear2018,alldirectorsattendedatleasttwo-thirdsoftotalnumberofboardmeetings

heldduringtheyear.TheCompanyhasapolicythateachdirectorshouldattendatleast75%.

 TheCompanyhasappointedaCompanySecretarywhoiseducatedandtrainedincompanysecretarial

practicesasshownin“DIRECTORSANDMANAGEMENTPROFILES”

 WorkPerformanceoftheBoardofDirectors

 TheBoardofDirectorsshallconveneatleast4timesayear.Theconsiderationofagendashallrelyon

thefairtreatmentofallshareholdersandinterestedpersons.Sub-committeesshallbeobligedtohold

meetingsasperthedutyentrustedtothem.
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 TheBoardofDirectorsshallreporttheoperationalresultstogetherwithareportoftheauditorsandthe

Audit&RiskManagementCommitteeintheannualreportandshallpreparethedisclosureofinformation

undertherelevantlawsandregulations.

 TheBoardofDirectorsshallholdaShareholders’Meeting,theAnnualGeneralMeeting,within4months

aftertheyearend.TheBoardofDirectorsmayatanytimecallanExtraordinaryMeetingofShareholders.

TheCompanyshalldeliverthenoticetoshareholdersandagendaofallmeetingswiththeclearopinionof

theBoardofDirectorsineachagendaatleast14dayspriortothedateoftheMeeting.

5. DutiesandResponsibilitiesoftheManagement

 TheExecutiveManagementshallhaveresponsibilitiesassignedtothembytheBoardofDirectorswith

theaimtobethemostefficientinconductingtheirdutieswithhonestyandincompliancewiththevision,

missionandcorporatevalueasdeterminedbytheBoardofDirectors,andshallreporttheoperational

resultsregularlytotheBoardofDirectors.

6.PolicyonConflictofInterest

 TheCompanyprovidesaComplianceManualwhichspecifytheCompany’srules. Executivesand

Employeesmustsigntheiracknowledgementoftheserulesandstrictlyfollowthemforthetransparent

andfairtreatmentoftherelatedpersonsineverygroup,suchas:

 TheBoardofDirectorshasappropriatelyconsideredaconflictofinterest,relateditemsorconnected

itemsaswellashasdisclosedinformationtothepublicontheitemslikelytohaveaconflictofinterest.

 Thecompanyhasapolicytosupervisetheuseofinsideinformationofeverydepartmentandregulatethe

tradingofsecuritiesbydirectorsandemployees.

7. PolicyonInternalControlandRiskManagementSystem

 TheCompanyhasapolicytoprovideaninternalcontrolsystemthatisefficientenoughfortheacceptable

risklevelbydeterminingthemeasuresandinternalcontrolproceduresinlinewiththeworkenvironment

andencourageabalancebetweentheflexibilityinperformingworkandthesufficiencyofefficientinternal

controlaswellasupholdtheRiskManagementPolicyasdirectedbyTheBoardofDirectors.Executives

andemployeesareresponsibleforassessing,monitoring,andpromotingtheefficientriskmanagement

systemandstructure.

8. PolicyonAccountingandFinancialTransactions

 Thecompanyprovidesaccountingandfinancialreportsthatarecorrect,timelyandaccountable.They

shallbecompletedocuments,whichmakeavailablefordistributionappropriateandtimelyinformation.

Theaccountingandfinancialreportsarepreparedbasedonappropriateandconsistentaccounting

policies,andinlinewithgenerallyacceptedaccountingprinciples,includingthesufficientdisclosureof

significantinformation.

9. PolicyontheTradingofSecurities

 TheBoardofDirectorsandExecutiveManagementshallhavethedutytoreporttheirsecuritiesholdingin

compliancewiththerulesandregulationsoftheSecuritiesExchangeofThailandandtheSecuritiesand
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ExchangeCommission. TheCompanyalsoprohibitsrelevantpersonswhohaveknownormayknow

anyinsideinformationfromtradinginrelatedsharesiftherelevantinformationhasnotbeendisclosedto

thepublic, includingprohibiting thedirectors,ManagementDepartmentandemployeeswhoare

participatinginthepreparation,orhavingknownthesignificant internal information,fromsellingor

purchasingoftheCompanysharesatcertaintimes.Anyindividualsfoundviolatingtherestrictionsshall

besubjectedtodisciplinaryactionand/orthelaw,asthecasemaybe.

10. PolicyontheSocialResponsibility

 TheCompanyhasasocialresponsibilityandcontributestosocialdevelopmentbyallocatingcertain

amountsofitsannualbudgettosupportsocialactivitiessuchasEducation,PublicBenefits,orrelief

worksforvictimsofnaturaldisasters.



2. SUB-COMMITTEE 
 1. Investment Committee 


 Name Position MeetingAttendedin2018  

 1. Mr.SuthepWongvorazathe Chairman  12/12

 2. Mr.ChaipatrSrivisarvacha Director  12/12

 3. Mr.PinitPuapan Director  12/12

 4. AssistantProfessorPimolSrivikorn Director  6/12

 5. Mr.PeterJ.Emblin Director  12/12

 6. Mr.SupachaiWongvorazathe Director  12/12

  Mr.ChirayuChueyam Secretary     



  ScopeofDutiesandResponsibilitiesoftheInvestmentCommittee

• TheInvestmentCommitteeshallberesponsibleforreviewingandapprovinginvestmentsandtheir

subsequentdivestment.

• TheInvestmentCommitteewillestablishtheinvestmentcriteriaforalltheCompany’sinvestmentand

suchcriteriawillbeapprovedbytheBoardofDirectors.


2.AuditandRiskManagementCommittee


 Name Position MeetingAttendedin2018  

 1. Mr.PeterE.Romhild Chairman  3/4

 2. Dr.TanasakWahawisan Director  4/4

 3. Mr.JesadavatPriebjrivat Director  4/4

  Mr.SombatVithayavatcharoen Secretary     
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 ThemembersofAuditandRiskManagementCommitteehaveknowledgeofaccountingandexperiencein

auditingfinancialstatements.


 ScopeofDutiesandResponsibilitiesoftheAuditandRiskManagementCommittee

1. Reviewthesufficiency,credibilityandobjectivityofthefinancialreportingbycoordinatingwiththeexternal

auditorsandmanagementresponsibleforpreparingthequarterlyandyearlyfinancialreports.TheAudit

andRiskManagementCommitteemaysuggestissuesormatterstobeincludedforrevieworauditbythe

externalauditorsduringitsauditofthecompany.

2. Reviewtheadequacyandeffectivenessoftheinternalcontrolsystemsandinternalauditfunctionsby

coordinatingwiththeexternalandinternalauditors.

3. Reviewandapproveauditplans,budgetsandmanpowerofComplianceandInternalAuditDepartment.

4. ConsiderandreviewindependentandauditingresultsofComplianceandInternalAuditDepartment.

5 Participateontheappointment,dismissal,resignationandevaluationofheadofComplianceandInternal

AuditDepartment.

6. ReviewtheadequacyandeffectivenessoftheriskmanagementcontrolsystembycoordinatingwithRisk

ManagementCommitteeandRiskManagementOffice.

7. ReviewcompliancewiththeSecuritiesandExchangeActs,RegulationsoftheSET,andanyother

relevantlaws.

8. Considerandadvisetheappointmentoftheexternalauditorsincludingtheauditfeebyconsideringthe

creditability, theadequacyof itsresources, thefirm’sauditengagements,andtheexperienceof its

supervisoryandprofessionalstaff.

9. Considercompliancewithallconnectedtransactiondisclosuresortheconflictofinterestsdisclosures.

10. Takecareofanyothermattersassignedtoitbytheboardofdirectors,suchasreviewingthecompany’s

financialandriskmanagementpolicies,reviewingcompliancewiththeCodeofCorporateConductofthe

management,andreviewingwiththecompany’smanagement,all importantreportswhichmustbe

disclosedtothepublicaccordingtothelaw.(e.g.ManagementDiscussionandAnalysis(MD&A),etc.).

11. ReporttheactivitiesoftheAuditandRiskManagementCommitteeintheCompany’sannualreport,which

mustbesignedbythechairmanoftheAuditandRiskManagementCommittee.Thefollowinginformation

shouldbeincludedinthereport:

- Commentson theCompany’s financial reportingprocessand thedisclosureof its financial

information,whichmustbecorrect,sufficient,andcredible.

- CommentsontheadequacyoftheCompany’sinternalcontrolsystems.

- StatementsonwhethertheCompany’sauditorissuitableforre-appointment.

- CommentsoncompliancewiththeSecuritiesandExchangeActs,RegulationsoftheSET,andany

otherrelevantlaws.
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- Otherstatementsthatshareholdersandgeneralinvestorsdeemtobeconsideredunderthescopeof

thefunctionsandresponsibilitiesassignedtothembytheboard.

12. ReviewCharterofAuditandRiskManagementCommitteeatleastonceayear.

13. Performself-assessmentatleastonceayearandreporttheresultstotheBoardofDirectors.

14. TakeallnecessaryactionstoinsurethattheBoardofDirectors/ExecutiveManagementhaveevaluated,

addressedandaremonitoringthematerialriskassociatedwiththeCompany’soperations.



3. Nominating and Compensation Committee 


 Name Position MeetingAttendedin2018  

 1. Mr.SuthepWongvorazathe Chairman 2/2

 2. Mr.PeterE.Romhild Director 2/2

 3. Mr.PeterJ.Emblin Director 2/2

  Mr.ChaipatrSrivisarvacha Secretary    



 ScopeofDutiesandResponsibilitiesoftheNominatingandCompensationCommittee

1. Toconsider,makedecisionsandsubmittheremunerationofTopmanagementasspecifiedbelowforthe

Boardand/orShareholders’meetingapproval.

• BoardofDirectors’Remuneration

• SeniorManagementCompensation

• SeniorManagementContracts

• Overallremunerationincrease

2. Toconsider,comment,andevaluateESOPSchemesforemployeesandDirectors.ThefinalESOP

Schemes(ifany)mustbesubmittedtoBoardofDirectorsand/orShareholders’meetingforapproval.

3. ToproposethesuitablepersontobedirectoroftheCompanyandtakeresponsibilityinsettingcriteriaof

selectingthemostsuitablecandidate.



 4. Corporate Governance Committee 


   Name Position    

 1. AssistantProfessorPimolSrivikorn Chairman

 2. Mr.JesadavatPriebjrivat Director    
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ScopeofDutiesandResponsibilitiesoftheCorporateGovernanceandNominatingCommittee

1. ReviewoperationalguidelinesandCorporateGovernancetoensureconsistencyandcompatibilitywith

thecompany’sbusiness.

2. ReviewandevaluatethepracticalresultsofCorporateGovernanceatleastonceayear.

3. ReporttotheBoardofDirectorsonmattersrelatedtoCorporateGovernanceandsuggestimprovements,

whereappropriate.

4. ProposethedirectorevaluationprocesstotheBoardofDirectorsaswellasevaluateandfollowuponthe

improvementasevaluationresults.


3. DIRECTORSELECTION

 1. Independent Director 
  Selection of Independent Director  

 Intheselectionofanindependentdirector,theNominatingCommitteeshallusethesamecriteriaasin

theselectionofotherdirectors,buttheindependentdirector’squalificationsshallnotconflictwiththe

belowdefinition.

 DefinitionofIndependentDirectoroftheCompany

 ThedefinitionoftheCompany’sIndependentDirectorsisequaltotheminimumregulationsoftheSEC

andSETasfollows:

1. Holdingnotmorethan1%oftheshareswithvotingrightsof thecompany,parentcompany,

subsidiarycompany,associatedcompanyoranyjuristicpersonwithpossibleconflictsofinterest,

whichshallbeinclusiveofthesharesheldbyrelatedpersons.

2. Beingadirectorwhodoesnottakepart inthemanagementofthecompany,parentcompany,

subsidiarycompany,associatedcompanyoranyjuristicpersonwithpossibleconflictsofinterest.

(Presentandthepast2yearsbeforeappointed)

 Notbeinganemployee,staffmemberoradvisorwhoreceivesaregularsalaryfromthecompany,

parentcompany,subsidiarycompany,associatedcompanyoranyjuristicpersonwithpossible

conflictsofinterest.(Presentandthepast2yearsbeforeappointed)

3. Notbeingarelativeorbyalegalregister,afather,mother,spouse,brother,sisterorchildincluding

thespouseofsuchchild,withdirector,management,majorshareholder,controllingpersonofthe

companyorthepersonwhoisgoingtobeproposedasthemanagementorthecontrollerofthe

companyorsubsidiarycompany.

4. Notbeingprofessionaladvisororhavingbusinessrelationshipwiththecompany,parentcompany,

subsidiarycompany,associatedcompanyoranyjuristicpersonwithpossibleconflictsofinterest

(presentandthepast2yearsbeforeappointed).Detailsareasfollow:
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• Professionaladvisor

• Auditor-notallowedinallcases.

• Otheradvisors(ex;legaladvisor,financialadvisor,appraiser)-notallowedforcase(s)with

valueoftransactions>2millionBahtperyear.

• Businessrelationship

• Scope-covernormalbusiness transaction, rentalor leaseof immovableproperty

transaction,assetorservicetransaction,andfinancialassistancetransaction.

• Valueoftransactions-notexceeding20millionBahtor3%ofNetTangibleAssets,

whicheverislower(includingtransactionsundertakenwiththesamepersonoverthelast

year).

• Forexistingindependentdirector,anycasedeemedtobenecessaryandappropriateandnotbe

aregularcase,theboardofdirectorswithunanimousresolutionmayexemptthetransaction

whichexceedstheabovevalue.Insuchcase,thecompanywilldisclosesuchtransactioninits

registrationstatement,Form56-1andannualreport.IfanIDistobere-appointedforanother

term,suchrelationshipmustalsobedisclosedinthenoticeofmeetings.

5. Beingadirectorwhomisnotappointedasarepresentativetosafeguardinterestsofthecompany’s

directors,majorityshareholdersorshareholderswhoare related to thecompany’smajority

shareholders.

6. Beingcapableofperformingduties,givingopinionswithindependence.

7. AnIDwhosatisfiesqualificationspecifiedin1to6abovemaybeempoweredbytheboardtomake

decisioninnormalbusinessoperationprovidedthatthedecisionprocessisinformofcollective

decision.


2. Director Selection 

 NominatedpotentialdirectorsshallbeconsideredbytheNominatingCommittee.TheNominatingCommittee

shallevaluatethesuitabilityofeachcandidatebasedonthecriteriaandsuitablequalificationsthatthe

committeehassetupandshallproposethesaidpersontoameetingoftheBoardofDirectorsand/or

shareholdersforconsiderationinaccordancewiththeCompany’sArticlesofAssociation.

 DirectorqualificationsasspecifiedbythePrinciplesofCorporateGovernanceoftheCompanyandSecurities

andExchangeAct

 TheCompany’sdirectormusthavethefullqualificationsandmustnothaveanyprohibitedcharacteristicsfor

beingamemberofaBoardinaccordancewithSection103oftheSecuritiesandExchangeActB.E.2535and

anynotificationsannouncedinaccordancewiththesameSection.

 TheBoardofDirectorsshallstrictlycomplywiththecodesofconductofdirectorsincompliancewiththelaw

forthebenefitsofthestakeholderswithhonestyandwithno interest inthebusinesseitherdirectlyor

indirectly,aswellaspreventconflictofinterest.



�1Seamico Securities Public Company Limited 

 AtleasthalfofthedirectorsshallberesidentsoftheKingdomofThailand.

 TheCriteriaandproceduretoelectdirectorsattheshareholdersmeetinginaccordancewiththeCompany’s

ArticlesofAssociationshallbeasfollows:

a) Eachshareholdershallhaveonevoteforeachshareheld;

b) Eachshareholdershallexerciseallvotesapplicableunder(a)invotingforoneormorepersonstobea

directorprovidedthatavoteshallnotbedivisible;

c) CandidateswhohavethemostvotesshallbeelectedtotheBoardofDirectorsaccordingtothenumber

ofdirectorsrequired;incasevotesfortwoormorecandidatesareequal,theChairmanshallhavethe

decidingvote.

 Therefore,allshareholdershavetherighttoselectadirectorbyattendingshareholders’meetingsandvotingin

accordancewiththeCompany’sArticlesofAssociation.

 TheCompanyrealizestheimportanceofGoodCorporateGovernanceandrealizesthatthegrowthand

successoftheCompanyarederivedfromthesupportofallgroupsofstakeholders.TheCompanyensures

thatallshareholdersaretreatedequallyconcerningtherightsandbenefitstheydeserve.Shareholderscan

proposeadditionalagendaitemsandnominatecandidatesforCompanydirectorthroughtheCompany’s

websitebeforetheAGM.


4. SUBSIDIARIESANDASSOCIATESSUPERVISION

 TheCompanyholdssharesinsubsidiaryandassociatedcompaniesasfollows;

 1)InnotechAssetManagementCo.,Ltd.(SubsidiaryCompany)


  Name Shareholding(%)(%)  

 1. SeamicoSecuritiesPlc. 99.99

 2. OtherShareholders 00.01   



 2) LumpiniAssetManagementCo.,Ltd.(SubsidiaryCompany)


  Name Shareholding(%)(%)  

 1. SeamicoSecuritiesPlc. 99.99

 2. OtherShareholders 00.01   



 3. SEDigitalCo.,Ltd.(SubsidiaryCompany)


  Name Shareholding(%)(%)  

 1. SeamicoSecuritiesPlc. 99.99

 2. OtherShareholders 00.01   
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 4) KTZMICOSecuritiesCo.,Ltd.(AssociatedCompany)


  Name Shareholding(%)(%)  

 1. KrungthaiBankPlc. 50.00

 2. SeamicoSecuritiesPlc. 49.71

 3. OtherShareholders 0.29   



 5) Scentimental(Thailand)Co.,Ltd.(AssociatedCompany)


  Name Shareholding(%)(%)  

 1. SeamicoSecuritiesPlc. 34.50

 2. VitayasithiCo.,Ltd. 25.00

 3. Mr.NiphonRaksriaksorn 18.75

 3. MyanmarPersonalCareCo.Pte.Ltd. 10.50

 4. Mr.CharinSaksirisilp 7.50

 5. Mr.RobertManFaiLi 3.75   





 6) AbsoluteYogaCo.,Ltd.(AssociatedCompany)


  Name Shareholding(%)(%)  

 1. Ms.BenjapornKaroonkornsakul 40.00

 2. SeamicoSecuritiesPlc. 30.00

 3. Ms.ChittimaKaroonkornsakul 20.00

 4. Ms.OrawanKaroonkornsakul 5.00

 5. Ms.AnchaleeKaroonkornsakul 2.50

 6. Ms.RatanaKaroonkornsakul 2.50   



 TheCompanyhasrulesfornewdirectors,orthemanagementinsubsidiaryandassociatedcompanies,

whoarelegallyauthorizedtoactonbehalfoftheCompanywhomustbeappointedbytheBoardof

Directors.TheBoardofDirectorsmustconsiderthepersonwhohastheappropriatequalificationsandno

prohibitingcharacteristicsasspecifiedinSecuritiesandExchangeAct.InthecasetheBoardofdirectors

willappointapersontobeanindependentdirectororAuditandRiskManagementCommitteedirectoror

anyothersubcommitteestheCompanywilldothiswithincomptheAct.Furthermore,thedirectorsand

themanagersofsubsidiaryandassociatedcompaniesmustbegrantedapprovalbytheofficeofthe

SecuritiesandExchangesand/ortheBankofThailandtoo. 



��Seamico Securities Public Company Limited 

 TheCompanydeterminesthepowersanddutiesofdirectorsandmanagementwhoarelegallyauthorized

toactonbehalfoftheCompany,itssubsidiaryorassociatedcompanies,incontrollingorparticipatingin

anyimportantpolicyrelatingtothebusinessoperations.Thecompanywillcomplywiththeeffective

internalcontrolsystembydeterminingoperatingprocedures,delegationofapprovalstopreventthe

directorsorthemanagementengaginginanyactwhichmaycausedamagetoanysubsidiaryand

associatedcompanies.

 TheCompanyhasthemechanismsforcontrollingsubsidiaryandassociatedcompaniesregardingthe

discloseoftheirfinancialpositionandresultsofoperations,Disclosureofinformationandotheractsof

listedcompaniesconcerningconnectedtransactions,Disclosureofinformationandotheractsoflisted

companiesconcerning theacquisitionanddispositionofassets,orany important transactions, is

consistentwiththecriteriaoftheCompany.Somesubsidiaryandassociatedcompaniesaresecurities

companies.TheyhavedutytodiscloseinformationasspecifiedbylawandtheCompany,subsidiaryand

associatedcompanieshavethestafftocoordinatedisclosure.Furthermore,EachCompanyhasanAudit

andRiskManagementCommitteeorindependentcomplianceofficertosuperviseorgiveopinionsin

ordertocomplywithrelevantlaws.Thepersonwhoisappointedtobeadirectorofasubsidiaryand/or

associatedcompanieshasadutytooperatetransparentlythebusinessforthebestinterestofthese

companies.

 TheCompanyhasdeterminedsuitable internalcontrolsystems forsubsidiariescompaniesand

mechanismstosuperviseitssuchas

1. InShareholdermeetings,theCompanyonbehalfofthemajorshareholdershastherighttovoteon

importantagendaitemssuchasincreaseorreductionsofcapital,Dissolutionofsubsidiarycompany

etc.

2. Inmanagementterms,theCompanydeterminestherepresentativewhoisassignedasthedirector

or themanagementofsubsidiariescompaniesandwhohasthedutytoreport theresultsof

operationsincludinganyproblems,ensuringtheBoardofDirectors’meetsatleasteveryquarterorin

thecaseofemergency.TheCompanywillhaveameetingforacknowledgementandapprovalor

rectificationofanyproblems.

 TheCompanyhasentered intoanagreementwithKrungthaiBankPlc. tomanageKTZMICO,an

associatedcompany.Thisagreementfollowsthetransferbythecompanyofitsoperatingassetsand

majorstafftoKTZMICOtoprotectthebusinessfromhighercompetitionasaresultofliberalizationofthe

securitiesbusiness.TheCompanyhastemporarilyceaseditsoperationofitssecuritiesandderivative

businesstoactinaccordancewiththeagreementbetweentheCompanyandKTBandbothpartiescan

appointtheirrepresentativestobedirectorsandmanagement.

 In2018,theBoardofdirectorshadtheroletosupervisetheoperationsoftheCompanyinaccordance

withalllawsandregulations.TheCompanydidnotfailtocomplywiththelaw.
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5. SUPERVISION ON USING INSIDE INFORMATION 

 TheCompanyhasformulatedpoliciesandmeasuresasspecifiedinitsComplianceManual,aswellasother

CompanyproceduresandotherrelevantrulestopreventtheCompany,itsmanagementandemployeesfrom

usinginsideinformationarisingfromtheirdutiesfortheirowninterests.

 Thevariouspreventivepoliciesandmeasuresrelatingtoinsideinformationareasfollows:

1. InreferencetotheCompany’sorganization,eachdepartmentisclearlydividedaccordingtoitsparticular

function.Asecureentrysystemisusedbyalldepartmentsdealingwith importantandconfidential

information,suchas InvestmentBanking,Research,SecuritiesTrading,DebtTrading,Finance&

Account,RiskManagement,OperationandInformationTechnology.

2. Rulespreventingconflictsofinterestspecifythatemployeesshallperformtheirtasksinaccordancewith

theCompany’scodeandstandardpracticessoastoavoidaprobableconflictofinterest,whichcanbe

monitored,asfollows:

2.1AccordingtoEmployeeTradingRegulations,allemployeesshallopenatradingaccountonlywith

theCompany.Fortransparency,fairnessandappropriatecomplianceandinternalcontrolpurposes,

theyshalldisclosetrading informationofrelatedpersonswhohaveatradingaccountwiththe

Companyorotherbrokers.

2.2 InreferencetoProhibitedTradingintheCompany’sSecuritiesregulation,Directors,Executive

ManagementandRelatedOfficersareprohibitedfrombuying/sellingsecuritiesoftheCompanyusing

insideinformationarisingfromtheirdutieswhichmaysignificantlyaffectthepriceoftheCompany’s

securitiesfromtheendofanaccountingperioduntilthedayaftertheannouncementoffinancial

statementstothepublicAlso,theymustreportchangesinsecuritiesholdingduringCompanyBoard

meetingsordiscloseandcertifythatthereisnoconflictofinterestwhentheyconsidertransactions.

2.3WithrespecttothemonitoringofdisclosureoftheCompany’sconflictsofinterestbymanagement

andmarketingofficers,marketingofficerswhohaveaconflictof interestaretodisclosesuch

informationpriortosolicitingorpersuadingcustomerstotradeinsuchsecurities.Also,theCompany

mustprovideadisclaimerinitsresearchpaperstocomplywithSECregulations.

2.4Managementandallofficersofthecompanyanditssubsidiariesareprohibitedfromsubscribingto

securitiesinwhichtheCompanyistheunderwriterduringthespecifiedunderwritingperiod.

3. AWatchList,RestrictedListandResearchListshallbepreparedasatooltoreviewcomplianceamong

employees,themanagement,ortheinvestmentcommitteewhoareinpossessionofinsideinformation

arisingfromtheirduties.Beforesuchinformationisdisclosedtothepublic,thesepersonsarenotallowed

totradesecuritiesonthepredeterminedlistsforacertainperiod,eitherforthemselves,forothers,oron

behalfoftheCompany.
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 InMay2009,theCompanytransferreditssecuritiesandderivativebusinesses,includingitsassetsandkey

staff toKTZMICOaccordingtotheplantodevelopthesecuritiesbusinessbetweentheCompanyand

KrungthaiBankPlc.TheCompanyobtainedpermissionfromtheSecuritiesandExchangeCommissionOffice

(SEC)andtheStockExchangeofThailand(SET)totemporaryceaseitssecuritiesandderivativebusinesses.

Asaresultthecompanyre-organizeditsorganizationalstructureaccordingtothenewstructureinorderto

haveproperandefficientbusinessmanagement.Asaresult,theGoodCorporateGovernance,Internalcontrol

andtheMeasurementofthepreventionoftheuseofinsideinformationwereadjustedaccordingly.Underthe

newstructure,thecompanyhascontinuouslymaintaineditsmajorprincipalsofgoodcorporategovernance.

 TheComplianceandInternalAuditdepartmentwillreportdirectlytotheAuditCommitteeandshallexertits

influencetoensurethattheabovepoliciesandmeasuresarecarriedout. Incasethemanagementor

employeesactinviolationoftheapplicablepoliciesandmeasures,theyshallbesubjecttodisciplinaryaction.


6. AUDITOR’S REMUNERATION  

 1. Auditfee

 TheCompanyand its twosubsidiaries, InnotechAssetManagementCo.,Ltd.andLumpiniAsset

ManagementCo.,Ltd.paidauditfeetoDeloitteToucheTohmatsuJaiyosAuditCo.,Ltd.fortheyear

2018ofBaht960,000,440,000and150,000respectively.

 2. Non-auditfee

 -None-


7. OTHER CORPORATE GOVERNANCE 

 TheCompanyasasecuritiescompanyhascompliedwiththelawsandregulationsandgoodcorporate

governancepracticeswhichimproveitsstandardsasfollows

1)TheCompanyappliedformembershipof theComplianceClubmembershipof theAssociationof

SecuritiesCompany.Theobjectiveofthisclubistopromotethecoordinationofcomplianceofficersto

share information,knowledge,andreviewRulesandRegulations.Seminarareheldbetween the

memberstoincreasetheunderstandingoftheirworkandtobuildupgoodrelationshipsbetweenthe

memberandRegulators.

2)TheCompanyorganizesforComplianceofficerstotakepartincomplianceseminarsandcourseswhich

is incompliancewiththeSEC’sregulationandtakerefreshercourseevery2yearsaftertheir first

appointment.
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 2. Kindergarten school building at Educational Management for Highland Communities, Mor Taloar 

Village, Tak province 

Corporate Social Responsibilities 


SeamicoSecuritiesPublicCompanyLimitedwashighlyfocusedoncorporatesocialresponsibilitythroughoutthe

year.TheCompanywasengagedindevelopinglocalcommunitiesaswellasshowinggreatconcernsforglobal

environmentalthroughCSRcampaigns.Apartfromprovidingacompleterangeofsecuritiesservicestosupport

customersintheireverydaylifeandbusiness,wealsohelpstrengthenlocalcommunitiesandthenationwith

variousactivitiesincludingsupportingtheeconomy,education,environment,societyetc.

TheCompanyandKTZMICOSecuritiesCompanyLimitedtogetherwithanaffiliatedcompanyhadapproachedto

developandcontributedtomajordevelopmentwithvarietyaspectsthroughdifferentorganizationwhoareserving

withparticularareasinwhichdetailsofactivitiesareasfollowing.

• Education 

 Fosteringanewgenerationofbrightandethicalpeopleisthebestinvestmentforthefuture,solearningand

developmenthasalwaysbeenoneofthekeyinitiativesproject.In2018thecompanyhasgrantedfundstothe

followingorganization;

 1. Occupational Training Room at Ban Klongyong School, Nakhon Pathom province 

 Sewingmachinesdelivery SewingRoom HomeEconomicsRoom BeautySalonRoom

 forSewingRoom



 Before After DeliveryCeremonyon

   11September2018
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 Kindergartenlearningactivities

 3. Dream for Sharing Project: Uthai Thani School 

1) Supportforpurchasingstationeries,sportequipment,schooluniformsforstudentsofBanMaiRom

YenSchool,UthaiThaniprovince

2) SupportbudgettorenovatetheroofoftheschoolbuildingthatisdamagedandunsafeatWatPhum

BamphenDhamaSchool,UthaiThaniprovince

 Before  After

 4. Partnership School 

 PartnershipSchoolisthecollaborationofallrelevantparties,theprivatesectorincluded,intheprovision

ofeducationalservicesattheseschools.Butanotherimportantfactmarkstheseschoolsoutfromother

stateschools:theywilloperateveryindependently.ThecompanycollaboratewithMechaiViravaidya

Foundationinthisprojectfor3years.


 5. Support the charity golf for an education development of Mechai Pattana (Bamboo) School, 

Buriram province 
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1. NewYearPartyandchildren’sdayatNonthaburiSpecialEducationCenter

2.SupportingwheelchairsforThaiWithDisabilityFoundation

3.Supportingemployees toparticipate indonations forvariousbenefitsanddonating things to the

underprivilegedinsociety,including;

- ThepurchaseoftheRedCrosslotteriesfromtheTheNationalCouncilonSocialWelfareofThailand

andtheMinistryofFinance

- DonatingschoolbagstochildrenintheareaofThaSongYangDistrict,TakProvince

- RaisingfundstohelpdisastervictimsfromtheXe-PianDamincidentatLaoPDR.


• Medical

 Thecompanyhasapolicytosupportmedicaldevelopment.Tohelppeoplewhoareinneedoffinancial

resourcestoreceiveastandardizedandcomprehensivetreatmentopportunity.In2018,thecompanyhas

providedfinancialsupportfortheoperationsofvariousagenciesasfollows:


 1. U-Nite Health Center, Umphang Hospital, Tak Province 

 Thecompanysupportedbudgetfortheconstructionofhealthcenterbuildingandmulti-purposebuilding

toprovidebasicmedicalservicetopatientswholiveinremoteareaandhavetofaceproblemswith

accessingtopublichealthcare.

  

Remotedistanceisanobstacletoaccesstopublichealthcare

• Economy&Business

 Sustainingeconomicdevelopmentgivespeople the tools theyneed tohelp themselves,whilealso

strengtheningsociety.Thecompanyactivelypromotesbalancedeconomicdevelopmentthroughbusiness

training,educationandthesharingofknowledge
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Duringtheconstructionofhealthcarebuildingsandexpectedtobecompletein2019


 2. Danmakhamtia Hospital, Kanjanaburi Province 

 Thecompanysupportedbudgetforpurchasingmedicalequipment includingdefibrillationandfanem

transportincubatorfornewbornbabies.

  

 Deliverthemedicalequipment Fanemtransportincubator Defibrillation


 3. Banphaeo International Eye Hospital, Samut Sakhon Province 

 ThecompanysupportedthebudgettobuildBanphaeoInternationalEyeHospitaltobethecenterfor

ophthalmicexpertise.Bothinthetreatmentacademicandresearch.


•	 Religion

 ThecompanyhasmademeritintheRoyalKathinceremonywithKrungThaiBankPublicCompanyLimited

andtheAnti-MoneyLaunderingOffice.

•	 Employees

 Toprovideouremployeeswithahighqualityoflife,healthylifestyleandfulfillingcareers,Employeesare

encouragedtotakepartofanycourseofeducationtosupporttheirduty.Besides,thecompanypromotes

physicalactivitiesandsportsamongtheemployee.Sportscanalsouseasatoolforhealthydevelopmentand

socialdevelopment.

 SinghaBrokerCup BrokerBadminton SET-BrokerTableTennis
  Championship2018 Championship2018
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Internal Control and Risk Management 


For2018, theAuditandRiskManagementCommitteeheld4meetingswith themanagement, theheadof

AccountingandFinancedepartment,theheadofComplianceandInternalAuditdepartment,andtheCompany’s

externalauditorincludingconcerningmanagementofficerstoreviewtheannualfinancialstatementsfor2018and

thedisclosureof financial reportsandnotes to the financial reports, including regulardiscussionsand

recommendationsconcerningproblemsthatmightresultinaviolationoftheapplicablelawsandregulations,aswell

asthesufficiencyoftheinternalcontrolsystem.


Basedupontheinformationprovidedtous,theAuditandRiskManagementCommitteeisoftheopinionthatthe

internalauditfunction,controlsystemandriskmanagementaresatisfactory.Weareunawarethatsignificantlaws

andregulationshavenotbeencompliedwithinallmaterialrespects.


TheBoardofDirectorsisoftheopinionthatthereissufficiencyandsatisfactionininternalcontrolsystemwhich

couldobtainedreasonableassurancethattheseparateandconsolidatedfinancialstatementofthecompany

includedthefinancialinformationstatedinAnnualReportfortheyearendedDecember31,2018hadpresented

fairlyinallmaterialrespect,thefinancialpositionoftheCompanyanditssubsidiary.
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AuditCommittee’sopinionwithregardtorelatedpartiesandconnectedtransactionasofDecember31,2018


 RelatedPartiesandConnectedTransaction AuditCommittee’sOpinion   

 1. Purchase/Saleofgoodsorservices Thetransactionsarereasonableatmarketrateorfairvalue. 

 2. PurchaseorSaleofassetsandinvestment Thetransactionsarereasonableanddon’tcauseslose

   ofbenefits.       

 3. Lending Thetransactionsareimpartialanddon’tcausestransfer

   ofbenefits.       

 4. Managementcontractsoragreementstoprovide
-Notransaction-

  assistance         




Policy and Related Parties and Connected Transactions in the Future 
TheCompany’spolicyrelatingtoconnectedtransactions is to followtheguidelines inaccordancewith the

SecuritiesandExchangeCommission.Anyconnectedtransactionsshallbeconsideredintermsoftransparency,

fairnessandbenefittothecompany.

TheCompanyoperatedonlyInvestmentAdvisoryServicebyceasedothertypesofSecuritiesbusiness.Thetypes

ofconnectedtransactionsaremostlyinvestmentinsubsidiaryandassociatedcompaniesalsoprovidingfinancial

supporttosubsidiaries,investmentinsubsidiarycompanies,useofservicesfromassociatedcompaniesinvestment

inmutualfundandprivatefundmanagedbyassociatedwhichrelatedtonormalbusinessactivities.Thegroupsof

relatedpartiesaredisclosedinthe“RelatedPartiesandConnectedTransactions”tableabove.
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Management Discussion and Analysis 


1. Overall operating results for the year ended December 31, 2018 

 SeamicoSecuritiesPublicCompanyLimited(“TheCompany”)anditssubsidiariesincurredthenetlossof

Baht195.83millionfortheyearendedDecember31,2018comparingwiththenetprofitofBaht9.87million

lastyear.ThedecreaseofBaht205.70millionaremainlyfrom:

 Total revenuesdecreasedmainly fromreturnon financial instruments from lossonreclassificationof

investmentofonelistedsecurityamountingtoBaht123.12million,whichisanunrealizedlossfrommark-to-

marketpriceof investmentduetoasignificantdecline in itstradingprice.While in2017theCompany

recordedextraordinarygainfromreclassificationofthis investmentofBaht180.56million.Besides, the

decreaseinreturnonfinancialinstrumentswasalsocausedbythesaleofThanhCongSecuritiesJointStock

Company,whichtheCompanyhadfullyrecordedtheimpairmentandreversedthetransaction,resultinginthe

decreaseintotalexpenses.Inaddition,theCompanyrecognizedshareoflossfromassociatedcompaniesof

Baht49.83million,decreasedbyBaht44.81millionfromlastyear,whichcomprisedofshareoflossfrom

KTZMICOSecuritiesCompanyLimited(“KTZMICO”)ofBaht21.40millionfromlossfrommark-to-market

priceofinvestmentsandanincreaseinpost-employmentbenefitsobligationexpense,andshareoflossfrom

otherassociatedcompaniesofBaht28.43million.

 TotalexpensesoftheCompanydecreasedbyBaht217.18million,mainlyfromthereversalofallowancefor

impairmentlossondisposalofThanhConginvestment,whilelastyeartheCompanyrecordedtheallowance

forimpairmentlossinasubsidiary’sdebtsecuritiesinvestmentinWCIHoldingCompanyLimitedofBaht

105.00million.Moreover,thecompany’soperatingexpensesdecreasedfromlastyearfromthesuspensionof

onesubsidiary’soperation.



 Key factors resulting in the Company performance in �01�   

 AftertransferringthesecuritiesbusinesstooperatebyKTZMICOsinceMay2009,theCompany’soperating

resultsmainlydependontheperformanceofKTZMICO.TheCompanyrecordshareofprofitonits49.71%

shareholdinginKTZMICO.Apartfromthesecuritiesbusiness,theCompanyhaveprivatefundandmutual

fundmanagementbusinessoperatedbyInnotechAssetManagementCo.,Ltd.(“Innotech”),asubsidiary,and

investmentinothercompaniesanddebtandequitysecurities.


 SecuritiesBusiness

• TheSETIndexclosedat1,563.88pointsattheendof2018whichdecreasedby11%fromtheendof

2017thatclosedat1,753.71points.

• ThecombinedmarketcapitalisationoftheSETandMAIdecreasedfromBaht17,926billionattheendof

2017toBaht16,219billionattheendof2018,oradecreaseof10%.
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• Averagedailytradingvolumeoftheequitymarket(SET&MAI)increasedfromBaht50.11billionin2017

toBaht57.67billionin2018,oranincreaseof15%.

• AveragedailytradingvolumeofthederivativesmarketincreasedfromBaht323,732contractsin2017to

Baht426,213contractsin2018,oranincreaseof32%.


 In2018,KTZMICOhadamarketshareof2.07%intheequitymarket(SET&MAItradingvalueexcluding

proprietarytrading)andranked23rdamongallsecuritiescompanies.Forderivativesmarket,KTZMICO

achieved1.75%marketshareand20thrank.

 In2017,KTZMICOgainedamarketshareof2.27%intheequitymarket(SET&MAItradingvalueexcluding

proprietarytrading)andranked22ndamongallsecuritiescompanies.Forderivativesmarket,KTZMICO

obtained2.63%marketshareand14thrank.

 ThecustomerbaseofKTZMICOincreasedby6%from2017,mainlyfromthe20%increaseinthenumberof

customerreferredfromKrungthaiBank.KTZMICOcontinuetoutilizeFintechtechnologytodrivethebusiness

andstrengthenitscompetitiveness.In2018,KTZMICOhasenhancedtheeZySmartapplicationinsending

tradingordersandcreatingDCAinvestmentportfolio,andincludedtheprivatefundportfolioperformancein

theapplication.WealthMeapplicationisthenewlydevelopedapplicationthatfacilitatesinvestorsinopening

tradingaccountvia theirsmartphoneswithoutsubmittingadditionalsupportingdocuments inpaper.

Furthermore,KTZMICOhasupdateditswebsitewww.ktzmico.comtodelivermoreeffectiveinvestment

informationandsecuritiestradingprogramandsupportalldevices.

 KTZMICOalsoprovideBlockTradeserviceinadditiontoderivativestradingservice,inbothshortandlong

transactionbyactasacounterpartyforinvestortotradeSingleStockFutures(SSF)atapre-arrangedterms.

ThecompanyhasreceivedaforeignexchangelicensesfromtheBankofThailand(BOT),whichisthefirst

timeBOTgivingpermissiontosecuritiescompaniestoconductforeignexchangebusinesstobuy,sell,or

exchangeforeigncurrencieswiththeirclientsforinvestmentinsecurities.

 KTZMICOprovidessecurityunderwritingbusinessrangingfromordinaryshare,debenture,convertible

debenture,tootherfinancialdebtsecurities.FortheyearendedDecember31,2018,KTZMICOhadthe

aggregatedunderwritingamountofBaht8,299millionandrecordedunderwritingincomeofBaht87.27million,

anincreasefromtheunderwritingamountofBaht7,368millionandunderwritingincomeofBaht82.12million

in2017.

 In2017,KTZMICOexpandedsecuritiesbusinesstoMyanmarbyenteredintothejointventureagreement

withMyanmarRubyHillFinanceCompanyLimited,afinancecompanyincorporatedintheRepublicofthe

UnionofMyanmar,tooperateKTZRubyHillsSecuritiesCompanyLimited(“KTzRH”).KTZMICOwasthe

onlysecuritiescompanyfromThailandtowinabrokerageandunderwritinglicenseintheYangonStock

ExchangefromtheGovernmentofMyanmar.KTzRHcommencedthebusinessonMarch25th,2016.

 KTZMICOreportedtheoperatinglossforthefirsttimein2018.Thoughtheaveragemarkettradingvolume

improvedfromlastyear,thehighlycompetitivebrokerageindustryespeciallyinloweringtradingcommissionto

attractcustomersandthedecreaseinretailinvestortradingproportionhaveledtothedeclineintheindustry’s
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averagecommissionrateandbrokeragefee.WhileKTZMICOwasabletomaintainhighfeeandservice

incomefromunderwritingandfinancialadvisoryandmarginloaninterest income,itwasaffectedbythe

decreaseinreturnonfinancialinstruments,theextraordinaryexpensefromorganizationalrestructuring,and

theadjustmentofpost-employmentbenefitsobligationtosupportthenewLaborProtectionAct.


 Mutualfundandprivatefundmanagementbusiness

 AsatDecember31,2018,InnotechAssetManagementCompanyLimited(“Innotech”),asubsidiarycompany,

had2mutualfundsandprivatefundsundermanagementwithtotalnetassetvalueofBaht28.04million.Asat

December31,2017,Innotechhad34mutualfundsandprivatefundsundermanagementwithtotalnetasset

valueofBaht2,864million.Innotechiscurrentlyontheprocessofpeople,resourcesandoperatingsystem

preparationtoreactivatefullmutualfundsandprivatefundsbusiness.Innotechwillfocusonunconventional

fundandfullyutilizetechnologyandinnovationstomanageportfolioandanalysetheinvestments.


 Investmentandotherbusinesses

• TheCompanyhadaninvestmentinKTZMICO’sordinarysharesatBaht1,244.10millionwith49.71%

shareholding.

• TheCompanyhadaninvestment inScentimentalCompanyLimited’sordinarysharesatBaht13.80

millionwith34.50%shareholding.

• TheCompanyhadaninvestmentinAbsoluteYogaCompanyLimited’sordinarysharesatBaht217.80

millionwith30.00%shareholding.

• Furthermore, theCompany invested in theordinarysharesofothercompanies,private fund,debt

securities,listedsecuritiesandunittrust.

• LumpiniAssetManagementCompanyLimited,asubsidiarycompany,carryout thebusinessof

purchasingortakingtransferandmanagingofnon-performingassetsoffinancialinstitutionssuchas

commercialbank,businessfundingorcredit fancierandrelatedcollateral forthepurposeofasset

management,developmentanddisposals.


 In2018,TheCompanyhasestablishedSEDigitalCompanyLimited(“SEDigital”),asubsidiarycompany,to

conductdigitalassetbusinessasadigitalassetbrokeranddealer,andICOportal,authorizedbyrelated

authorities.Digitalassetbusinesshasrecentlyattractedinvestorinterestsandhashighgrowthrateglobally.It

alsohelpsexpandandcreatesynergytotheCompany’scurrentsecuritiesbusiness.TheCompany is

currentlyintheprocessoffilingforSECapprovaltobeICOPortal,usingBlockChainandSmartContract

technologyinraisingthecapitalbyissuing“SecuritizedToken”andincontrollingtheconditionsofinvestment

inassets,withtheassistanceoftheU.S.expertsintheoperation,systemandbusinessexpansion.

Awardsandrecognitions

• TheCompanywonan“Excellent”ratingfortheAGM2018assessedbytheThaiInvestorsAssociation.

• TheCompanyearneda “VeryGood”ratingfortheCorporateGovernance2018assessedbytheThai

InstituteofDirector(IOD).
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2. Operating results 
 Operating results for the year ended December �1, �01� 

(1) Revenues

 In2018,theCompanyanditssubsidiarieshadthetotalrevenuesofBaht(169.36)million,adecreaseof

Baht444.76millionor161%fromlastyear.

(MillionBaht)

   2018 2017  

  Amount % Amount %  

  Feeandserviceincome 4.45 (2.63) 27.38 9.94

  Gains(loss)andreturnonfinancialinstruments (129.34) 76.37 248.94 90.39

  Shareoflossfrominvestmentinassociates (49.83) 29.42 (5.02) (1.82)

  Gainontransferofbusinessto

   anassociatedcompany 0.06 (0.04) 0.06 0.02

  Otherincomes  5.30 (3.12) 4.04 1.47

   Totalrevenues (169.36) 100.00 275.40 100.00 



1.1)FeeandServiceIncomeofBaht4.45million

 Feeandservice incomeconsistof feeandservice incomeofprivatefundsandmutual funds

managementofBaht3.13million,adecreasefromlastyearofBaht24.25millionfromthebusiness

suspension,andotherfeeandserviceincomeofBaht1.32million.

1.2)Gains(loss)andreturnonfinancialinstrumentsofBaht129.34millionconsistof

1.2.1) LossoninvestmentofBaht149.76millionfrom

  -Gainondebtsecuritiestrading Baht 44.62 million

  -Lossonequitysecuritiestrading Baht194.38 million

1.2.2) InterestanddividendincomeofBaht20.42million

 Interest incomeconsistsof interest fromdepositsatbankand financial institutions,

investmentindebtsecuritiesanddividendincomefromsecurities.

1.3)Shareof lossfrominvestment inassociatesofBaht49.83millionconsistofshareof lossfrom

KTZMICOofBaht21.40millionandshareoflossfromotherassociatedcompaniesofBaht28.43million.

1.4)Gainontransferofassetsandbusinesstoassociatedcompany

 OnMay1,2009,theCompanytransferreditsbusinessandmarginloanaccountstoKTZMICO

SecuritiesCo.,Ltd.TheCompanyreceivedreturnsfromthetransferofbusinessinthetotalamount

ofBaht500million.In2012,TheCompanyrecognizedtheentireamountofconsiderationfromthe

transferofbusinessofBaht500millionastheassociatedcompanywasabletogenerate3year

cumulativeEBITDAfrom2009-2011accordingtothecriteriaspecifiedintheagreement.
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 TheCompanyrecognizedgainontransferofbusinessasincomeaccordingtotheshareholding

percentageofthethirdpartiesinKTZMICO.Theremainingamountwaspresentedas“unrealized

gainontransferofbusinesstoanassociatedcompany”.TheCompanywillrealize“unrealizedgain

ontransferofbusinesstoanassociatedcompany”as incomewhentheCompanyhas lower

percentageofshareholdinginKTZMICOandwhenKTZMICOcalculateddepreciationorsellssuch

transferredassetstothethirdparties.

 Fortheyear2018,theCompanyrecognizedadditionalgainontransferofassetstoKTZMICOof

Baht0.06million.

1.5)OtherincomeofBaht5.30million

 Otherincomecamefromresearchfeeforprovidingvariousresearchpapersofoffshore,baddebt

recoveredandgainonexchangerate.


(2) Expenses

 In2018,TheCompanyanditssubsidiarieshadtotalexpensesofBaht41.50million,adecreaseofBaht

217.18millionor84%fromlastyear.

(MillionBaht)

   2018 2017  

  Amount % Amount %  

  Employeebenefitsexpenses 45.71 110.14 47.92 18.52

  Feeandserviceexpenses 1.13 2.73 5.39 2.08

  Financecost  30.42 73.28 31.78 12.28

  Reversalbaddebtsanddoubtfulaccounts (0.05) (0.12) -  -

  Impairmentlossfrominvestment(reversal) (70.41) (169.65) 127.26 49.19

  Otherexpenses 34.70 83.62 46.34 17.93

   Totalexpenses 41.50 100.00 258.69 100.00 



2.1)EmployeebenefitsexpensesofBaht45.71million

 EmployeebenefitsexpensesconsistofpersonalexpenseofBaht37.97million,decreasedfromlast

yearduetonumberofemployeesofSubsidiary,andDirectors’remunerationofBaht7.74million.

2.2)FeeandServiceExpensesofBaht1.13million

 FeesandServiceexpensesmainlyincurredfromagentfeesforsellingunittrustsandannualfeefor

mutualfundmanagementofsubsidiary.

2.3)FinancecostofBaht30.42million

 FinancecostincludeinterestexpensesandoperatingexpensesofBillofexchangeforproviding

workingcapitalandfunding.
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2.4)Reversalbaddebtsanddoubtfuldebts

 Fortheyear2018,theCompanyrecognizedreversaldoubtfuldebtsofBaht0.05million.

2.5)Impairmentlossfrominvestment(reversal)ofBaht70.41millionconsistof

 ReversalimpairmentlossfrominvestmentinThanhCongSecuritiesJointStockCompanyofBaht

70.70millionandrecognizedimpairmentlossfromgeneralinvestmentofBaht0.29million.

2.6)OtherexpensesofBaht34.70million

 OtherexpensesconsistofpremiseandequipmentexpensesofBaht9.74million,consultingfeeof

Baht8.65million,communicationandinformationexpensesofBaht2.09millionandotherexpenses

ofBaht14.22million.OtherexpensesdecreasedofBaht6.27millionfromlastyearmainlyfrom

decreaseinlossonexchangerate.


(3) ProfitMargin

 Netprofitmarginwas3.59%in2017,whilein2018theCompanyhadnetlossandnegativerevenuedue

tolossfromfinancialinstruments.


(4) ReturnonEquity

 Returnonequitywas(8.83)%in2018whichdecreasedfrom0.40%in2017.



 Operating results for the year ended December �1, �01� 

(1) Revenues

 In2017,theCompanyanditssubsidiarieshadthetotalrevenuesofBaht275.40million,adecreaseof

Baht78.01millionor22%fromlastyear.

(MillionBaht)

   2017 2016  

  Amount % Amount %  

  Feeandserviceincome 27.38 9.94 103.54 29.30

  Gainsandreturnonfinancialinstruments 248.94 90.39 57.16 16.17

  Shareofprofit(loss)frominvestmentinassociates (5.02) (1.82) 187.80 53.14

  Gainontransferofbusinessto

   anassociatedcompany 0.06 0.02 0.06 0.02

  Otherincomes  4.04 1.47 4.85 1.37

   Totalrevenues 275.40 100.00 353.41 100.00 
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1.1)FeeandServiceIncome

 FeeandserviceincomeofBaht27.38millioncamefromfeeandserviceincomefromprivatefunds

andmutualfundsmanagement.FeeandserviceincomedecreasedofBaht76.16millionfromlast

yearduetodecreaseinAssetUnderManagementfromBaht23.35billiontoBaht2.86billion

or88%.

1.2)Gainsandreturnonfinancialinstruments

 GainsandreturnonfinancialinstrumentsofBaht248.94millionwhichconsistof

1.2.1) GainoninvestmentofBaht231.29millioncamefrom

 -Gainondebtsecuritiestrading Baht 69.85 million

 -Gainonequitysecuritiestrading Baht 161.44 million

1.2.2) Interestanddividendincome

 InterestincomeofBaht17.65millionconsistofdepositsatbankandfinancialinstitutions,

investmentindebtanddividendincomefromsecurities.

1.3)Shareofprofit(loss)frominvestmentinassociates

 TheCompanyrecognizedshareoflossfromassociatedcompanyunderequitymethodofBaht5.02

millionconsistofshareofprofitfromKTZMICOofBaht1.58millionandshareoflossfromother

associatedcompaniesofBaht6.60million,whilein2016theCompanyhadlargeamountofshareof

profitfromKTZMICOfromitssatisfactoryperformance.

1.4)Gainontransferofassetsandbusinesstoassociatedcompany

 OnMay1,2009,theCompanytransferreditsbusinesstoKTZMICOwiththepaymentofBaht500

millionreceivedfromKTZMICO.OnMay4,2009theCompanyreceivedupfrontpaymentofBaht

300million.TheremainingpaymentofBaht200millionwillbereceivedwithin3yearsbasedonthe

operatingresultsofKTZMICO.TheCompanyrecognizedtheentireamountofconsiderationfrom

thetransferofbusinessofBaht500millionastheassociatedcompanywasabletogenerate3year

cumulativeEBITDAfrom2009-2011accordingtothecriteriaspecifiedintheagreement.

 TheCompanyrecognizedgainontransferofbusinessasincomeaccordingtotheshareholding

percentageofthethirdpartiesinKTZMICO.Theremainingamountwaspresentedas“unrealized

gainontransferofbusinesstoanassociatedcompany”.TheCompanywillrealizesuch“unrealized

gainontransferofassetstotheassociatedcompany”asincomewhentheCompanyhaslower

percentageofshareholdinginKTZMICOandwhenKTZMICOcalculatedepreciationorsellssuch

transferredassetstothethirdparties.

 Fortheyear2017,theCompanyrecognizedadditionalgainontransferofassetstoKTZMICOof

Baht0.06million.
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1.5)Otherincome

 TheCompanyhadotherincomeofBaht4.04millionmainlyfromresearchfeeforprovidingvarious

researchpapersofoffshoreofBaht3.00million,baddebt recoveredandgainondisposal

equipment.


(2) Expenses

 In2017,TheCompanyanditssubsidiarieshadtotalexpensesofBaht258.69million,anincreaseofBaht

142.17millionor122%fromthepreviousyear.

(MillionBaht)

   2017 2016  

  Amount % Amount %  

  Employeebenefitsexpenses 47.92 18.52 59.33 50.92

  Feeandserviceexpenses 5.39 2.08 42.77 36.71

  Financecost31.78 31.78 12.28 23.46 20.13

  Baddebtsanddoubtfulaccounts - - 4.05 3.48

  Impairmentlossfrominvestment(reversal) 127.26 49.19 (51.91) (44.55)

  Otherexpenses46.34 46.34 17.93 38.82 33.31

   Totalexpenses 258.69 100.00 116.52 100.00 



2.1)Employeebenefitsexpenses

 EmployeebenefitsexpensesconsistofpersonalexpenseofBaht39.30milliondecreasedfromthelast

yearduetoaccruedpersonalexpensesdecreased,andDirectors’remunerationofBaht8.62million.

2.2)FeeandServiceExpenses

 FeesandServiceexpensesofBaht5.39millionmainlyincurredfromagentfeesforsellingunittrusts

andannualfeeformutualfundmanagementofsubsidiarycompany.

2.3)Financecost

 FinancecostwereinterestexpensesandoperatingexpensesofBillofexchangeforprovidingmore

workingcapital.

2.4)Baddebtsanddoubtfuldebts

 Fortheyear2017,theCompanydidnotrecordbaddebtsanddoubtfuldebtsduetofullysetup

allowanceforbaddebtanddoubtfuldebts.

2.5)Impairmentlossfrominvestment(reversal)

 TheCompanyrecognized impairment loss from investmentofBaht127.26million fromdebt

securitieswhichthesubsidiariesinvestedofBaht105.00million,andfromtheinvestmentinThanh

CongSecuritiesJointStockCompanyofBaht19.48millionandgeneralinvestmentofBaht2.78million.
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2.6)Otherexpenses

 OtherexpensesconsistofpremiseandequipmentexpensesofBaht11.03million,consultingfeeof

Baht11.68million,communicationand informationexpensesofBaht3.12millionandother

expensesofBaht20.49millionwhichotherexpensesincreasedofBaht5.76millionfromthe

previousyearmainlyfromlossonexchangerateincreased.


(3) ProfitMargin

 In2017,thenetprofitmargindecreasedfrom64.24%in2016to3.59%in2017.Thismainlyresulted

fromlowershareofprofitfrominvestmentinassociatesandtheallowanceforimpairmentlossfrom

investment.

(4) ReturnonEquity

 Returnonequitywas0.40%in2017whichdecreasedfrom9.28%in2016.



3. Financial position and asset management 
 1. Component of assets 

 AsatDecember31,2018,theCompanyanditssubsidiarieshadtotalassetsofBaht2,772.87millionby

which39.21%wascurrentassetsand60.79%wasnon-currentassets.

 Majorcomponentsofassetsareasfollows:

• CashandCashEquivalent

 CashandcashequivalentsasatDecember31,2018wereBaht352.45million,anincreaseofBaht

22.12million,or7%fromasatDecember31,2017(Seedetailsin4.1CashFlow).

• Investmentindebtandequity

 TheCompanyanditssubsidiariesinvestedindebtsecurities-billofexchangeofBaht334.18

million,equitysecurities-listsecuritiesofBaht329.59million,unittrustofBaht0.38million,and

generalinvestmentofBaht198.52million.

 AsatDecember31,2018,theCompanyreservedallowanceforimpairmentlossinasubsidiary’s

debtsecuritiesinvestmentinWCIHoldingCo.,Ltd.ofBaht105.00millionandimpairmentlossin

generalinvestmentofBaht5.22million.Inadditional,theCompanyhadrevaluationadjustmentin

investmentindebtandequityofBaht40.83million.

• Investmentinsubsidiarycompanies

 InnotechAssetManagementCo.,Ltd.

 AsatDecember31,2018,thesubsidiarycompanyhasissuedandpaid-upsharecapitalofBaht

205.40millionfor20,540,000ordinaryshareswiththeparvalueofBaht10.00pershareandthe

shareholdingoftheCompanyinsubsidiaryis100%.
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 LumpiniAssetManagementCo.,Ltd.

 AsatDecember31,2018,thesubsidiarycompanyhasissuedandpaid-upsharecapitalofBaht

25.00millionfor2,500,000ordinaryshareswiththeparvalueofBaht10.00pershareandthe

shareholdingoftheCompanyinsubsidiaryis100%.

 SEDigitalCo.,Ltd.

 AsatDecember31,2018,thesubsidiarycompanyhasissuedandpaid-upsharecapitalofBaht

25.00millionfor250,000ordinaryshareswiththeparvalueofBaht100.00pershareandthe

shareholdingoftheCompanyinsubsidiaryis100%.

• Investmentinassociates

  KTZMICOSecuritiesCo.,Ltd.

 OnDecember3,2014,theBoardofInvestmentCommittee’smeetingpassedtheresolutiontobuy

additionalinvestmentinordinarysharesinKTZMICOSecuritiesCo.,Ltd.whichistheCompany’s

associatedcompanyamounting99,000sharesatBaht19.18eachfromtheexistingshareholderand

onJune17,2015,theBoardofInvestmentCommittee’smeetingacknowledgedanadditionalbuyer

investmentinordinarysharesinKTZMICOSecuritiesCo.,Ltd.amounting170,000sharesatBaht

27.60eachfromtheexistingshareholder.Asaresult,theshareholdinginthisassociatedcompany

hasincreasedfrom49.64%to49.71%ofthepaid-upsharecapital.

 AsatDecember31,2018,theCompanyhadinvestmentinKTZMICOSecuritiesCo.,Ltdwhichthe

investmentundercostmethodandequitymethodwereBaht1,244.10millionandBaht1,306.64

million,respectively.

 Scentimental(Thailand)Co.,Ltd.

 OnJanuary17,2017,theBoardofInvestmentCommittee’smeetingpassedtheresolutiontoinvest

inordinarysharesofScentimental(Thailand)Co.,Ltd.whichthecompanyholdsexclusiverightsof

developing,marketing,sellinganddistributionofcelebrities’perfumesboth inThailandand

internationalmarkets.TheinvestmentvalueofBaht13.80millionconsistsof138,000ordinary

shareswithaparvalueofBaht100pershare,accountingfor46%ofthepaid-upsharecapital.

 OnSeptember14,2018,theextraordinaryshareholders’meetingoftheassociatedcompanyhas

passedaspecialresolutiontoincreaseitssharecapitalfrom300,000ordinarysharesto400,000

ordinaryshareswiththeparvalueofBaht100.00pershare.TheCompanydidnotpurchasethe

additionalsuchsharesincrease.Asaresult, theshareholdinginthisassociatedcompanyhas

decreasedfrom46.00%to34.50%ofissuedandpaid-upsharecapital.

 AsatDecember31,2018,theCompanyhadinvestmentinScentimental(Thailand)Co.,Ltd.which

theinvestmentundercostmethodandequitymethodwereBaht13.80millionandBaht6.80million,

respectively.



�� Annual Report 2018 

 AbsoluteYogaCo.,Ltd.

 OnFebruary22,2017,theBoardofInvestmentCommittee’smeetingpassedtheresolutiontoinvest

inordinarysharesofAbsolutewhichtheholdingcompanyoperatesinhealthandwellnessbusiness

under “AbsoluteYou”brand.TheinvestmentvalueofBaht217.80millionconsistsof1,800,000

ordinaryshareswithaparvalueofBaht10pershare,accountingfor30%ofthepaid-upshare

capital.

 AsatDecember31,2018,theCompanyhad investment inassociatedcompaniescomprising

AbsoluteYogaCo.,Ltd.whichtheinvestmentundercostmethodandequitymethodwereBaht

217.80millionandBaht189.77million,respectively.

• SecuritiesBusinessReceivables

 AsatDecember31,2018,SecuritiesBusinessreceivablesunderlitigationatBaht62.61millionwith

relateddeductionofallowancefordoubtfulaccountofBaht62.61million.However,TheCompany

hasalreadyreservedfullamountofprovisionfordoubtfulaccountsaspertheSECguideline.

• Buildingimprovementsandequipment

 BuildingimprovementandequipmentasatDecember31,2018ofBaht6.75milliondecreasedby

Baht1.73millionor20%fromasatDecember31,2017fromthedisposalofBaht1.00million,

depreciationaccordingtotheiruseful livesofBaht3.23million,offsetbytheincreasefromthe

purchaseofofficeequipmenttotallingBaht2.50million.

• Otherassets

 OtherassetsasatDecember31,2018wereBaht37.11million,decreasedbyBaht39.03million

fromasatDecember31,2017mainlyfromreturnofadvancepaymentforinvestmentinMyanmar

decreasedofBaht48.77million.



      2. Quality of Assets 

 IntheFinancialstatement,theCompanyrecordedarevaluationadjustmentofassetsaccordingtothe

accountingstandardsandtheSEC’sregulations.Themajorassetscanbesummarisedasfollows:

 • Investment

 AsatDecember31,2018,theCompanyhadtotalinvestmentsofBaht734.90millionfrominitialcost

wasBaht885.95millionor26.50%oftotalassetswhichthedetailsareasfollows:-
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(MillionBaht)

  AsatDecember31,2018 AsatDecember31,2017 

 Cost/  Cost/ 

  Bookvalue Fairvalue Bookvalue Fairvalue 

 Tradingsecurities    

   Equitysecurities-Listsecurities 129.78 105.25 277.50 245.97

   Equitysecurities-Unittrust 0.38 0.38 - - 

   Debtsecurities-Corporatebond - - 25.31 27.02

   Debtsecurities-Billofexchange 334.17 236.11 693.37 599.81 

     Total 464.33 341.74 996.18 872.80

   LessRevaluationadjustments (17.59) - (18.38) -

   LessAllowanceforimpairment (105.00) - (105.00) -  

   Totaltradingsecurities 341.74 341.74 872.80 872.80 

 Available-for-salesecurities    

   Equitysecurities-Listsecurities 199.81 176.57 7.35 4.43

   LessRevaluationadjustments (23.24) - (2.92) -  

   Totalavailable-for-salesecurities 176.57 176.57 4.43 4.43 

 Heldtomaturityinvestment    

   Depositatfinancialinstitutions 23.29 23.29 23.19 23.19 

   Totaldepositatfinancialinstitutions 23.29 23.29 23.19 23.19 

 Generalinvestments    

   Ordinaryshares 198.39 193.17 338.03 262.40

   Preferenceshares 0.13 0.13 0.13 0.13 

     Total 198.52 193.30 338.16 262.53 

   LessAllowanceforimpairment (5.22) - (75.63) -  

   Totalgeneralinvestments 193.30 193.30 262.53 262.53 

 Totalinvestments 734.90 734.90 1,162.95 1,162.95 



 TheproportionsofinvestmentasatDecember31,2018areasfollows;

 Investmentinlistedsecuritiesandunittrust 39 percent

 Investmentinbillofexchange    32 percent

 Investmentinheldtomaturityinvestment  3 percent

 Investmentingeneralinvestment   26 percent
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• SecuritiesBusinessReceivables

 TheCompanyhadtotalsecuritiesreceivablesandaccruedinterestreceivablesasatDecember31,2018

ofBaht62.61millionwhichareSecuritiesBusinessreceivablesunder litigationwithallowance

fordoubtfuldebtofBaht62.61million,or100%ofrelatedloans.TheCompany’spolicyistoclosely

monitorallsecuritiesreceivablesandincaseswhereanyclientfailstosettleatransaction,will

engageinnegotiationsasthefirststep.Ifasettlementwithaclientcannotbenegotiatedorifa

debtorrefusestosettleadebt,legalstepswillthenbetaken.



4.   Liquidity and capital adequacy 
 1. Cash Flow  

 CashandcashequivalentsasatDecember31,2018wereBaht352.45millionwhichincreasedfrom

December31,2017ofBaht22.12million.Thesummaryofcashprovidedandcashusedinvarious

activitiesareshowninthefollowingtable.

(MillionBaht)

 Activities December31,2018 December31,2017 

 NetcashprovidedbyoperatingActivities 330.29 67.21

 NetcashusedininvestingActivities (64.53) (158.84)

 Netcashprovided(usedin)byfinancingActivities (243.64) 45.59

 Netincrease(decrease)incashandcashEquivalent 22.12 (46.04)  



TheCompanyhasusedcashintheactivitiesbelowtogenerateincomewhilemaintainliquidity.


• OperatingActivities

 In2018,cashfromoperatingactivitiesincreasedofBaht330.29millionwhichcamefromthefollowing

transactions.

 Cashincreasedfrom 

- SecuritiesbusinessreceivablesdecreasedofBaht0.05million.

- AccruedfeesandserviceincomefromassetmanagementbusinessdecreasedofBaht0.81million.

- InvestmentintradingsecuritiesdecreasedofBaht300.35million.

- OtherassetsdecreasedofBaht39.41million.

- OtherliabilitiesincreasedofBaht7.96million.

 Cashdecreasedfrom 

- OperatingactivitiesdecreasedofBaht18.29million.
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• InvestingActivities

 In2018,cashfrominvestingactivitiesdecreasedofBaht64.53million.


 Cashincreasedfrom 

- Investmentinavailable-for-salesecuritiesofBaht0.08million.

- InvestmenttobeheldtomaturityofBaht23.19million.

- SaleandcapitalreturnfromgeneralinvestmentofBaht95.45million.

- SaleofequipmentofBaht1.14million.

- InterestanddividendfrominvestmentsinsecuritiesofBaht17.24million.

Cashdecreasedfrom

- Purchaseingeneralinvestment,investmenttobeheldtomaturityandinvestmentinavailable-for-

saleofBaht132.83million.

- PurchaseofequipmentofBaht2.50million.

- PurchaseofintangibleassetsofBaht66.30million.

• FinancingActivities

 In2018,cashfromfinancingactivitiesdecreasedofBaht243.64millionduetolowerbillsofexchangeof

Baht178.27millionanddividendpaymenttoshareholdersofBaht65.37million.

   

 2. Liquidity Ratios 

 TheCompanyhadadequateliquidityasindicatedbytheliquidityratiosinthetablebelow.


   December31,2018 December31,2017  

  LiquidAssetstoTotalAssetsRatio(%) 31.40 37.59

  NetLiquidCapitalRatio(NCR)(%) N/A N/A  



 SinceMay1,2009,TheCompanywasapprovedtotemporarilyceaseitsoperationonsecuritiesand

derivativesbusinessfromtheSecuritiesandExchangeCommission, thereforetheCompany isnot

requiredtomaintainitsnetliquidcapital.

 However,sinceMay2,2013theCompanywasapprovedtoreactivateitsinvestmentadvisoryservice

accordingtoitsexistingSecuritiestradingbusinessandDerivativetradingbusinesslicensefromtheSEC

bywhichtheCompanyisrequiredtomaintainitsnetliquidcapitalasaccordingtotherequirementofthe

NotificationSECNo.KorThor4/2561.AsatDecember31,2018,theCompanyisabletomaintainitsnet

liquidcapitalmorethanthecondition.
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 3. Capital expenditure 

 Seetopic “InvestmentinSecurities”underFinancialPosition1.Assetsand “InvestingActivities”under

Liquidityandcapitaladequacy1.“CashFlow”.


 4. Sources of Capital 

 AdequacyofCapitalStructure

 ThedebttoequityratioasatDecember31,2018and2017were0.35timesand0.36times,respectively.


 Shareholders’equity

 AsatDecember31,2018,shareholders’equitywasBaht2,356.94million,adecreaseofBaht304.24

million,or13%fromasatDecember31,2017fromthenetoperatinglossofBaht195.83million,dividend

paymentofBaht65.37million,andlossfromothercomponentsofequityofBaht43.04million.


 Liabilities

 TheCompanyhascreditlimitforissuingbillsofexchangeissuedtogeneralpublicofBaht1,500million.



 5.   Liabilities and financial obligations 
  TheCompanyhasotherborrowingsasfollows:


 AsatDecember31,2018   

 Residualmaturities

 Interestrate Within1year 1-5years Over5years Total

 perannum(%) MillionBaht MillionBaht MillionBaht MillionBaht 

 Otherborrowings

  Billofexchange 4.00 528.06 - - 528.06 

   Totalotherborrowings  528.06 - - 528.06 



 AsatDecember31,2016   

 Residualmaturities

 Interestrate Within1year 1-5years Over5years Total

 perannum(%) MillionBaht MillionBaht MillionBaht MillionBaht 

  Otherborrowings

    Billofexchange 3.90-4.00 675.91 - - 675.91 

   Totalotherborrowings  675.91 - - 675.91 
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6. Factors that may have impacts on future performance 

 In2019theCompanyexpectsapositiveoutlookforThaieconomypost-generalelectionfrombothforeignand

domesticinvestmentsectorandoveralldomesticconsumption.Theincreaseinstockmarkettradingvolume

andSETindexwillhaveapositiveimpacttoKTZMICOsecuritiesbusiness,theCompany’sinvestment

businessandthegrowthofdigitalassetsbusinessinThailand.Changesinrelatedrulesandregulationswill

playanimportantroletothegrowthofournewdigitalassetsbusiness.

 However,theCompanyhasastrategicbusinessplan,investmentportfolioadjustment,andmanagement

controlandmonitoring inorderto immediatelytakeproactiveactions inthechangingcircumstances. In

addition,theCompanyhasriskmanagementprocedureswhichdeterminetherisklevelsandactionstakenfor

eachtriggeredlevelandeachbusinessunits,tomitigatetherisks.
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Deloitte Touche Tohmatsu Jaiyos Audit 
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Audit Matters

Key	 audit	 matters	 are	 those	 matters	 that,	 in	 our	 professional	 judgment,	 were	 of	 most	
significance	in	our	audit	of	the	consolidated	and	separate	financial	statements	of	the	current	
period.	These	matters	were	addressed	 in	 the	context	of	our	audit	of	 the	consolidated	and	
separate	financial	statements	as	a	whole,	and	in	forming	our	opinion	thereon,	and	we	do	not	
provide	a	separate	opinion	on	these	matters.	

Key Audit Matters Audit Responses 
Investments in associated companies

The	 Company	 has	 investment	 in	 associated	
companies	which	be	quantitatively	significant	
in	 the	 Group’s	 consolidated	 financial	
statements	 and	 separate	 financial	 statements.	
The	 Key	 audit	 matter	 is	 whether	 the	 Group	
recognizes	its	associated	companies	portion	
under	 the	 equity	 method	 accurately	 in	
accordance	 with	 Thai	 Financial	 Reporting	
Standards.

Accounting	 policies	 and	 detail	 of	 financial	
information	 were	 disclosed	 in	 Notes	 4.6	 and	
Note	10	to	the	financial	statements	respectively.

Key	 audit	 procedures	 including	 a	
collaboration	 in	 performing	 the	 audit	
work	 with	 the	 component	 auditors	 of	
associated	companies	included:	

Understand	 the	 financial	 information	
compilation	process	and	related	internal	
control	procedures	

Collaboratively	 perform	 the	 work	 in	
accordance	 with	 Thai	 Standard	 on	
Auditing	on	the	work	performed	from	
the	 planning	 through	 the	 conclusion	
process.

Verify	the	calculation	and	record	of	a	
share	of	profit	 (loss)	 in	 an	 investment	
in	associated	companies.	
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Key Audit Matters Audit Responses 
Impairment of investment in associated 
companies

Key	audit	procedures	included:	

As	 at	 December	 31,	 2018,	 the	 Group	 has	
investment	 in	 associated	 companies	 which	
invested	 in	 year	 2017,	 its	 operation	 has	
continued	 loss.	 The	 Group’s	 managements	
have	 considered	 the	 impairment	 indicators	
and	estimated	the	impairment	provision	for	
those	 investments.	 The	 consideration	 is	
depended	 on	 the	 management	 judgement	
and	 key	 assumptions.	 Therefore,	 the	 key	
audit	 matter	 is	 whether	 the	 valuation	 of	
such	 investment	 and	 the	 impairment	 have	
been	 recognized	 in	 accordance	 with	 Thai	
Financial	Reporting	Standards.	

The	 accounting	 policies	 of	 investments	 in	
associated	 companies	 and	 the	 details	 of
investments	 in	 associated	 companies	 were	
disclosed	 in	 Note	 4.6	 and	 Note	 10	 to	 the	
financial	statements	respectively.	

Understanding	the	impairment	consideration
process	 and	 internal	 control	 procedures	
relating	to	the	consideration	of	impairment
of	investments	in	associated	companies	

Reviewing	the	design	and	implementation
of	the	internal	control	procedures	relating	
to	 the	 consideration	 of	 impairment	 of	
investments in	associated	companies	
Performing	 the	 operating	 effectiveness	
testing	over	the	internal	control	procedures
around	impairment	consideration	process

Performing	substantive	testing	as	follows:
- Examining	the	supporting	documents

in	 relation	 to	 the	 management	
consideration	 of	 impairment	 indicators	
for	investments	in	associated	companies

- Examining	 the	 supporting	 documents	
the	 Group's	 management	 used	 in	
assessing	 the	 appropriateness	 of	
valuation	 model	 and	 basis,	 key
assumptions	 and	 information	 used	
in	 the	estimation	of	 the	 impairment	
provision	for	investments in	associated	
companies	

- Testing	the	calculation	of	the	impairment
provision	for	investments	in	associated	
companies	

- Examining	the	supporting	documents
regarding	the	disclosures	of	valuation
model	 and	 basis,	 key	 assumptions	
and	information	used	in	the	estimation
of	 the	 impairment	provision	 for	 the	
investments in	associated	companies
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Other Information 

Management	 is	 responsible	 for	 the	 other	 information.	 The	 other	 information	 comprises	
information	in	the	annual	report,	which	is	expected	to	be	made	available	to	us	after	the	date	
of	this	auditor’s	report.	

Our	opinion	on	the	consolidated	and	separate	financial	statements	does	not	cover	the	other	
information	and	we	do	not	express	any	form	of	assurance	conclusion	thereon.	

In	 connection	 with	 our	 audit	 of	 the	 consolidated	 and	 separate	 financial	 statements,	 our	
responsibility	is	 to	read	the	other	information	identified	above	when	it	becomes	available	
and,	in	doing	so,	consider	whether	the	other	information	is	materially	inconsistent	with	the	
financial	 statements	 or	 our	 knowledge	 obtained	 in	 the	 audit,	 or	 otherwise	 appears	 to	 be	
materially	misstated.	

When	 we	 read	 the	 annual	 report,	 if	 we	 conclude	 that	 there	 is	 a	 material	 misstatement	
therein,	we	are	required	to	communicate	the	matter	to	those	charged	with	governance	and	
the	management	of	the	Company.	

Responsibilities of Management and Those Charged with Governance for the 
Consolidated and Separate Financial Statements 

Management	is	responsible	for	the	preparation	and	fair	presentation	of	the	consolidated	and	
separate	 financial	 statements	 in	 accordance	with	TFRSs,	 and	 for	 such	 internal	 control	 as	
management	determines	is	necessary	to	enable	the	preparation	of	consolidated	and	separate	
financial	statements	that	are	free	from	material	misstatement,	whether	due	to	fraud	or	error.	

In	preparing	the	consolidated	and	separate	financial	statements,	management	is	responsible	
for	 assessing	 the	 Group’s	 and	 the	 Company’s	 ability	 to	 continue	 as	 a	 going	 concern,	
disclosing,	 as	 applicable,	 matters	 related	 to	 going	 concern	 and	 using	 the	 going	 concern	
basis	of	accounting	unless	management	either	intends	to	liquidate	the	Company	or	to	cease	
operations,	or	has	no	realistic	alternative	but	to	do	so.	

Those	 charged	 with	 governance	 are	 responsible	 for	 overseeing	 the	Company’s	 financial	
reporting	process.	

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial 
Statements

Our	 objectives	 are	 to	 obtain	 reasonable	 assurance	 about	 whether	 the	 consolidated	 and	
separate	financial	statements	as	a	whole	are	free	from	material	misstatement,	whether	due	
to	 fraud	 or	 error,	 and	 to	 issue	 an	 auditor’s	 report	 that	 includes	 our	 opinion.	 Reasonable	
assurance	 is	 a	 high	 level	 of	 assurance,	 but	 is	 not	 a	 guarantee	 that	 an	 audit	 conducted	 in	
accordance	 with	 TSAs	 will	 always	 detect	 a	 material	 misstatement	 when	 it	 exists.	
Misstatements	can	arise	from	fraud	or	error	and	are	considered	material	if,	individually	or	
in	the	aggregate,	they	could	reasonably	be	expected	to	influence	the	economic	decisions	of	
users	taken	on	the	basis	of	these	consolidated	and	separate	financial	statements.	
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As	 part	 of	 an	 audit	 in	 accordance	 with	 TSAs,	 we	 exercise	 professional	 judgment	 and	
maintain	professional	skepticism	throughout	the	audit.	We	also:		

Identify	and	assess	the	risks	of	material	misstatement	of	the	consolidated	and	separate	
financial	 statements,	 whether	 due	 to	 fraud	 or	 error,	 design	 and	 perform	 audit	
procedures	 responsive	 to	 those	 risks,	 and	obtain	 audit	 evidence	 that	 is	 sufficient	 and	
appropriate	 to	 provide	 a	 basis	 for	 our	 opinion.	 The	 risk	 of	 not	 detecting	 a	 material	
misstatement	 resulting	 from	fraud	 is	higher	 than	 for	one	 resulting	from	error,	as	fraud	
may	involve	collusion,	forgery,	intentional	omissions,	misrepresentations,	or	the	override	
of	internal	control.	

Obtain	an	understanding	of	internal	control	relevant	to	the	audit	in	order	to	design	audit	
procedures	 that	 are	 appropriate	 in	 the	 circumstances,	 but	 not	 for	 the	 purpose	 of	
expressing	an	opinion	on	the	effectiveness	of	the	Group’s	internal	control.	

Evaluate	 the	 appropriateness	 of	 accounting	 policies	 used	 and	 the	 reasonableness	 of	
accounting	estimates	and	related	disclosures	made	by	management.	

Conclude	on	 the	 appropriateness	of	management’s	use	of	 the	going	 concern	basis	of	
accounting	and,	based	on	 the	audit	evidence	obtained,	whether	a	material	uncertainty	
exists	related	to	events	or	conditions	that	may	cast	significant	doubt	on	the	Group’s	and	
the	Company’s	ability	 to	continue	as	a	going	concern.	 If	we	conclude	 that	a	material	
uncertainty	 exists,	 we	 are	 required	 to	 draw	 attention	 in	 our	 auditor’s	 report	 to	 the	
related	disclosures	in	the	financial	statements	or,	if	such	disclosures	are	inadequate,	to	
modify	our	opinion.	Our	conclusions	are	based	on	the	audit	evidence	obtained	up	to	the	
date	 of	 our	 auditor’s	 report.	 However,	 future	 events	 or	 conditions	 may	 cause	 the	
Group’s	and	the	Company’s	to	cease	to	continue	as	a	going	concern.	

Evaluate	 the	 overall	 presentation,	 structure	 and	 content	 of	 the	 consolidated	 and	 the	
separate	 financial	 statements,	 including	 the	disclosures,	 and	 whether	 the	 consolidated	
and	 separate	 financial	 statements	 represent	 the	underlying	 transactions	 and	 events	 in	 a	
manner	that	achieves	fair	presentation.	

Obtain	 sufficient	 appropriate	 audit	 evidence	 regarding	 the	 financial	 information	 of	 the	
entities	or	business	activities	within	the	Group	to	express	an	opinion	on	the	consolidated	
financial	statements.	We	are	responsible	for	the	direction,	supervision	and	performance	of	
the	group	audit.	We	remain	solely	responsible	for	our	audit	opinion.	

We	communicate	with	those	charged	with	governance	regarding,	among	other	matters,	the	
planned	 scope	 and	 timing	 of	 the	 audit	 and	 significant	 audit	 findings,	 including	 any	
significant	deficiencies	in	internal	control	that	we	identify	during	our	audit.	

We	also	provide	those	charged	with	governance	with	a	statement	that	we	have	complied	with	
relevant	 ethical	 requirements	 regarding	 independence,	 and	 to	 communicate	 with	 them	 all	
relationships	and	other	matters	that	may	reasonably	be	thought	to	bear	on	our	independence,	
and	where	applicable,	related	safeguards.	
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Notes

2018 2017 2018 2017

ASSETS

Cash	and	cash	equivalents 5 352,445,320						 330,321,430						 288,040,386						 312,718,240						

Securities	business	receivables 6 - - - -

Accrued	fees	and	service	income	from

					asset	management	business 30,263															 840,670													 - -

Investments 8.1,8.2 734,904,390						 1,162,950,875			 700,374,760						 1,178,814,138			

Short-term	loans	to	related	parties 9 - - 19,343,973								 -

Investments	in	subsidiaries	and	associates 10 1,503,206,802			 1,580,344,224			 1,561,212,761			 1,500,695,520			

Building	improvements	and	equipment 11 6,746,404										 8,474,218										 6,097,868										 7,474,908										

Intangible	assets 12 71,040,000								 4,792,724										 69,520,549								 3,320,549										

Deferred	tax	assets 13 66,695,918								 47,558,749								 43,974,245								 24,825,527								

Assets	classified	as	held	for	sale 688,014													 688,014													 688,014													 688,014													

Other	assets 14 37,111,434								 76,144,630								 32,762,271								 52,647,675								

TOTAL  ASSETS 2,772,868,545			 3,212,115,534			 2,722,014,827			 3,081,184,571			

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

Notes	to	the	financial	statements	form	an	integral	part	of	these	financial	statements

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  FINANCIAL  POSITION

AS  AT  DECEMBER 31,  2018

UNIT : BAHT

CONSOLIDATED SEPARATE

Note

2018 2017 2018 2017

CASH  FLOWS  FROM  INVESTING  ACTIVITIES

Cash	paid	for	investment	in	available-for-sale	securities (84,284,328)							 - (84,284,328)							 -

Cash	received	from	sale	investment	

				in	available-for-sale	securities 82,586															 - 82,586																 -

Cash	paid	for	investment	to	be	held	to	maturity (23,289,155)							 (23,191,912)							 - -

Cash	received	from	investment	to	be	held	to	maturity 23,191,912								 73,356,186								 - 50,356,186									

Cash	paid	for	purchase	general	investment (25,256,800)							 (25,000)														 (25,256,800)							 (25,000)														

Cash	received	from	sale	general	investment 87,091,725								 - 87,091,725									 -

Cash	received	from	capital	return	from	general	investment 8,359,719										 15,218,000								 8,359,719											 15,218,000									

Cash	paid	for	purchase	investment	in	subsidiary - - (25,000,000)							 -

Cash	paid	for	increase	share	capital	in	subsidiary - - (82,800,000)							 -

Cash	paid	for	purchase	invesment	in	associates - (231,600,000)					 - (231,600,000)					

Cash	received	from	sale	of	equipment 1,136,710										 2,000,000										 1,080,000											 2,000,000											

Cash	paid	for	acquisition	of	equipment (2,500,460)									 (5,731,575)									 (2,207,284)									 (5,652,575)									

Cash	paid	for	acquisition	of	intangible	assets (66,298,800)							 (10,051)														 (66,200,000)							 -

Cash	received	from	interest	and	dividend

from	investments	in	securities 17,234,400								 11,145,772								 17,234,400									 10,797,347									

Net	cash	used	in	investing	activities (64,532,491)							 (158,838,580)					 (171,899,982)					 (158,906,042)					

CASH  FLOWS  FROM  FINANCING  ACTIVITIES

Cash	paid	on	liabilities	under	finance	lease	agreements -																	 (17,120)														 - (17,120)														

Cash	received	from	other	borrowing 1,756,737,347			 2,726,349,409			 1,756,737,347				 2,726,349,409				

Cash	paid	from	other	borrowing (1,935,000,000)		 (2,550,000,000)		 (1,935,000,000)		 (2,550,000,000)

Dividend	payment (65,371,505)							 (130,743,144)					 (65,371,505)							 (130,743,144)					

Net	cash	provided	(used	in)	by	financing	activities (243,634,158)					 45,589,145								 (243,634,158)					 45,589,145									

Net	increase	(decrease)	in	cash	and	cash	equivalents 22,123,890								 (46,044,151)							 (24,677,854)							 (35,949,916)							

Cash	and	cash	equivalents	as	at	January	1, 330,321,430						 376,365,581 312,718,240 348,668,156

Cash and cash equivalents as at December 31, 5 352,445,320						 330,321,430						 288,040,386							 312,718,240							

Non-cash items

Increase	in	(gain)	loss	on	re-measuring	

available-for-sale	investments	-	net	of	tax (12,873,149)							 3,540,197 (12,873,149)							 3,540,197

Increase	in	accrued	dividend 38,304 - 38,304 -

FOR  THE  YEAR ENDED DECEMBER  31, 2018

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

UNIT : BAHT

Notes	to	the	financial	statements	form	an	integral	part	of	these	financial	statements

STATEMENTS  OF  CASH  FLOWS 	(CONTINUED)

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS
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Notes

2018 2017 2018 2017

LIABILITIES  AND  OWNERS’  EQUITY

LIABILITIES

Accrued	fees	and	service	expenses	from

					asset	management	business 3,972																	 7,224																	 - -

Unrealized	gain	on	transfer	of	business	to

an	associated	company 35 148,223,367						 148,281,111						 - -

Other	borrowing 15 528,062,334						 675,908,797						 528,062,334						 675,908,797						

Employee	benefits	obligation 16 11,745,950								 11,567,292								 11,299,926								 8,681,055										

Other	liabilities 17 32,130,151								 19,406,600								 30,009,941								 18,212,160								

Total	liabilities 720,165,774						 855,171,024						 569,372,201						 702,802,012						

OWNERS’		EQUITY

Share	capital

Authorized	share	capital

2,480,604,926	ordinary	shares	of	Baht	0.50	each 1,240,302,463			 1,240,302,463			

1,883,929,172	ordinary	shares	of	Baht	0.50	each 941,964,586						 941,964,586						

Issued	and	paid-up	share	capital

1,307,736,926	ordinary	shares	of	Baht	0.50	each,

				fully	paid 18 653,868,463						 653,868,463						 653,868,463						 653,868,463						

Premium	on	share	capital 21 1,496,406,747			 1,496,406,747			 1,496,406,747			 1,496,406,747			

Retained	earnings	(deficit)

Appropriated

Statutory	reserve	 22 108,383,352						 108,383,352						 108,383,352						 108,383,352						

Unappropriated	(deficit) (131,998,637) 128,521,945						 (93,142,787) 116,183,800

Difference	arising	on	disposal	of	partial	interest

													in	subsidiary (4,560,072) (4,560,072) - -

Other	components	of	equity (69,397,082) (25,675,925) (12,873,149) 3,540,197										

Total	owners’	equity 2,052,702,771			 2,356,944,510			 2,152,642,626			 2,378,382,559			

2,772,868,545			 3,212,115,534			 2,722,014,827			 3,081,184,571			

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

Notes	to	the	financial	statements	form	an	integral	part	of	these	financial	statements

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  FINANCIAL  POSITION		(CONTINUED)

AS  AT  DECEMBER 31,  2018

UNIT : BAHT

CONSOLIDATED SEPARATE

TOTAL  LIABILITIES  AND  OWNERS’  EQUITY

Note

2018 2017 2018 2017

CASH  FLOWS  FROM  INVESTING  ACTIVITIES

Cash	paid	for	investment	in	available-for-sale	securities (84,284,328)							 - (84,284,328)							 -

Cash	received	from	sale	investment	

				in	available-for-sale	securities 82,586															 - 82,586																 -

Cash	paid	for	investment	to	be	held	to	maturity (23,289,155)							 (23,191,912)							 - -

Cash	received	from	investment	to	be	held	to	maturity 23,191,912								 73,356,186								 - 50,356,186									

Cash	paid	for	purchase	general	investment (25,256,800)							 (25,000)														 (25,256,800)							 (25,000)														

Cash	received	from	sale	general	investment 87,091,725								 - 87,091,725									 -

Cash	received	from	capital	return	from	general	investment 8,359,719										 15,218,000								 8,359,719											 15,218,000									

Cash	paid	for	purchase	investment	in	subsidiary - - (25,000,000)							 -

Cash	paid	for	increase	share	capital	in	subsidiary - - (82,800,000)							 -

Cash	paid	for	purchase	invesment	in	associates - (231,600,000)					 - (231,600,000)					

Cash	received	from	sale	of	equipment 1,136,710										 2,000,000										 1,080,000											 2,000,000											

Cash	paid	for	acquisition	of	equipment (2,500,460)									 (5,731,575)									 (2,207,284)									 (5,652,575)									

Cash	paid	for	acquisition	of	intangible	assets (66,298,800)							 (10,051)														 (66,200,000)							 -

Cash	received	from	interest	and	dividend

from	investments	in	securities 17,234,400								 11,145,772								 17,234,400									 10,797,347									

Net	cash	used	in	investing	activities (64,532,491)							 (158,838,580)					 (171,899,982)					 (158,906,042)					

CASH  FLOWS  FROM  FINANCING  ACTIVITIES

Cash	paid	on	liabilities	under	finance	lease	agreements -																	 (17,120)														 - (17,120)														

Cash	received	from	other	borrowing 1,756,737,347			 2,726,349,409			 1,756,737,347				 2,726,349,409				

Cash	paid	from	other	borrowing (1,935,000,000)		 (2,550,000,000)		 (1,935,000,000)		 (2,550,000,000)

Dividend	payment (65,371,505)							 (130,743,144)					 (65,371,505)							 (130,743,144)					

Net	cash	provided	(used	in)	by	financing	activities (243,634,158)					 45,589,145								 (243,634,158)					 45,589,145									

Net	increase	(decrease)	in	cash	and	cash	equivalents 22,123,890								 (46,044,151)							 (24,677,854)							 (35,949,916)							

Cash	and	cash	equivalents	as	at	January	1, 330,321,430						 376,365,581 312,718,240 348,668,156

Cash and cash equivalents as at December 31, 5 352,445,320						 330,321,430						 288,040,386							 312,718,240							

Non-cash items

Increase	in	(gain)	loss	on	re-measuring	

available-for-sale	investments	-	net	of	tax (12,873,149)							 3,540,197 (12,873,149)							 3,540,197

Increase	in	accrued	dividend 38,304 - 38,304 -

FOR  THE  YEAR ENDED DECEMBER  31, 2018

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

UNIT : BAHT

Notes	to	the	financial	statements	form	an	integral	part	of	these	financial	statements

STATEMENTS  OF  CASH  FLOWS 	(CONTINUED)

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS
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Notes

2018 2017 2018 2017

REVENUES

Fees	and	service	income 23 4,453,411										 27,378,858								 1,326,389										 -

Gains	(loss)	and	return	on	financial	instruments 24 (129,340,422)					 248,944,946						 (129,195,749)					 247,089,110						

Share	of	loss	from	investment		in	associates (49,829,611)							 (5,016,471)									 - -

Gain	on	transfer	of	business	to	

			an	associated	company 35 57,744															 56,898															 - -

Other	incomes 5,295,191										 4,037,012										 5,258,292 4,056,026										

Total	revenues (169,363,687)					 275,401,243						 (122,611,068)					 251,145,136						

EXPENSES

Employee	benefits	expenses 45,711,443								 47,920,808								 30,400,902								 24,079,585								

Fees	and	service	expenses 26 1,132,475										 5,394,716										 666,055													 262,551													

Finance	costs 30,416,190								 31,780,706								 30,416,190								 31,780,706								

Reversal	bad	debts	and	doubtful	accounts (48,727)														 - (48,727)														 -

Impairment	loss	from	investments	(reversal) 27 (70,412,741)							 127,262,629						 (48,762,478)							 146,727,411						

Other	expenses 28 34,706,058								 46,328,745								 23,717,454								 32,778,402								

Total	expenses 41,504,698								 258,687,604						 36,389,396								 235,628,655						

PROFIT		(LOSS)	BEFORE		INCOME		TAX		 (210,868,385)					 16,713,639								 (159,000,464)					 15,516,481								

INCOME		TAX		-	INCOME	(EXPENSES) 30 15,033,833								 (6,839,983)									 15,045,382								 (964,383)												

PROFIT	(LOSS)	FOR		THE		YEAR (195,834,552)					 9,873,656										 (143,955,082)					 14,552,098								

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  COMPREHENSIVE  INCOME

FOR  THE  YEAR ENDED  DECEMBER 31,  2018

UNIT : BAHT

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS
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Note

2018 2017 2018 2017

OTHER		COMPREHENSIVE		PROFIT	(LOSS)

Items	that	will	not	be	reclassified	subsequently	to	profit	or	loss

Remeasurement	of	defined	benefit	obligation 685,475													 (1,954,178)									 - (1,574,687)									

Share	of	loss	on	remeasurement	of	defined	benefit

				obligation	of	associates - (3,079,007)									 - -

Items	that	may	be	reclassified	subsequently	to	profit	or	loss

Share	of	loss	on	other	comprehensive	

		income	of	associates (27,307,811)							 (20,317,769)							 - -

Loss	on	remeasuring	available-for-sale	

investments 8.3 (20,516,682)							 (33,801,686)							 (20,516,682)							 (33,801,686)							

Reclassified		relating	to	change	of	

investment	classification 8.3 - (180,558,845)					 -																	 (180,558,845)					

Income	tax	relating	to	items	that	may	be	

		reclassified	subsequently	to	profit	or	loss 8.3 4,103,336										 42,872,106								 4,103,336										 42,872,106								

Other	comprehensive	loss	for	the	year,

			net	of	income	tax (43,035,682)							 (196,839,379)					 (16,413,346)							 					(173,063,112)

TOTAL  COMPREHENSIVE  LOSS

   FOR  THE  YEAR 					(238,870,234) 					(186,965,723) 					(160,368,428) 					(158,511,014)

EARNINGS  (LOSS)  PER  SHARE

BASIC  EARNINGS  (LOSS)  PER  SHARE BAHT (0.150) 0.008 (0.110) 0.011

WEIGHTED  AVERAGE

   NUMBER  OF ORDINARY  SHARES SHARES 1,307,736,926			 1,307,736,926			 1,307,736,926			 1,307,736,926			

Notes	to	the	financial	statements	form	an	integral	part	of	these	financial	statements

UNIT : BAHT

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  COMPREHENSIVE  INCOME 	(CONTINUED)

FOR  THE  YEAR ENDED  DECEMBER 31,  2018
Note

2018 2017 2018 2017

CASH  FLOWS  FROM  INVESTING  ACTIVITIES

Cash	paid	for	investment	in	available-for-sale	securities (84,284,328)							 - (84,284,328)							 -

Cash	received	from	sale	investment	

				in	available-for-sale	securities 82,586															 - 82,586																 -

Cash	paid	for	investment	to	be	held	to	maturity (23,289,155)							 (23,191,912)							 - -

Cash	received	from	investment	to	be	held	to	maturity 23,191,912								 73,356,186								 - 50,356,186									

Cash	paid	for	purchase	general	investment (25,256,800)							 (25,000)														 (25,256,800)							 (25,000)														

Cash	received	from	sale	general	investment 87,091,725								 - 87,091,725									 -

Cash	received	from	capital	return	from	general	investment 8,359,719										 15,218,000								 8,359,719											 15,218,000									

Cash	paid	for	purchase	investment	in	subsidiary - - (25,000,000)							 -

Cash	paid	for	increase	share	capital	in	subsidiary - - (82,800,000)							 -

Cash	paid	for	purchase	invesment	in	associates - (231,600,000)					 - (231,600,000)					

Cash	received	from	sale	of	equipment 1,136,710										 2,000,000										 1,080,000											 2,000,000											

Cash	paid	for	acquisition	of	equipment (2,500,460)									 (5,731,575)									 (2,207,284)									 (5,652,575)									

Cash	paid	for	acquisition	of	intangible	assets (66,298,800)							 (10,051)														 (66,200,000)							 -

Cash	received	from	interest	and	dividend

from	investments	in	securities 17,234,400								 11,145,772								 17,234,400									 10,797,347									

Net	cash	used	in	investing	activities (64,532,491)							 (158,838,580)					 (171,899,982)					 (158,906,042)					

CASH  FLOWS  FROM  FINANCING  ACTIVITIES

Cash	paid	on	liabilities	under	finance	lease	agreements -																	 (17,120)														 - (17,120)														

Cash	received	from	other	borrowing 1,756,737,347			 2,726,349,409			 1,756,737,347				 2,726,349,409				

Cash	paid	from	other	borrowing (1,935,000,000)		 (2,550,000,000)		 (1,935,000,000)		 (2,550,000,000)

Dividend	payment (65,371,505)							 (130,743,144)					 (65,371,505)							 (130,743,144)					

Net	cash	provided	(used	in)	by	financing	activities (243,634,158)					 45,589,145								 (243,634,158)					 45,589,145									

Net	increase	(decrease)	in	cash	and	cash	equivalents 22,123,890								 (46,044,151)							 (24,677,854)							 (35,949,916)							

Cash	and	cash	equivalents	as	at	January	1, 330,321,430						 376,365,581 312,718,240 348,668,156

Cash and cash equivalents as at December 31, 5 352,445,320						 330,321,430						 288,040,386							 312,718,240							

Non-cash items

Increase	in	(gain)	loss	on	re-measuring	

available-for-sale	investments	-	net	of	tax (12,873,149)							 3,540,197 (12,873,149)							 3,540,197

Increase	in	accrued	dividend 38,304 - 38,304 -

FOR  THE  YEAR ENDED DECEMBER  31, 2018

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

UNIT : BAHT

Notes	to	the	financial	statements	form	an	integral	part	of	these	financial	statements

STATEMENTS  OF  CASH  FLOWS 	(CONTINUED)

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS
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2018 2017 2018 2017

CASH  FLOWS  FROM  OPERATING  ACTIVITIES

Income	(loss)	before	income	tax (210,868,385)					 16,713,639								 (159,000,464)					 15,516,481									

		Adjustments	on	income	(loss)	before	income	tax	to	be	

cash	received	(paid)	from	operating	activities:

Depreciation	and	amortization 3,278,909										 3,736,014										 2,583,998											 2,522,147											

Reversal	bad	debts	and	doubtful	accounts	 (48,727)														 - (48,727)														 -

Unrealized	gain	(loss)	on	re-measuring	trading	investments (789,445)												 17,223,611								 898,226														 15,361,838									

Loss	on	sale	from	general	investment 68,928,919								 - 68,928,919									 -

Gain	on	sale	from	available-for-sale	investment (82,582)														 - (82,582)														 -

Unrealized	(gain)	loss	from	reclassification	investment	port 123,124,360						 (180,558,845)					 123,124,360							 (180,558,845)					

Gain	on	sale	and	disposal	equipment (61,456)														 (461,448)												 (9,019)																 (461,448)												

Share	of	loss	from	invesment	in	associates 49,829,611								 5,016,471										 - -

Loss	on	exchange	rate 512,229													 307,900													 512,229														 307,900														

Impairment	loss	from	equity	securities	(reversal) (70,412,741)							 22,262,629								 (70,412,741)							 22,262,629									

Impairment	loss	from	debt	securities	(reversal) - 105,000,000						 (25,632,496)							 25,632,496									

Impairment	loss	on	investment	in	subsidiary - - 47,282,759									 98,832,286									

Finance	cost 30,416,190								 31,780,706								 30,416,190									 31,780,706									

Interest	and	dividend	income (20,417,452)							 (17,650,104)							 (20,384,229)							 (16,804,943)							

Gain	on	transfer	of	business	to	an	associated	company (57,744)														 (56,898)														 - -

Employee	benefit	expenses 5,551,533										 1,862,730										 2,618,871											 1,156,055											

Gain	(loss)	from	operating	before	changes	in	operating	

assets	and	liabilities (21,096,781)							 5,176,405										 795,294														 15,547,302									

(Increase)	decrease	in	operating	assets

Securities	business	receivables 48,727															 - 48,727																 -

Accrued	fees	and	service	income	from	

asset	management	business 810,407													 5,812,064										 - -

Investments	in	trading	securities 300,353,408						 75,074,235								 374,593,883							 59,538,185									

Short-term	loans	to	related	parties - - (19,343,973)							 -

Other	assets 39,409,832								 (3,389,782)									 20,457,674									 9,784,829											

Increase	(decrease)	in	operating	liabilities

Accrued	fees	and	service	expenses	from	

asset	management	business (3,252)																 (748,968)												 - -

Employee	benefits	paid (4,687,400)									 (154,260)												 - -

Other	liabilities 12,649,187								 (20,224,550)							 11,727,123									 (13,729,398)							

Cash	received	from	(paid	for)	operating	activities 327,484,128						 61,545,144								 388,278,728							 71,140,918									

Interest	income 3,208,187										 6,840,165										 2,831,786											 6,343,917											

Income	tax	paid (401,776)												 (1,180,025)									 (254,228)												 (117,854)												

Net	cash	provided	by	operating	activities 330,290,539						 67,205,284								 390,856,286							 77,366,981									

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

STATEMENTS  OF  CASH  FLOWS

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

CONSOLIDATED

FOR  THE  YEAR ENDED DECEMBER  31, 2018

UNIT : BAHT

SEPARATE
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Note

2018 2017 2018 2017

CASH  FLOWS  FROM  INVESTING  ACTIVITIES

Cash	paid	for	investment	in	available-for-sale	securities (84,284,328)							 - (84,284,328)							 -

Cash	received	from	sale	investment	

				in	available-for-sale	securities 82,586															 - 82,586																 -

Cash	paid	for	investment	to	be	held	to	maturity (23,289,155)							 (23,191,912)							 - -

Cash	received	from	investment	to	be	held	to	maturity 23,191,912								 73,356,186								 - 50,356,186									

Cash	paid	for	purchase	general	investment (25,256,800)							 (25,000)														 (25,256,800)							 (25,000)														

Cash	received	from	sale	general	investment 87,091,725								 - 87,091,725									 -

Cash	received	from	capital	return	from	general	investment 8,359,719										 15,218,000								 8,359,719											 15,218,000									

Cash	paid	for	purchase	investment	in	subsidiary - - (25,000,000)							 -

Cash	paid	for	increase	share	capital	in	subsidiary - - (82,800,000)							 -

Cash	paid	for	purchase	invesment	in	associates - (231,600,000)					 - (231,600,000)					

Cash	received	from	sale	of	equipment 1,136,710										 2,000,000										 1,080,000											 2,000,000											

Cash	paid	for	acquisition	of	equipment (2,500,460)									 (5,731,575)									 (2,207,284)									 (5,652,575)									

Cash	paid	for	acquisition	of	intangible	assets (66,298,800)							 (10,051)														 (66,200,000)							 -

Cash	received	from	interest	and	dividend

from	investments	in	securities 17,234,400								 11,145,772								 17,234,400									 10,797,347									

Net	cash	used	in	investing	activities (64,532,491)							 (158,838,580)					 (171,899,982)					 (158,906,042)					

CASH  FLOWS  FROM  FINANCING  ACTIVITIES

Cash	paid	on	liabilities	under	finance	lease	agreements -																	 (17,120)														 - (17,120)														

Cash	received	from	other	borrowing 1,756,737,347			 2,726,349,409			 1,756,737,347				 2,726,349,409				

Cash	paid	from	other	borrowing (1,935,000,000)		 (2,550,000,000)		 (1,935,000,000)		 (2,550,000,000)

Dividend	payment (65,371,505)							 (130,743,144)					 (65,371,505)							 (130,743,144)					

Net	cash	provided	(used	in)	by	financing	activities (243,634,158)					 45,589,145								 (243,634,158)					 45,589,145									

Net	increase	(decrease)	in	cash	and	cash	equivalents 22,123,890								 (46,044,151)							 (24,677,854)							 (35,949,916)							

Cash	and	cash	equivalents	as	at	January	1, 330,321,430						 376,365,581 312,718,240 348,668,156

Cash and cash equivalents as at December 31, 5 352,445,320						 330,321,430						 288,040,386							 312,718,240							

Non-cash items

Increase	in	(gain)	loss	on	re-measuring	

available-for-sale	investments	-	net	of	tax (12,873,149)							 3,540,197 (12,873,149)							 3,540,197

Increase	in	accrued	dividend 38,304 - 38,304 -

FOR  THE  YEAR ENDED DECEMBER  31, 2018

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

UNIT : BAHT

Notes	to	the	financial	statements	form	an	integral	part	of	these	financial	statements

STATEMENTS  OF  CASH  FLOWS 	(CONTINUED)

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

Note

2018 2017 2018 2017

CASH  FLOWS  FROM  INVESTING  ACTIVITIES

Cash	paid	for	investment	in	available-for-sale	securities (84,284,328)							 - (84,284,328)							 -

Cash	received	from	sale	investment	

				in	available-for-sale	securities 82,586															 - 82,586																 -

Cash	paid	for	investment	to	be	held	to	maturity (23,289,155)							 (23,191,912)							 - -

Cash	received	from	investment	to	be	held	to	maturity 23,191,912								 73,356,186								 - 50,356,186									

Cash	paid	for	purchase	general	investment (25,256,800)							 (25,000)														 (25,256,800)							 (25,000)														

Cash	received	from	sale	general	investment 87,091,725								 - 87,091,725									 -

Cash	received	from	capital	return	from	general	investment 8,359,719										 15,218,000								 8,359,719											 15,218,000									

Cash	paid	for	purchase	investment	in	subsidiary - - (25,000,000)							 -

Cash	paid	for	increase	share	capital	in	subsidiary - - (82,800,000)							 -

Cash	paid	for	purchase	invesment	in	associates - (231,600,000)					 - (231,600,000)					

Cash	received	from	sale	of	equipment 1,136,710										 2,000,000										 1,080,000											 2,000,000											

Cash	paid	for	acquisition	of	equipment (2,500,460)									 (5,731,575)									 (2,207,284)									 (5,652,575)									

Cash	paid	for	acquisition	of	intangible	assets (66,298,800)							 (10,051)														 (66,200,000)							 -

Cash	received	from	interest	and	dividend

from	investments	in	securities 17,234,400								 11,145,772								 17,234,400									 10,797,347									

Net	cash	used	in	investing	activities (64,532,491)							 (158,838,580)					 (171,899,982)					 (158,906,042)					

CASH  FLOWS  FROM  FINANCING  ACTIVITIES

Cash	paid	on	liabilities	under	finance	lease	agreements -																	 (17,120)														 - (17,120)														

Cash	received	from	other	borrowing 1,756,737,347			 2,726,349,409			 1,756,737,347				 2,726,349,409				

Cash	paid	from	other	borrowing (1,935,000,000)		 (2,550,000,000)		 (1,935,000,000)		 (2,550,000,000)

Dividend	payment (65,371,505)							 (130,743,144)					 (65,371,505)							 (130,743,144)					

Net	cash	provided	(used	in)	by	financing	activities (243,634,158)					 45,589,145								 (243,634,158)					 45,589,145									

Net	increase	(decrease)	in	cash	and	cash	equivalents 22,123,890								 (46,044,151)							 (24,677,854)							 (35,949,916)							

Cash	and	cash	equivalents	as	at	January	1, 330,321,430						 376,365,581 312,718,240 348,668,156

Cash and cash equivalents as at December 31, 5 352,445,320						 330,321,430						 288,040,386							 312,718,240							

Non-cash items

Increase	in	(gain)	loss	on	re-measuring	

available-for-sale	investments	-	net	of	tax (12,873,149)							 3,540,197 (12,873,149)							 3,540,197

Increase	in	accrued	dividend 38,304 - 38,304 -

FOR  THE  YEAR ENDED DECEMBER  31, 2018

SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

UNIT : BAHT

Notes	to	the	financial	statements	form	an	integral	part	of	these	financial	statements

STATEMENTS  OF  CASH  FLOWS 	(CONTINUED)

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS
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SEAMICO  SECURITIES  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR ENDED  DECEMBER  31,  2018

1. GENERAL  INFORMATION  AND  THE OPERATIONS  OF  THE  COMPANY

Seamico	 Securities	 Public	 Company	 Limited	 (the	 “Company”)	 is	 a	 public	 limited	
company	incorporated	and	resident	in	Thailand.	The	Company	converted	the	status	to	be	
a	 Public	 Limited	 Company	 in	 accordance	 with	 the	 Public	 Limited	 Companies	 Act.	
on	August	8,	1994	and	was	listed	on	the	Stock	Exchange	of	Thailand	(“SET”)	on	March	17,	1995.	
The	 address	 of	 its	 registered	 office	 is	 18th	 Floor,	 287	 Liberty	 Square,	 Silom	 Road,	
Bangrak,	Bangkok,	10500.	

The	Company	was	granted	7	licenses	to	operate	the	following	securities	businesses:	

1.	 Securities	Brokerage	

2.	 Securities	Trading	

3.	 Investment	Advisory	Service	

4.	 Securities	Underwriting	

5.	 On-line	Securities	Trading	

6.	 Derivatives	Trading	

7.	 Securities	Borrowing	and	Lending	

On	 May	 1,	 2009,	 the	 Company	 transferred	 its	 business	 and	 margin	 loan	 accounts	 to		
KT	ZMICO	Securities	Co.,	Ltd.,	an	associated	company,	in	accordance	with	a	partnership	
plan	 to	 develop	 securities	 business	 with	 Krung	 Thai	 Bank	 Plc.	 The	 Company	 has	
temporarily	ceased	its	operation	on	securities	and	derivative	business	since	May	1,	2009	
until	December	31,	2011	which	was	approved	by	the	Office	of	the	Securities	and	Exchange	
Commission	 as	 the	 letter	 No.	 SEC.Thor.	 701/2552.	 Subsequently,	 the	 Company	 was	
granted	 by	 the	 Office	 of	 the	 Securities	 and	 Exchange	 Commission	 to	 extend	 the	
suspension	period	for	securities	and	derivative	business	operation	until	April	30,	2013	as	
the	letter	No.	SEC.Thor.	474/2554	dated	April	4,	2011.	Consequently,	the	Company	applied	
the	approval	system	work	flow	of	 investment	advisory	service	under	 the	existing	securities	
business	license	to	the	Office	of	the	Securities	and	Exchange	Commission.	The	Company	was	
approved	 to	 re-operate	 its	 Investment	 Advisory	 Services	 According	 to	 the	 letter	 No.	 SEC.	
BorThor.	994/2556	dated	on	May	2,	2013	starting	from	May	2,	2013	onwards.	

Moreover,	 on	 August	 4,	 2016,	 the	 Company	 was	 granted	 by	 The	 Stock	 Exchange	 of	
Thailand	 to	 extend	 the	 recommencing	 its	 securities	 brokerage	 business	 operation	 to	
December	31,	2017	according	to	the	letter	No.	BorSorChor.0005/2559.

On	July	4,	2017,	the	Company	was	granted	by	The	Stock	Exchange	of	Thailand	to	extend	
the	 recommencing	 its	 securities	 brokerage	 business	 operation	 to	 December	 31,	 2018	
according	to	the	letter	No.	BorSorChor.0004/2560.	
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On	July	11,	2018,	the	Company	was	granted	by	The	Stock	Exchange	of	Thailand	to	extend	
the	 recommencing	 its	 securities	 brokerage	 business	 operation	 to	 December	 31,	 2019	
according	to	the	letter	No.	BorSorChor.0002/2561.	

Currently,	 the	 major	 businesses	 of	 the	 Company	 are	 related	 to	 investment	 and	 securities	
businesses	which	shall	not	compete	with	KT	ZMICO	Securities	Co.,	Ltd.	

The	Company	has	subsidiaries	as	follows:	

1. Innotech	Asset	Management	Co.,	Ltd.	(formerly	Solaris	Asset	Management	Co.,	Ltd.)	
operates	 its	 business	 in	 Thailand	 and	 has	 been	 granted	 permission	 to	 manage	
mutual	fund,	private	fund	and	provident	fund.	

2. Lumpini	 Asset	 Management	 Co.,	 Ltd.	 operates	 its	 business	 in	 Thailand.	 The	 main	
objective	of	the	Company	is	to	carry	out	the	business	of	purchasing	or	taking	transfer	
and	 managing	 of	 non-performing	 assets	 of	 financial	 institution	 which	 is	 its	
commercial	bank,	business	funding	or	credit	fancier	license	to	revoke	include	related	
collateral	for	the	purpose	of	asset	management,	development	and	disposals.	

3. SE	 Digital	 Co.,	 Ltd.	 operates	 its	 business	 in	 Thailand.	 The	 main	 objective	 of	 the	
Company	is	to	conduct	digital	asset	business as	a	digital	asset	broker	and	dealer,	and	
ICO	portal,	authorized	by	related	authorities.	

A	subsidiary	has	net	loss	of	Baht	22.34	million	for	the	year	ended	December	31,	2018	and	
as	 at	 December	 31,	 2018,	 the	 subsidiary	 has	 accumulated	 loss	 of	 Baht	 172.68	 million.	
However,	 as	 at	 December	 31,	 2018,	 the	 subsidiary	 can	 maintain	 its	 capital	 adequacy	
according	 to	 the	requirement	of	 the	Office	of	 the	Securities	and	Exchange	Commission.	
Currently,	 the	 subsidiary	 is	 in	 the	process	 to	prepare	 staff	and	Company’s	 system	work	
flow	according	to	 the	business	plan	 in	order	 to	reactivate	 its	 fund	management	business	
(see	Note	34).	

2. BASIS  FOR  PREPARATION  OF  THE  FINANCIAL  STATEMENTS

2.1 The	Company	maintains	 its	 accounting	 records	 in	Thai	Baht	 and	prepares	 its	 statutory	
financial	 statements	 in	 the	 Thai	 language	 in	 conformity	 with	 Thai	 Financial	 Reporting	
Standards	and	accounting	practices	generally	accepted	in	Thailand.	

2.2 The	Company’s	financial	statements	have	been	prepared	in	accordance	with	the	Thai	
Accounting	Standard	(TAS)	No.	1	(Revised	2017)	“Presentation	of	Financial	Statements”,	
which	 was	 effective	 for	 financial	 periods	 beginning	 on	 or	 after	 January	 1,	 2018	
onward,	 and	 also	 the	 Notification	 of	 the	 Office	 of	 the	 Securities	 and	 Exchange	
Commission	(“SEC”)	No.	SorTor.	22/2559,	dated	June	2,	2016,	regarding	“The	Form	of	
Financial	Statements	for	Securities	Companies	(No.	2)”	which	becomes	effective	for	fiscal	
years	beginning	effective	on	or	after	January	1,	2017.	
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2.3 The	consolidated	financial	statements	for	the	year	ended	December	31,	2018	included	the	
accounts	 of	 the	 Company,	 Innotech	 Asset	 Management	 Co.,	 Ltd.,	 Lumpini	 asset	
Managemetn	 Co.,	 Ltd.	 and	 SE	 Digital	 Co.,	 Ltd.,	 whereas,	 the	 consolidated	 financial	
statements	for	the	years	ended	December	31,	2017	included	the	accounts	of	the	Company,	
Innotech	Asset	Management	Co.,	Ltd.,	and	Lumpini	Asset	Management	Co.,	Ltd.	which	
the	 Company	 has	 a	 holding	 of	 100%	 in	 theirs	 equity	 of	 three	 subsidiaries.	 Significant	
transactions	and	balances	between	the	Company	and	the	subsidiaries	have	been	eliminated	

2.4 The	consolidated	financial	statements	for	the	years	ended	December	31,	2018	and	2017	
included	 interest	 in	 an	 associated	 company’s	 equity	 which	 is	 determined	 from	 the	
financial	statements	of	KT	ZMICO	Securities	Co.,	Ltd.,	Scentimental	(Thailand)	Co.,	Ltd.	
and	Absolute	Yoga	Co.,	Ltd.	

2.5 The	 financial	 statements	 have	 been	 prepared	 under	 the	 historical	 cost	 convention	
except	as	disclosed	in	the	significant	accounting	policies.	

3. NEW  THAI  FINANCIAL  REPORTING  STANDARDS 

3.1 Thai Financial Reporting Standards affecting the presentation and disclosure 
in the current year financial statements 

During	the	period,	the	Company	has	adopted	the	revised	and	new	financial	reporting	
standards	 issued	 by	 the	 Federation	 of	 Accounting	 Professions	 which	 become	
effective	 for	 fiscal	 years	 beginning	 on	 or	 after	 January	 1,	 2018.	 These	 financial	
reporting	 standards	 were	 aimed	 at	 alignment	 with	 the	 corresponding	 International	
Financial	Reporting	Standards,	with	most	of	the	changes	directed	towards	revision	
of	 wording	 and	 terminology,	 and	 provision	 of	 interpretations	 and	 accounting	
guidance	to	users	of	standards.	The	adoption	of	these	financial	reporting	standards	
does	not	have	any	significant	impact	on	the	Company’s	financial	statements.	

3.2 Thai Financial Reporting Standards announced in the Royal Gazette but not 
yet effective 

3.2.1	 Thai	 Financial	 Reporting	 Standards	 which	 will	 be	 effective	 for	 the	 financial	
statements	with	fiscal	years	beginning	on	or	after	January	1,	2019	

New	 Thai	 Financial	 Reporting	 Standards	 and	 Thai	 Financial	 Reporting	
Standard	Interpretation

The	 Federation	 of	 Accounting	 Professions	 has	 issued	 the	 Notification	
regarding	 Thai	 Financial	 Reporting	 Standards	 and	 Thai	 Financial	 Reporting	
Standard	Interpretation	which	have	been	announced	in	the	Royal	Gazette	and	
will	 be	 effective	 for	 the	 financial	 statements	 for	 the	 period	 beginning	 on	 or	
after	January	1,	2019	onwards.	



1�1Seamico Securities Public Company Limited 

-	4	-	

Thai Financial Reporting Standards (“TFRS”)
TFRS	1 First-time	Adoption	of	International	Financial	Reporting	Standards	
TFRS	15 Revenue	from	Contracts	with	Customers

Thai Financial Reporting Standard Interpretation (“TFRIC”)
TFRIC	22 Foreign	Currency	Transactions	and	Advance	Consideration	

There	is	the	key	change	to	the	core	principle	of	TFRS	15,	which	introduces	a	
5-step	approach	to	revenue	recognition,	as	follow:	

Step	1:	Identify	the	contract(s)	with	a	customer	

Step	2:	Identify	the	performance	obligations	in	the	contract.	

Step	3:	Determine	the	transaction	price	

Step	4:	Allocate	the	transaction	price	to	the	performance	obligations	in	the	contract	

Step	5:	Recognize	revenue	when	(or	as)	the	entity	satisfies	a	performance	obligation	

Under	TFRS	15,	an	entity	recognizes	revenue	when	(or	as)	a	performance	obligation	is	
satisfied.	TFRS	15	will	supersede	the	Standards	and	Interpretations	relating	to	revenue	
upon	its	effective	date.	

Thai	Financial	Reporting	Standards	(TFRSs)	Revised	2018

The	Federation	of	Accounting	Professions	has	issued	the	Notification	regarding	
Thai	 Financial	 Reporting	 Standards	 (TFRSs)	 Revised	 2018	 which	 have	 been	
announced	 in	 the	 Royal	 Gazette	 and	 will	 be	 effective	 for	 the	 financial	
statements	 for	 the	 period	 beginning	 on	 or	 after	 January	 1,	 2019	 onwards.	
These	 financial	 reporting	 standards	 were	 aimed	 at	 alignment	 with	 the	
corresponding	 International	 Financial	 Reporting	 Standards,	 with	 most	 of	 the	
changes	directed	 towards	revision	of	wording	and	 terminology	and	reference	
to	other	TFRSs	except	following	TFRSs,	which	there	are	revision	or	additional	
paragraph	and	accounting	guidance.	

Thai Accounting Standards (“TAS”)
TAS	28	(Revised	2018) Investment	in	Associates	and	Joint	Ventures	
TAS	40	(Revised	2018) Investment	Property

Thai Financial Reporting Standards (“TFRS”)
TFRS	2	(Revised	2018)	 Share-based	Payment	
TFRS	4	(Revised	2018)	 Insurance	Contracts	

Thai	 Accounting	 Standard	 No.28	 (Revised	 2018)	 “Investment	 in	 Associates	
and	Joint	Ventures”	clarifies	about	the	election	of	measurement	an	investment	
in	 an	 associate	 or	 a	 joint	 venture	 at	 fair	 value	 through	 profit	 or	 loss,	 and	
clarifies	 the	 consideration	 about	 the	 impairment	 of	 an	 investment	 in	 an	
associate	 or	 a	 joint	 venture.	 This	 accounting	 standard	 requires	 retrospective	
method	for	such	amendment.	
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Thai	 Accounting	 Standard	 No.40	 (Revised	 2018)	 “Investment	 Property”	
clarifies	 about	 transfers	 of	 investment	 property	 to,	 or	 from,	 other	 accounts	
when,	 and	 only	 when,	 there	 is	 a	 change	 in	 use.	 This	 accounting	 standard	
requires	prospective	method	for	such	amendment.	

Thai	 Financial	 Reporting	 Standard	 No.2	 (Revised	 2018)	 “Share-based	
Payment”	 adds	 the	 requirements,	 which	 require	 prospective	 method	 for	 the	
amendment	as	follows:	

1) The	 requirement	 about	 treatment	 of	 vesting	 and	 non-vesting	 for	 a	 cash-
settled	share-based	payment	transaction	

2) The	requirement	about	share-based	payment	transactions	with	a	net	settlement	
feature	for	withholding	tax	obligations	

3) The	requirement	about	accounting	for	a	modification	of	a	share-based	payment	
transaction	that	changes	its	classification	from	cash-settled	to	equity-settled	

3.2.2	 Thai	 Financial	 Reporting	 Standards	 which	 will	 be	 effective	 for	 the	 financial	
statements	with	fiscal	years	beginning	on	or	after	January	1,	2020	

The	 Federation	 of	 Accounting	 Professions	 has	 issued	 the	 Notification	 regarding	
Thai	 Financial	 Reporting	 Standard	 Group	 of	 Financial	 Instruments	 which	 have	
been	 announced	 in	 the	 Royal	 Gazette	 and	 will	 be	 effective	 for	 the	 financial	
statements	 for	 the	 period	 beginning	 on	 or	 after	 January	 1,	 2020	 onwards,	 as	
follows:	

Thai Accounting Standards (“TAS”)
TAS	32	 Financial	Instruments: Presentation
Thai Financial Reporting Standards (“TFRS”)
TFRS	7	 Financial	Instruments: Disclosures	
TFRS	9	 Financial	Instruments
Thai Financial Reporting Standard Interpretations (“TFRIC”)
TFRIC	16	 Hedges	of	a	Net	Investment	in	a	Foreign	Operation
TFRIC	19	 Extinguishing	Financial	Liabilities	with	Equity	Instruments

These	 TFRSs	 make	 stipulations	 relating	 to	 the	 classification	 of	 financial	
instruments	and	their	measurement	at	fair	value	or	amortized	cost;	taking	into	
account	 the	 type	 of	 instrument,	 the	 characteristics	 of	 the	 contractual	 cash	
flows	and	the	Company’s	business	model,	the	calculation	of	impairment	using	
the	expected	credit	loss	method,	and	the	concept	of	hedge	accounting.	These	
include	 stipulations	 regarding	 the	 presentation	 and	 disclosure	 of	 financial	
instruments.	 These	 TFRSs	 will	 supersede	 the	 Standards	 and	 Interpretations	
relating	to	the	financial	instruments	upon	its	effective	date.	

The	 Group’s	 management	 will	 adopt	 such	 TFRSs	 in	 the	 preparation	 of	 the	
Group’s	 financial	 statements	 when	 it	 becomes	 effective.	 The	 Group’s	
management	 is	 in	 the	 process	 to	 assess	 the	 impact of	 these	 TFRSs	 on	 the	
financial	statements	of	the	Group	in	the	period	of	initial	application.	
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4. SIGNIFICANT  ACCOUNTING  POLICIES

Significant	accounting	policies	adopted	by	the	Company	and	its	subsidiary	are	summarized	
below:

4.1	 Revenue	and	expense	recognition	

Brokerage	fees	

Brokerage	fees	on	securities	and	derivatives	trading	are	recognized	as	income	on	
the	transaction	dates.	

Fees	and	service	income	

Fees	are	recognized	as	income	on	an	accrual	basis	and	service	income	is	recognized	
on	the	basis	of	percentage	of	completion,	as	specified	in	the	service	agreement.	

Interest	on	margin	loans	

Interest	is	recognized	on	an	accrual	basis,	but	where	there	is	uncertainty	as	to	the	
collectability	of	loans	and	interest,	the	Company	ceases	accrual.	

In	the	following	cases,	collectability	of	loans	and	interest	is	held	to	be	uncertain.	

1) Loans	which	are	not	fully	collateralized	

2) Installment	 loans	with	repayments	scheduled	less	frequently	than	every	3	months	
and	for	which	principal	or	interest	is	overdue	by	more	than	3	months	

3) Installment	loans	with	repayments	scheduled	no	less	frequently	than	every	3	months,	
unless	this	is	clear	evidence	and	a	high	degree	of	certainty	that	full	repayment	
will	be	received	

4) Problem	financial	institution	loans	

5)	 Other	receivables	from	which	interest	payment	is	overdue	for	3	months	or	more	

These	conditions	are	based	on	the	guidelines	stipulated	by	the	Office	of	Securities	
and	Exchange	Commission.		

Gain	(loss)	on	trading	in	securities	and	derivatives	

Gain	 (loss)	 on	 trading	 in	 securities	 and	 derivatives	 are	 recognized	 as	 income	 or	
expenses	on	the	transaction	dates.	

Interest	and	dividend	on	investments	in	securities	

Interest	on	investments	is	recognized	as	income	on	an	accrual	basis.	Dividend	on	
investments	is	recognized	as	income	when	the	dividend	is	declared.	

Expenses

Expenses	are	recognized	on	an	accrual	basis.	
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4.2	 Interest	on	borrowing	

Interest	on	borrowing	is	recognized	as	expense	on	an	accrual	basis.

4.3	 Recognition	and	amortization	of	customer	deposits	

Money	 which	 customers	 have	 placed	 with	 the	 Company	 in	 cash	 accounts	 and	
credit	balance	for	securities	trading	is	recorded	as	the	assets	and	liabilities	of	the	
Company	 for	 internal	 control	 purposes.	 At	 the	 end	 of	 reporting	 period,	 the	
Company	 writes	 these	 amounts	 off	 from	 both	 assets	 and	 liabilities	 and	 presents	
only	assets	and	liabilities	which	belong	to	the	Company.	

4.4	 Cash	and	cash	equivalents	

Cash	and	cash	equivalents	include	cash	on	hand,	current	accounts,	saving	accounts,	time	
deposit	with	original	maturity	not	more	than	3	months	and	without	commitments,	call	
note	 receivables	 and	 term	 note	 receivables	 with	 original	 maturity	 not	 more	 than	 3	
months.	This	accords	with	the	Notification	issued	by	the	Office	of	 the	Securities	
and	Exchange	Commission.	

4.5	 Investments	in	debt	and	equity	securities	

Investments	in	securities	held	for	trading	are	determined	at	fair	value.		Gain	or	loss	
arising	 from	 change	 in	 value	 of	 securities	 is	 included	 in	 the	 statements	 of	
comprehensive	income.	

Investments	in	available-for-sale	securities,	both	held	for	short-term	and	long-term	
investments,	 are	 determined	 at	 fair	 value.	 The	 change	 in	 value	 of	 securities	 is	
recorded	in	other	components	of	equity	until	securities	are	sold,	then,	the	change	
shall	be	included	in	the	profit	or	loss	in	statement	of	comprehensive	income.	

Investments	 in	 debt	 securities	 due	 within	 one	 year	 and	expected	 to	 be	 held	 to	
maturity	are	determined	at	amortized	cost.	

The	 premium/discount	 on	 debt	 securities	 is	 amortized	 using	 the	 effective	 rate	
method	with	the	amortized	amount	presented	as	an	adjustment	to	interest	income.	

Investments	 in	 non-marketable	 equity	 securities,	 which	 the	 Company	 holds	 as	
general	investments,	are	valued	at	cost,	net	of	allowance	for	impairment	(if	any).	

Gains	and	 losses	on	sale	of	 investments	are	determined	by	 the	weighted	average	
method	and	recognized	in	the	statements	of	comprehensive	income.	

Loss	 on	 impairment	 (if	 any)	 of	 investments	 in	 available-for-sale	 securities	 and	
general	 investments	 are	 included	 in	 statement	 of	 comprehensive	 income	 when	 the	
carrying	amount	exceeds	its	recoverable	value.	

The	fair	value	of	marketable	securities	is	based	on	the	latest	bid	price	of	the	last	
working	day	of	the	period	as	quoted	on	the	Stock	Exchange	of	Thailand.	The	fair	
value	 of	 unit	 trust	 is	 determined	 from	 its	 net	 asset	 value.	 The	 fair	 value	 of	
debentures	is	calculated	by	using	the	latest	bid	yield	as	quoted	by	the	Thai	Bond	
Market	Association.	
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4.6	 Investments	in	subsidiary	and	associated	companies		

Investments	 in	 subsidiary	 and	associated	 companies	 are	 accounted	 for	under	 the	
cost	method	in	the	separate	financial	statement	net	of	allowances	for	impairment	
(if	any).	

Investments	 in	 subsidiary	 and	associated	 companies	 are	 accounted	 for	under	 the	
equity	method	in	the	consolidated	financial	statements.	

4.7	 Receivable	and	payable	from/to	Clearing	House	

Net	balances	of	receivable	or	payable	incurred	from	settlement	of	securities	trading	
each	 day	 through	 Thailand	 Securities	 Depository	 Co.,	 Ltd.,	 the	 securities	 clearing	
house,	are	presented	as	net	balance	receivable	or	payable	from/to	Clearing	House	in	
accordance	 with	 the	 Notification	 of	 the	 Office	 of	 the	 Securities	 and	 Exchange	
Commission	 (“SEC”)	 No.	 SorTor.	 22/2559,	 dated	 June	 2,	 2016,	 regarding	 “The	
Form	of	Financial	Statements	for	Securities	Companies	(No.2)”.	

4.8	 Securities	and	derivatives	business	receivables	and	allowance	for	doubtful	accounts	

Securities	and	derivatives	business	receivables	comprise	three	categories	which	are	
receivables	 from	securities	 and	derivatives	businesses	of	 cash	accounts,	 loan	 for	
securities	 purchases	 and	 other	 receivables.	 Receivables	 from	 securities	 and	 derivatives	
businesses	of	cash	accounts	are	the	receivables	that	were	derived	from	cash	settlements	
within	2	working	days	and	1	working	day,	respectively,	after	the	securities	and	derivatives	
purchasing	date.	Loans	for	securities	purchases	are	accounts	that	debtors	are	granted	loans	
for	 securities	 purchasing	 with	 collaterals	 at	 the	 rate	 which	 is	 not	 lower	 than	 the	 rate	
required	by	the	Stock	Exchange	of	Thailand.	Other	receivables	include	overdue	receivables	
from	securities	and	derivatives	businesses	of	cash	accounts	and	restructured	or	 installment	
receivables.

The	allowance	for	doubtful	accounts	on	securities	and	derivatives	business	receivables	is	
based	 on	 management’s	 review	 and	 assessment	 of	 the	 status	 of	 individual	 debtor	 and	
overall	debtors	as	well	as	the	requirements	as	stated	in	the	Office	of	the	Securities	and	
Exchange	 Commission’s	 Notifications	 No.	 Kor	 Thor.	 33/2543	 and	 Kor	 Thor.	 5/2544	
dated	August	25,	2000	and	February	15,	2001,	respectively.	Such	assessment	takes	into	
consideration	various	factors	including	the	risks	involved	and	the	value	of	collateral.	

Allowance	is	made	for	the	estimated	losses	that	might	be	incurred	where	the	debts	are	
not	fully	secured	and/or	there	exists	a	possibility	that	principal	and	interest	cannot	be	
recovered	in	full.	The	Company	has	provided	an	allowance	for	doubtful	debts	based	
on	 a	 review	 of	 debtor’s	 repayment	 capability,	 taking	 into	 consideration	 risk	 in	
recovery	and	value	of	collateral.	An	allowance	will	be	set	aside	for	doubtful	debts	not	
fully	covered	by	collateral	and/or	debtors	which	are	expectable	not	 to	be	recovered	
in	full.	Such	debt	classifications	and	provisions	are	in	accordance	with	guidelines	of	
the	Office	of	the	Securities	and	Exchange	Commission	as	follows:	

a)	 Assets	classified	as	loss	are	to	satisfy	the	following	criteria:	

1)	 Loan	 balances	 which	 the	 Company	 has	 already	 made	 every	 effort	 to	
collect,	 but	 which	 remain	 unpaid	 and	 which	 the	 Company	 has	 already	
written	off	in	accordance	with	tax	law	

2)	 Loan	balances	which	the	Company	has	forgiven	
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b)	 Doubtful	debt	is	defined	as	the	uncollateralized	portion	of	the	value	of	a	debt	
which	meets	the	following	criteria:	

1)	 General	 loans,	 problem	 financial	 institution	 loans,	 and	 other	 loans	 for	
which	the	collateral	value	is	less	than	the	loan	balance	

2)	 Installment	 loans	with	 repayments	 scheduled	 less	 frequently	 than	every	
3	 months	 and	 for	 which	 principal	 or	 interest	 is	 overdue	 by	 more	 than	
3	months	

3)	 Installment	 loans	 with	 repayments	 scheduled	 no	 less	 frequently	 than	
every	 3	 months,	 unless	 there	 is	 clear	 evidence	 and	 a	 high	 degree	 of	
certainty	that	full	repayment	will	be	received	

c)	 Substandard	debt	is	defined	as	the	collateralized	portion	of	loans	which	meet	
the	criteria	in	b).	

Loans	classified	as	loss	will	be	written	off	when	identified.	Provision	will	be	set	
aside	for	loans	classified	as	doubtful	at	not	less	than	100%	of	the	loan	balances.	

4.9	 Building	improvement	and	equipment	

Building	improvement	and	equipment	are	stated	at	cost	less	accumulated	depreciation.	

Depreciation	is	calculated	by	reference	to	its	cost	on	a	straight-line	basis	over	the	
following	estimated	useful	lives:	

Building	improvement	 5		years	
Office	equipment	 3	-	5		years	
Vehicles	 5		years	

Impairment		

At	 the	end	of	 reporting	period,	 the	Company	 reviews	whether	 there	 is	an	 indicator	
indicating	that	the	assets	are	impaired.	In	case	there	is	an	indicator,	the	Company	will	
estimate	the	recoverable	amount	of	such	assets.	Whenever	the	carrying	amount	of	an	
asset	 exceeds	 its	 recoverable	 amount,	 an	 impairment	 loss	 is	 recognized	as	 expense	
immediately.	

Gains	and	losses	on	disposals	are	determined	by	comparing	proceeds	with	carrying	
amount	of	building	improvement	and	equipment.	These	are	included	in	the	statements	
of	comprehensive	income.	

4.10	 Intangible	assets	

Intangible	 assets	 with	 definite	 useful	 life	 are	 stated	 at	 cost	 less	 accumulated	
amortization.	

Amortization	is	charged	to	the	statements	of	profit	or	loss	and	other	comprehensive	
income	on	a	straight-line	basis	over	its	estimated	useful	life	as	follow:	

Computer	software	 5		years	
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Intangible	assets	with	indefinite	useful	life	consist	of	deferred	license	fees	and	Digital	
token	which	are	tested	for	impairment	annually	and	whenever	there	is	an	indication	that	
the	intangible	assets	may	be	impaired	and	allowance	for	impairment	is	recognized	(if	
any).

4.11	 Assets	classified	as	held	for	sale	

Assets	 are	 classified	 as	 assets	 held	 for	 sale	 if	 their	 carrying	 amount	 will	 be	
recovered	principally	through	a	sale	transaction	rather	than	through	continuing	use	
and	the	assets	are	available	for	immediate	sale	in	its	present	condition.	

Assets	held	for	sale	consist	of	immovable	property	which	is	stated	at	the	lower	of	cost	
or	 fair	 value	 after	 deducting	 cost	 to	 sell.	 Loss	 on	 impairment	 will	 be	 recorded	 as	
expense	in	the	statements	of	comprehensive	income.	

Gain	or	loss	on	disposals	of	assets	classified	as	held	for	sale	is	recognized	in	the	
statements	of	comprehensive	income	at	the	date	of	disposal.	

4.12	 Securities	and	derivatives	business	payables

Securities	and	derivatives	business	payables	are	the	obligations	of	the	Company	in	
respect	of	its	securities	and	derivatives	businesses	with	outside	parties,	such	as	the	
net	payable	balances	of	cash	accounts.	

4.13	 Long-term	lease		

4.13.1	 Operating	lease	

Lease	 in	 which	 substantially	 all	 the	 risks	 and	 rewards	 of	 ownership	 of	
assets	remain	with	the	lessor	are	accounted	for	as	operating	lease.	Rentals	
applicable	to	such	operating	leases	are	charged	to	the	statements	of	profit	
or	loss	and	other	comprehensive	income	over	the	lease	term.		

4.13.2	 Finance	lease	

Lease	in	which	substantially	all	the	risks	and	rewards	of	ownership	other	
than	legal	title	are	transferred	to	the	Company	is	accounted	for	as	finance	
lease.	At	inception,	the	fair	value	of	the	leased	assets	is	recorded	together	
with	the	obligation.	The	leased	assets	are	depreciated	using	term	of	contract.	
Interest	or	financial	charge	is	recognized	by	effective	interest	rate	method	
over	 the	 term	 of	 contracts.	 Interest	 or	 financial	 charge	 and	 depreciation												
are	recognized	as	expenses	in	the	statements	of	comprehensive	income.	

4.14	 Employee	benefits	

4.14.1	 Provident	fund	

The	Company	and	its	subsidiary	set	up	a	provident	fund	which	is	a	defined	
contribution	 plan.	 Assets	 of	 the	 provident	 fund	 have	 been	 separated	 from	
assets	of	the	Company	and	its	subsidiary	and	managed	by	the	fund	manager.	
The	fund	has	been	contributed	by	the	employee	and	also	the	Company	and	its	
subsidiary.	The	contributions	 for	provident	 fund	are	 recorded	as	expense	 in	
the	statements	of	comprehensive	income	for	the	period	they	incur.	
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4.14.2	 Post-employment	benefits	

The	Company	and	its	subsidiary	operate	post-employment	benefits	plans	
under	 the	 Thai	 Labor	 Protection	 Act	 and	 the	 Company’s	 retirement	
benefits	plan.	Such	employee	benefits	 are	calculated	based	on	actuarial	
assumptions	 at	 the	 end	 of	 reporting	 period	 using	 Projected	 Unit	 Credit	
Method,	which	is	estimated	based	on	the	present	value	of	expected	cash	
flows	of	benefits	to	be	paid	in	the	future	taken	into	account	the	actuarial	
assumptions,	 including	 salaries,	 turnover	 rate,	 mortality	 rate,	 years	 of	
service	and	other	 factors.	Discount	 rate	used	 in	calculation	of	 the	post-
employment	 benefits	 obligation	 is	 referred	 from	 the	 yield	 curve	 of	
government	bond.	Gains	or	losses	from	changes	in	estimate	are	recognized	
as	 other	 comprehensive	 income	 in	 the	 statements	 of	 comprehensive	
income	for	the	period	they	incur.	Expenses	related	to	employee	benefits	
are	 recognized	 in	 the	 statements	 of	 comprehensive	 income	 in	 order	 to	
allocate	such	costs	throughout	the	service	period.	

4.14.3	 Unused	paid	vacation	leave	

The	Company	and	its	subsidiary	recognize	the	expected	cost	of	short-term	
employee	 benefits	 in	 the	 form	 of	 accumulating	 unused	 paid	 vacation	
leave	when	the	employees	render	service	that	increases	their	entitlement	
to	future	paid	vacation	leave.	The	expected	cost	of	accumulating	unused	
paid	vacation	leave	is	measured	as	the	additional	amount	that	the	Company	
and	its	subsidiary	expect	to	pay	as	a	result	of	the	unused	entitlement	that	
has	accumulated	at	the	end	of	the	reporting	period.	

4.15	 Provisions		

The	Company	and	its	subsidiary	recognize	provisions	in	the	financial	statements	when	
the	amount	of	the	liability	can	be	reliable	estimated	and	it	is	current	commitment	that	
is	probable	that	loss	of	resources	which	are	of	economic	benefit	to	the	Company	and	
its	subsidiary	will	result	from	settlement	of	such	commitments.	

4.16	 Income	tax	

Income	tax	comprises	current	income	tax	and	deferred	income	tax.	

4.16.1	 Current	income	tax		

Current	 income	tax	 is	 the	amount	 income	tax	expected	 to	be	paid	 to	 the	
taxation	 authorities,	 based	 on	 taxable	 profits	 determined	 in	 accordance	
with	tax	legislation.	
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4.16.2	 Deferred	income	tax	

Deferred	 income	 tax	 is	 recognized	 on	 temporary	 differences	 between	 the	
carrying	amounts	of	assets	and	liabilities	in	the	financial	statements	and	the	
corresponding	tax	basis	used	in	the	computation	of	taxable	profit	(tax	base).	
The	Company	and	its	subsidiary	generally	recognize	deferred	tax	liabilities	
for	all	 taxable	 temporary	differences,	and	deferred	 tax	assets	are	generally	
recognized	 for	 temporary	 differences	 to	 the	 extent	 that	 it	 is	 probable	 that	
taxable	profits	will	be	available	against	which	those	temporary	differences	
can	be	utilized.	The	carrying	amount	of	deferred	tax	assets	is	reviewed	at	the	
reporting	date.	Deferred	tax	asset	shall	be	reduced	to	the	extent	that	utilized	
taxable	profits	 are	decreased.	Any	 such	 reduction	 shall	 be	 reversed	 to	 the	
extent	that	it	becomes	probable	that	sufficient	taxable	profit	will	be	available	
to	allow	total	or	part	of	 the	asset	to	be	recovered	by	the	Company	and	its	
subsidiary.	The	Company	and	its	subsidiary	do	not	recognize	deferred	tax	
assets	and	liabilities	for	the	goodwill.		

The	Company	and	its	subsidiary	measure	deferred	tax	assets	and	liabilities	
at	the	tax	rates	that	are	expected	to	apply	to	the	period	when	the	asset	is	
realized	 or	 the	 liability	 is	 settled,	 based	 on	 tax	 rates	 that	 have	 been	
enacted	or	substantively	enacted	at	the	end	of	the	reporting	period.	

Current	tax	assets	and	liabilities	are	offset	when	there	is	a	legally	enforceable	
right	for	the	Company	and	its	subsidiary	to	off	set	the	recognized	amounts	
and	 the	Company	 and	 its	 subsidiary	 intend	 to	 settle	on	a	net	basis	or	 to	
realize	the	asset	and	settle	the	liability	simultaneously	and	when	they	relate	
to	income	taxes	levied	by	the	same	taxation	authority.	

The	Company	and	its	subsidiary	present	income	tax	expenses	or	income	
related	 to	profit	or	 loss	 in	 the	 statement	of	 comprehensive	 income.	Current	
income	taxes	and	deferred	taxes	related	to	items	recognized	directly	in	other	
comprehensive	income	in	equity	in	the	same	or	different	period	are	recognized	
directly	in	other	comprehensive	income.	

4.17	 Earnings	(loss)	per	share	

Basic	 earnings	 (loss)	per	 share	are	determined	by	dividing	net	 income	 (loss)	 for	
the	 period	 by	 the	 weighted	 average	 number	 of	 ordinary	 shares	 held	 by	 outside	
parties	outstanding	during	the	period.	

During	 the	periods,	 the	Company	has	no	potential	ordinary	share	 for	calculating	
diluted	earnings	(loss)	per	share.	

4.18	 Foreign	currency	translation	

Foreign	 currency	 transactions	 are	 translated	 into	 Thai	 Baht	 using	 the	 exchange	
rates	prevailing	at	the	date	of	the	transaction.	Monetary	assets	and	liabilities	denominated	
in	 foreign	 currency	 at	 the	 end	 of	 reporting	 period	 are	 translated	 to	 Thai	 Baht	 at	 the	
exchange	rate	prevailing	at	the	end	of	reporting	period.	Gain	and	loss	resulting	from	the	
settlement	of	 foreign	currency	 transactions	and	 from	 the	 translation	of	monetary	assets	
and	 liabilities	 denominated	 in	 foreign	 currencies	 are	 recognized	 in	 the	 statements	 of	
comprehensive	income.	
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4.19	 Risk	management	and	prevention	

Financial	instruments	carried	in	the	statements	of	financial	position	include	cash	and	
cash	equivalents,	securities	business	receivables	and	investments.	The	particular	recognition	
methods	adopted	are	disclosed	in	the	individual	policy	statements	associated	with	each	item.	

4.20	 Related	parties	

Enterprises	and	individuals	that	directly,	or	indirectly	through	one	or	more	intermediaries,	
control,	or	are	controlled	by,	or	are	under	common	control	with,	the	Company,	including	
holding	companies,	subsidiaries	and	fellow	subsidiaries	are	related	parties	of	the	Company.	
Associates	and	individuals	owning,	directly	or	indirectly,	an	interest	in	the	voting	power	of	
the	Company	that	gives	them	significant	influence	over	the	enterprise,	key	management	
personnel,	including	directors	and	officers	of	the	Company	and	closed	members	of	family	
of	 these	 individuals	 and	 companies	 associated	 with	 these	 individuals	 also	 constitute	
related	parties.	

In	considering	each	possible	related	party	relationship,	attention	is	directed	to	the	
substance	of	the	relationship,	and	not	merely	the	legal	form.	

4.21	 Use	of	management	judgments	

The	preparation	of	financial	statements	in	conformity	with	Thai	Financial	Reporting	
Standards	 (TFRSs)	 requires	 the	 Company’s	 management	 to	 exercise	 various	
judgments	in	order	to	determine	the	accounting	policies,	estimates	and	assumptions	
that	affect	the	reported	amounts	of	assets	and	liabilities,	the	disclosure	of	contingent	
assets	and	liabilities	at	the	date	of	the	financial	statements	and	the	reported	amounts	of	
revenue	 and	 expense	 during	 the	 year.	 Although	 these	 estimates	 are	 based	 on	
management’s	 reasonable	 consideration	of	 current	 events,	 actual	 results	 may	 differ	
from	these	estimates	which	are	as	follow:	

Provisions	for	employee	benefits	

Past	service	cost	related	to	plan	amendment	is	recognized	as	an	expense	in	the	income	
statement	when	the	plan	amendment	is	occurred.	The	management	of	the	Company	
and	 its	 subsidiaries	 judgmentally	 consider	 that	 an	 obligation	 arises	 only	 when	 the	
legislation	is	virtually	certain	to	be	enacted	as	drafted.	

4.22	 Fair	value	measurements	

Fair	value	 is	 the	price	 that	would	be	 received	 to	 sell	 an	asset	or	paid	 to	 transfer	a	
liability	 in	 an	 orderly	 transaction	 between	 market	 participants	 at	 the	 measurement	
date,	regardless	of	whether	that	price	is	directly	observable	or	estimated	using	another	
valuation	technique.	In	estimating	the	fair	value	of	an	asset	or	a	liability,	the	Group	
takes	 into	 account	 the	characteristics	 of	 the	 asset	 or	 liability	 if	 market	 participants	
would	take	those	characteristics	into	account	when	pricing	the	asset	or	liability	at	the	
measurement	date.	Fair	value	 for	measurement	and/or	disclosure	purposes	 in	 these	
consolidated	financial	statements	is	determined	on	such	a	basis.	
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In	addition,	fair	value	measurements	are	categorized	into	Level	1,	2	or	3	based	on	
the	degree	to	which	the	inputs	to	the	fair	value	measurements	are	observable	and	
the	significance	of	the	inputs	to	the	fair	value	measurement	in	its	entirely,	which	
are	described	as	follows:	

- Level	1	inputs	are	quoted	prices	(unadjusted)	in	active	markets	for	identical	
assets	or	liabilities	that	the	entity	can	access	at	the	measurement	date.	

- Level	2	inputs	are	inputs,	other	than	quoted	prices	included	within	Level	1,	
which	are	observable	for	the	asset	or	liability,	either	directly	or	indirectly.	

- Level	3	inputs	are	unobservable	inputs	for	the	asset	or	liability.	

5. CASH  AND  CASH  EQUIVALENTS 

CONSOLIDATED SEPARATE 

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 As at As at As at  As at 
 December 31, December 31, December 31,  December 31, 
 2018 2017 2018  2017 
 Baht Baht Baht  Baht 

     
Cash,	short-term	deposits	and	promissory	notes		 	 	

with	original	maturity	less	than	3	months	 364,718,370	 342,458,733	 300,308,119	 324,854,543	
Less		Cash	deposits	held	for	customers*	 (12,273,050) (12,137,303) (12,267,733)	 (12,136,303)
Total	cash	and	cash	equivalents		 352,445,320	 330,321,430	 288,040,386	 312,718,240	

(*	 According	to	the	announcement	of	the	SEC,	deposit	accounts	for	the	customers	are	not	required	to	present	as	assets	and	
liabilities	in	the	financial	statements.)	

As	at	December	31,	2018	and	2017,	 the	Company	had	deposits	at	 financial	 institutions	
held	 for	customers	 in	 the	consolidated	statements	of	 financial	position	 in	amounting	 to	
Baht	12.27	million	and	Baht	12.14	million,	respectively,	and	the	separate	statements	of	
financial	position	in	amounting	to	Baht	12.27	million	and	Baht	12.14	million,	respectively,	
which	the	Company	must	return	to	the	customers	at	call.			

As	at	December	31,	2018	and	2017,	the	securities	business	customers	with	outstanding	
balance	 of	 439	 accounts	 and	 428	 accounts,	 respectively,	 which	 were	 transferred	 to	 KT	
ZMICO	 Securities	 Co.,	 Ltd.	 (see	 Note	 35),	 have	 not	 yet	 returned	 the	 open	 account
agreements	for	securities	trading	to	KT	ZMICO	Securities	Co.,	Ltd.	Such	customers	have	
deposits	 for	securities	 trading	of	Baht	4.44	million	and	Baht	4.31	million,	 respectively,	
and	shares	with	the	values	of	Baht	122.17	million	and	Baht	152.67	million,	respectively.	
However,	 when	 the	 customers	 have	 returned	 the	 open	 account	 agreements	 for	
securities	 trading	 to	 KT	 ZMICO	 Securities	 Co.,	 Ltd.,	 the	 assets	 of	 these	 customers	
will	be	returned	to	KT	ZMICO	Securities	Co.,	Ltd.	



1�� Annual Report 2018 

-	15	-	

6. SECURITIES  BUSINESS  RECEIVABLES

The	Company	has	securities	business	receivables	as	follows:	
CONSOLIDATED  AND  SEPARATE 

FINANCIAL  STATEMENTS 
 As at  As at 
 December 31,  December 31, 
 2018  2017 
 Baht   Baht  
    

Other	receivables
Receivables	under	litigation	 62,605,839	 62,654,566

Total	securities	business	receivables	 62,605,839	 62,654,566
Less	 Allowance	for	doubtful	accounts	(see	Note	7)	 (62,605,839)	 (62,654,566)
Total		 - -

The	Company	has	classified	securities	business	receivables	in	accordance	with	the	Notification	
of	the	Office	of	the	Securities	and	Exchange	Commission	on	the	non-performing	receivables	
No.	Kor	Thor.	33/2543	dated	August	25,	2000,	which	is	updated	by	the	Notification	No.	
Kor	Thor.	5/2544	dated	February	15,	2001	as	follows:	

CONSOLIDATED  AND  SEPARATE  FINANCIAL  STATEMENTS  
 As at December 31, 2018 As at December 31, 2017 

 Securities   Allowance for Securities   Securities  Allowance for  Securities  

 business  doubtful  business business doubtful   business  

 receivables and  account set up receivables and receivables and accounts set up by  receivables and 

 accrued interest  by the Company accrued interest accrued interest the Company  accrued interest 

 receivables   receivables - net receivables   receivables - net 

 Baht   Baht  Baht  Baht  Baht   Baht  

   

Normal	debts	 -	 -	 	 -	 	 -	 -	 	 -	

Substandard	debts	 -	 -	 	 -	 	 -	 -	 	 -	

Doubtful	debts	 62,605,839	 	 (62,605,839)	 -	 	 62,654,566	 	 (62,654,566)	 -	

Total	 62,605,839	 	 (62,605,839)	 -	 	 62,654,566	 	 (62,654,566)	 	 -	

The	substandard	and	doubtful	debts	 (securities	business	 receivables	and	accrued	 interest	
receivables)	are	classified	by	aging	as	follows:

 CONSOLIDATED  AND  SEPARATE
 FINANCIAL  STATEMENTS 
 As at  As at 
 December 31,  December 31, 
 2018  2017 
 Baht   Baht  
   

Over	3	years	 62,605,839	 62,654,566
Total	 62,605,839	 62,654,566
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7. ALLOWANCE  FOR  DOUBTFUL  ACCOUNTS

 CONSOLIDATED  AND  SEPARATE
 FINANCIAL  STATEMENTS 
 As at  As at 
 December 31,  December 31, 
 2018  2017 
 Baht   Baht  

Beginning	balance	of	the	period	 62,654,566	 	 62,654,566
Doubtful	accounts	(reversal)	 (48,727)		 -	
Ending	balance	of	the	period	(see	Note	6)	 62,605,839	 	 62,654,566

8. INVESTMENTS 

8.1	 The	Company	has	investments	in	debt	and	equity	securities	classified	by	 investment	
type	as	follows:	

CONSOLIDATED  FINANCIAL  STATEMENTS 
As at December 31, 2018 As at December 31, 2017 
Cost/  Cost/   

Book value Fair value Book value  Fair value 
Baht Baht Baht   Baht 

Trading	securities
Equity	securities	-	Listed	securities	 129,776,771	 105,247,574	 277,495,814	 245,972,314	
Equity	securities	–	Unit	trust	 380,512	 382,629	 -	 -	
Debt	securities	-	Corporate	bond	 -	 -	 25,309,476	 27,024,289	
Debt	securities	-	Bill	of	exchange	 334,176,059	 236,112,869	 693,381,940	 599,810,912	

Total	 464,333,342	 341,743,072	 996,187,230	 872,807,515	
Less	Revaluation	adjustments	 (17,590,270) -	 (18,379,715)	 -	
Less	Allowance	for	impairment	 (105,000,000) -	 (105,000,000)	 -	

Total	trading	securities		 341,743,072	 341,743,072	 872,807,515	 872,807,515	

Available-for-sale	securities	 	 	
Equity	securities	-	Listed	securities	 199,809,914	 176,569,011	 7,351,996	 4,425,246	
Less	Revaluation	adjustments	 (23,240,903) - (2,926,750)	 -	

Total	available-for-sale	securities		 176,569,011	 176,569,011	 4,425,246	 4,425,246	
	 	 	 	

Held	to-maturity	investments	 	 	 	
																							Deposits	at	financial	institutions	 23,289,155	 	 23,289,155	 23,191,912	 	 23,191,912

Total	held-to-maturity	investments	 23,289,155	 	 23,289,155	 23,191,912	 	 23,191,912
	 	 	 	
General	investments	 	 	 	

Ordinary	shares	 198,396,323	 193,178,152	 338,032,114	 262,401,202
Preference	shares	 125,000	 125,000	 125,000	 125,000

Total	 198,521,323	 193,303,152	 338,157,114	 262,526,202
Less		Allowance	for	impairment	 (5,218,171) -	 (75,630,912)	 -	

Total	general	investments		 193,303,152	 193,303,152	 262,526,202	 262,526,202
Total	investments		 734,904,390	 734,904,390	 1,162,950,875	 1,162,950,875
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SEPARATE FINANCIAL STATEMENTS 
As at December 31, 2018 As at December 31, 2017 
Cost/  Cost/   

Book value Fair value Book value  Fair value 
Baht Baht Baht   Baht 

Trading	securities
Equity	securities	-	Listed	securities	 129,776,771	 105,247,574	 277,495,814	 245,972,314
Equity	securities	–	Unit	trust	 380,512	 382,629	 -	 -	
Debt	securities	-	Corporate	bond	 -	 -	 25,309,476	 27,024,289
Debt	securities	-	Bill	of	exchange	 217,935,584	 224,872,394	 651,381,940	 638,866,087

Total	 348,092,867 330,502,597	 954,187,230	 911,862,690
Less	Revaluation	adjustments	 (17,590,270) -	 (16,692,044)	 -	
Less	Allowance	for	impairment	 -	 -	 (25,632,496)	 -	

Total	trading	securities		 330,502,597	 330,502,597	 	 911,862,690	 911,862,690

Available-for-sale	securities	 	 	
Equity	securities	-	Listed	securities	 199,809,914	 176,569,011 7,351,996	 4,425,246
Less	Revaluation	adjustments	 (23,240,903) - (2,926,750)	 -

Total	available-for-sale	securities		 176,569,011	 176,569,011 4,425,246	 4,425,246

	 	 	 	
General	investments	 	 	 	 	

Ordinary	shares	 198,396,323	 193,178,152	 338,032,114	 262,401,202
Preference	shares	 125,000	 125,000	 125,000	 125,000

Total	 198,521,323 193,303,152	 338,157,114 262,526,202
Less		Allowance	for	impairment	 (5,218,171) -	 (75,630,912)	 -	

Total	general	investments		 193,303,152	 193,303,152	 262,526,202	 262,526,202

Total	investments	 700,374,760	 700,374,760	 1,178,814,138	 1,178,814,138

As	at	February	22,	2017,	the	Company	reclassified	one	of	its	securities	from	available-for-sale	
investments	to	trading	investments	due	to	the	company	has	planned	to	sell	such	investments	
in	 the	 near	 term.	 The	 reclassification	 was	 affected	 to	 gain	 on	 change	 investments	from	
reclassified	such	investment	in	amount	of	Baht	180.56	million.	

As	 at	 December	 24,	 2018,	 the	 Company	 reclassified	 one	 of	 its	 securities	 from	 trading	
investment	to	available-for-sale	investments	due	to	the	company	changed	investment	policy	
to	held	long-term	investment	for	such	investments.	The	reclassification	was	affected	to	loss	on	
change	investments	from	reclassified	such	investment	in	amount	of	Baht	123.12	million.	

As	 at	 December	 31,	 2017,	 the	 subsidiary	 provided	 additional	 allowance	 for	 impairment	 of	
trading	securities	-	Bill	of	Exchange	of	Baht	105.00	million	in	the	consolidated	financial	
statements	 which	 resulted	 to	 the	 Company	 provided	 allowance	 for	 impairment	 of	 trading	
securities	 -	 Bill	 of	 Exchange	 issued	 by	 a	 subsidiary	 of	 Baht	 25.63	 million	 in	 the	 separate	
financial	statements	(see	Note	10).	
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8.2		 Investments	in	deposits	at	financial	institutions	with	outstanding	maturities	of	contracts	
as	follows:	

 CONSOLIDATED  FINANCIAL  STATEMENTS 

 As at December 31, 2018 

 Within 1 year  1 - 5 years Over 5 years  Total 

 Baht  Baht Baht  Baht 

       

Deposits	at	financial	institutions	 23,289,155	 	 -	 -	 	 23,289,155	

Total	held-to-maturity	investments	 23,289,155	 	 -	 -	 	 23,289,155	

 CONSOLIDATED  FINANCIAL  STATEMENTS 

 As at December 31, 2017 

 Within 1 year  1 - 5 years Over 5 years  Total 

 Baht  Baht Baht  Baht 

       

Deposits	at	financial	institutions	 23,191,912	 	 -	 -	 	 23,191,912	

Total	held-to-maturity	investments	 23,191,912	 	 -	 -	 	 23,191,912	

(The	 separate	 financial	 statements	 as	 at	 December	 31,	 2018	 and	 2017,	 held-to-
maturity	investments:	nil.)	

8.3	 Gain	(loss)	on	re-measuring	available-for-sale	investments	recognized	in	owners’	equity		

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 As at As at As at  As at 
 December 31, December 31, December 31,  December 31, 
 2018 2017 2018  2017 
 Baht Baht Baht  Baht 

Beginning	balance	of	the	period 3,540,197	 175,028,622	 3,540,197	 175,028,622	
Changes	during	the	period	 	 	

-	from	deferred	tax	adjustment	 4,103,336	 42,872,106	 4,103,336	 42,872,106	
-	from	re-measuring	of	investments	 (20,516,682)	 (33,801,686)	 (20,516,682)	 (33,801,686)	
-	from	change	of	investment	classification	 -	 (180,558,845)	 -	 (180,558,845)	

Ending	balance	of	the	period	 (12,873,149)	 3,540,197	 (12,873,149)	 3,540,197	

8.4	 The	 Company	 has	 general	 investments	 in	 companies	 that	 have	 financial	 position	
and	performance	problems	as	follows:	

 CONSOLIDATED  AND  SEPARATE  FINANCIAL  STATEMENTS 

 As at December 31, 2018 As at December 31, 2017 
Cost/  Fair Allowance for Cost/ Fair  Allowance for 

Book value  value impairment loss Book value  value  impairment loss
Baht  Baht  Baht Baht Baht   Baht 

        
Ordinary	shares	 7,808	 962	 6,846	 7,808	 879	 6,929	

	 7,808	 962	 6,846	 7,808	 879	 6,929	



1�� Annual Report 2018 

-	19	-	

9. SHORT-TERM  LOANS  TO RELATED  PARTIES 

As	at	December	31,	2018,	the	Company	has	short-term	loans	to	subsidiary	amounting	
to	 Baht	 19	 million and	 accrued	 interest	 amounting	 to	 Baht	 343,973	 which	 without	
collateral	 and	 having	 interest	 at	 rate	 of	 5%	 per	 annum.	 Such	 short-term	 loans	 will	
mature	 on	 July	 16,	 2019	 amounting	 to	 Baht	 9	 million	 and	 on	 September	 24,	 2019	
amounting	to	Baht	10	million,	respectively	(as	at	December	31,	2017:	Nil).	

10. INVESTMENTS  IN  SUBSIDIARIES  AND  ASSOCIATES 

The	 Company’s	 investments	 in	 its	 subsidiaries	 and	 associates,	 which	 are	 companies	
registered	under	Thai	laws	and	operating	in	Thailand,	are	summarized	below:	

 CONSOLIDATED  FINANCIAL  STATEMENTS 

Company name Type of Type of Paid-up capital % of voting right Cost method Equity method 

 business shares As at As at As at As at As at As at  As at  As at 

  invested December 31, December 31, December 31, December 31, December 31, December 31,  December 31,  December 31,

   2018 2017 2018 2017 2018 2017  2018  2017 

   Million Baht Million Baht % % Million Baht Million Baht  Million Baht  Million Baht

Associates 	 	 	 	 	 	 	 	 	 	

KT	ZMICO	 	 	 	 	 	 	 	 	 	 	

Securities	Co.,	Ltd		 Securities	 Ordinary	 2,137.8	 2,137.8 49.71	 49.71	 1,244.1	 1,244.1	 1,306.6	 1,355.3	

	 business	 share	 	 	 	 	 	 	 	 	

Scentimental		 Import		 	 	 	 	 	 	 	 	 	

(Thailand)	Co.,	Ltd	 Export	 	 	 	 	 	 	 	 	 	

	 Retail	 	 	 	 	 	 	 	 	 	

	 and	whole	 	 	 	 	 	 	 	 	 	

	 sale	perfume	 	 	 	 	 	 	 	 	 	

	 and	 Ordinary	 	 	 	 	 	 	 	 	

	 cosmetics	 share	 40.0	 30.0 34.50	 46.00	 13.8	 13.8	 6.8	 14.2	

Absolute	Yoga	Co.,	Ltd	 Yoga		 	 	 	 	 	 	 	 	 	

	 Studio,		 	 	 	 	 	 	 	 	 	

	 Food		 	 	 	 	 	 	 	 	 	

	 and	hotel	 Ordinary	 	 	 	 	 	 	 	 	

	 business	 share	 60.0	 60.0 30.00	 30.00	 217.8	 217.8	 189.8	 210.8	

	 	 	 	 	 	 1,475.7	 1,475.7	 1,503.2	 1,580.3	
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 SEPARATE  FINANCIAL  STATEMENTS 

Company name Type of Type of Paid-up capital % of voting right Cost method  Equity method 

 business shares As at As at As at As at As at As at  As at  As at 

  invested December 31, December 31, December 31, December 31, December 31, December 31, December 31,  December 31,

   2018 2017 2018 2017 2018 2017 2018  2017 

   Million Baht Million Baht % % Million Baht Million Baht  Million Baht  Million Baht 

Subsidiaries 	 	 	 	 	 	 	 	 	 	

Innotech	Asset			 Mutual,	 	 	 	 	 	 	 	 	 	

Management	Co.,	Ltd.	 private	and	 	 	 	 	 	 	 	 	 	

	 provident	 	 	 	 	 	 	 	 	 	

fund	 Ordinary	 	 	 	 	 	 	 	 	

	 management	 share		 205.4 125.4 100.00	 100.00	 255.8 173.1	 55.5	 (25.6)

Lumpini	Asset		 Purchasing	 	 	 	 	 	 	 	 	 	

Management	Co.,	Ltd.	 or	taking	 	 	 	 	 	 	 	 	 	

	 transfer	and	 Ordinary	 	 	 	 	 	 	 	 	 	 	

managing	of	 share	 25.0 25.0 100.00	 100.00	 25.0 25.0	 	 24.2	 	 24.5

non-	 	 	 	 	 	 	 	 	 	 	 	

performing	 	 	 	 	 	 	 	 	 	

asset	of		 	 	 	 	 	 	 	 	 	

financial	 	 	 	 	 	 	 	 	 	

institution	 	 	 	 	 	 	 	 	 	

SE	Digital	Co.,	Ltd	 Digital	Assets Ordinary	 25.0 -	 100.00	 -	 25.0 -	 23.8	 -	

	 share	 	 	 	 	 	 	 	 	

Less		Allowance	for		impairment		 	 	 	 	 (220.3) (173.1)	 	 -	 	 -	

	 	 	 	 	 	 85.5 25.0	 	 103.5	 	 (1.1)

Associates 	 	 	 	 	 	 	 	 	 	

KT	ZMICO	 	 	 	 	 	 	 	 	 	 	

Securities	Co.,	Ltd.	 Securities		 Ordinary	 	 	 	 	 	 	 	 	

	 business	 share	 2,137.8	 2,137.8 49.71	 49.71	 1,244.1	 1,244.1	 1,306.6	 1,355.3	

Scentimental	 Import		 	 	 	 	 	 	 	 	 	

(Thailand)	Co.,	Ltd.	 Export	 	 	 	 	 	 	 	 	 	

	 Retail	 Ordinary	 	 	 	 	 	 	 	 	

	 and	whole	 share	 40.0	 30.0 34.50	 46.00	 13.8	 13.8	 6.8	 14.2	

	 sale	perfume	 	 	 	 	 	 	 	 	 	

	 and	 	 	 	 	 	 	 	 	 	

	 cosmetics	 	 	 	 	 	 	 	 	 	

Absolute	Yoga	Co.,	Ltd.	 Yoga		 	 	 	 	 	 	 	 	 	

				 Studio,	 	 	 	 	 	 	 	 	 	

	 Food	and	 	 	 	 	 	 	 	 	 	

	 hotel	 Ordinary	 	 	 	 	 	 	 	 	

	 business	 share	 60.0	 60.0 30.00	 30.00	 217.8	 217.8	 189.8	 210.8	

	 	 	 	 	 	 	 1,475.7	 1,475.7	 1,503.2	 1,580.3	

	 	 	 	 	 	 	 1,561.2	 1,500.7	 1,606.7	 1,579.2	

In	August	2017,	the	subsidiary	sued	an	issuer	of	bill	of	exchange	of	Baht	105.00	million	
because	 the	 issuer	 cannot	 make	 repayment	 when	 the	 Bill	 of	 Exchange	 was	 matured,	
therefore	the	subsidiary	provided	allowance	for	impairment	of	trading	securities	-	Bill	of	
Exchange	of	Baht	105.00	million	presented	in	the	consolidated	financial	statements	as	at	
December	 31,	 2017.	 For	 the	 separate	 financial	 statements,	 the	 Company	 provided	
allowance	for	impairment	of	trading	securities	-	Bill	of	Exchange	issued	by	a	subsidiary	
of	Baht	25.63	million	(see	Note	8).	
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Summarized	financial	information	in	respect	of	the	associated	companies	in	the	financial	
statements	which	calculated	by	the	percentage	of	shareholding	are	as	follows:	

As at December 31, 2018 As at December 31, 2017

Million Baht Million Baht 

KT ZMICO Others Total KT ZMICO   Others Total 

Securities Co., Ltd.   Securities Co., Ltd.    

Total	assets	 3,311.4	 146.2	 3,457.6	 4,403.8		 162.9	 4,566.7	

Total	liabilities	 (2,171.4)	 (105.7)	 (2,277.1)	 	 (3,215.1)		 (95.4)	 (3,310.5)	

Net	assets	 1,140.0	 40.5	 1,180.5	 	 1,188.7		 67.5	 1,256.2	

For the year ended For the year ended 
December 31, 2018 December 31, 2017 

Million Baht Million Baht 
KT ZMICO Others Total KT ZMICO  Others Total 

Securities Co., Ltd.   Securities Co., Ltd.   

Total	revenue	 664.1	 157.8	 821.9	 	 741.6	 111.0	 852.6	
Share	of	profit	(loss)	from	 	 	 	

investment	in	associates	 (21.4)	 (28.4)	 (49.8)	 	 1.6	 (6.6)	 (5.0)	
Net	other	comprehensive		

income	(loss)	for	the	period	 (27.3)	 - (27.3)	 	 (23.4)	 -	 (23.4)	

On	January	17,	2017,	the	Board	of	Investment	Committee’s	meeting	passed	the	resolution	to	
invest	 in	ordinary	shares	of	Scentimental	 (Thailand)	Co.,	Ltd. which	 is	 the	Company’s	
associated	company.	The	investment	value	of	Baht	13.80	million	consists	of	138,000	ordinary	
shares	with	a	par	value	of	Baht	100.00	per	share,	accounting	for	46%	of	 the	paid-up	 share	
capital	of	the	Company	in	the	associated	company.	

On	 September	 14,	 2018,	 the	 extraordinary	 shareholders’	 meeting	 of	 the	 associated	
company	has	passed	a	special	resolution	to	increase	its	share	capital	100,000	shares,	from	
300,000	ordinary	shares	to	400,000	ordinary	shares	with	the	par	value	of	Baht	100.00	per	
share.	The	Company	did	not	purchase	the	additional	such	shares	increase.	As	a	result,	the	
shareholding	in	this	associated	company	has	decreased	from	46.00%	to	34.50%	of	issued	
and	paid-up	share	capital	of	the	associated	company.	

On	February	22,	2017,	the	Board	of	Investment	Committee’s	meeting	passed	the	resolution	to	
invest	 in	 ordinary	 shares	 of	 Absolute	 Yoga	 Co.,	 Ltd.	 which	 is	 the	 Company’s	 associated	
company.	The	investment	value	of	Baht	217.80	million	consists	of	1,800,000	ordinary	shares	
with	a	par	value	of	Baht	10.00	per	share,	accounting	for	30%	of	the	paid-up	share	capital	of	
the	Company	in	the	associated	company.	

On	 March	 15,	 2018,	 the	 Extraordinary	 General	 Shareholders	 Meeting	 of	 Innotech	 Asset	
Management	Co.,	Ltd.	(formerly	Solaris	Asset	Management	Co.,	Ltd.)	which	is	the	Company’s	
subsidiary	passed	the	resolution	to	increase	the	registered	capital	of	Baht	80.00	million	from	
Baht	125.40	million	to	Baht	205.40	million	with	the	par	value	of	Baht	10.00	per	share	and	will
be	sold	to	the	existing	shareholders	at	the	Baht	10.35	per	or	Baht	82.80	million	to	be	used	as	
capital	 and	 to	 maintain	 the	 capital	 adequacy	 of	 Management	 Company	 according	 to	
Notification	of	the	Office	of	the	Securities	and	Exchange	Commission.	On	April	26,	2018,
the	Company	purchased	such	shares	of	Baht	82.80	million.The	subsidiary	registered	the	
increase	 of	 its	 registered	 capital	 with	 the	 registrar	 of	 Partnership	 and	 Companies	 on	
April	27,	2018.	
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On	December	11,	2018,	 the	Extraordinary	General	Shareholders	Meeting	of	 Innotech	Asset	
Management	Co.,	Ltd.	passed	 the	 resolution	 to	 increase	 the	 registered	capital	of	Baht	20.00	
million	 from	Baht	205.40	million	 to	Baht	225.40	 million	with	2,000,000	ordinary	 shares	of	
Baht	10.00	per	share	and	will	be	sold	to	the	existing	shareholders	at	the	par	value	to	be	used	
as	 capital	 and	 to	 maintain	 the	 capital	 adequacy	 of	 Management	 Company	 according	 to	
Notification	 of	 the	 Office	 of	 the	 Securities	 and	 Exchange	 Commission.	 The	 subsidiary	
company	already	 received	cash	 for	 such	 increased	share	capital	on	December	19,	2018	
and	 registered	 the	 increase	 in	 authorized	 share	 capital	 and	 issued	 and	 paid-up	 share	
capital	 with	 the	 Registrar	 of	 Partnerships	 and	 Companies	 on	 January	 4,	 2019.	 As	 at	
December	31,	2018,	this	amount	is	recorded	as	share	subscription	received	in	advance	in	
the	subsidiary’s	statements	of	financial	position.	

As	at	December	31,	2018,	the	paid-up	share	capital	of	Innotech	Asset	Management	Co.,	Ltd.	
is	Baht	205.40	million	consisting	of	20,540,000	ordinary	shares	of	Baht	10.00	per	share	
and	as	at	December	31,	2017,	 the	paid-up	share	capital	 is	Baht	125.40	million	consisting	of	
22,800,000	ordinary	 shares	of	Baht	 5.5	per	 share.	As	 at	December	31,	 2018	 and	2017,	 the	
subsidiary’s	shares	are	held	by	the	Company	100%.	

As	 at	 December	 31,	 2018	 and	 2017,	 the	 paid-up	 share	 capital	 of	 Lumpini	 Asset	
Management	 Co.,	 Ltd.which	 is	 the	 Company’s	 subsidiary	 is	 Baht	 25.00	 million,	
consisting	of		2,500,000	ordinary	shares	of	Baht	10.00	per	share.	As	at	December	31,	2018
and	2017,	the	subsidiary’s	shares	are	held	by	the	Company	100%.	

On	 August	 24,	 2018,	 the	 Board	 of	 Directors’	 meeting	 passed	 the	 resolution	 to	 invest	 in	
ordinary	shares	of	SE	Digital	Co.,	Ltd.	which	is	the	Company’s	subsidiary	company	is	Baht	
25.00	 million,	 consisting	 of	 250,000	 ordinary	 shares	 of	 Baht	 100.00	 per	 share.	 As	 at	
December	31,	2018,	the	subsidiary’s	shares	are	held	by	the	Company	100%.	

11. BUILDING  IMPROVEMENTS  AND  EQUIPMENT

CONSOLIDATED  FINANCIAL  STATEMENTS 
 Balance as at Increase Decrease  Balance as at 
 January 1,    December 31, 
 2018    2018 
 Baht Baht Baht  Baht 
Cost	 	 	 	 	

Building	improvement	 7,769,017	 81,092	 (46,295)	 7,803,814	
Office	equipment	 12,572,286	 531,368	 (5,158,585)	 7,945,069	
Vehicles	 7,428,000	 1,888,000	 (1,938,000)	 7,378,000	

Total	cost	 27,769,303	 2,500,460	 (7,142,880)	 23,126,883	

Accumulated depreciation 	 	 	 	
Building	improvement	 (6,414,725)	 (994,622)	 46,289	 (7,363,058)	
Office	equipment	 (11,401,930)	 (753,937)	 5,158,028	 (6,997,839)	
Vehicles	 (1,478,430)	 (1,478,826)	 937,674	 (2,019,582)	

Total	accumulated	depreciation	 (19,295,085)	 (3,227,385)	 6,141,991	 (16,380,479)	
Total building improvements and equipment 	 8,474,218	 	 	 6,746,404	
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CONSOLIDATED  FINANCIAL  STATEMENTS 
 Balance as at Increase Decrease  Balance as at 
 January 1,    December 31, 
 2017    2017 
 Baht Baht Baht  Baht 
Cost	 	 	 	 	

Building	improvement	 7,701,654	 67,363	 -	 7,769,017	
Office	equipment	 12,564,154	 174,212	 (166,080)	 12,572,286	
Vehicles	 5,782,600	 5,490,000	 (3,844,600)	 7,428,000	

Total	cost	 26,048,408	 5,731,575	 (4,010,680)	 27,769,303	

Accumulated depreciation 	 	 	 	
Building	improvement	 (5,317,684)	 (1,097,041)	 -	 (6,414,725)
Office	equipment	 (10,343,042)	 (1,194,764)	 135,876	 (11,401,930)
Vehicles	 (2,417,966)	 (1,396,716)	 2,336,252	 (1,478,430)

Total	accumulated	depreciation	 (18,078,692)	 (3,688,521)	 2,472,128	 (19,295,085)
Total building improvements and equipment	 7,969,716	 	 8,474,218	

Depreciation for the year ended December 31,    
2018	 	 	 	 3,227,385	
2017	 	 	 	 3,688,521	

SEPARATE  FINANCIAL  STATEMENTS 
 Balance as at Increase Decrease  Balance as at 
 January 1,    December 31, 
 2018    2018 
 Baht Baht Baht  Baht 
Cost	 	 	 	 	

Building	improvement	 4,863,935	 73,092	 -	 4,937,027	
Office	equipment	 2,014,515	 246,192	 	 -	 2,260,707	
Vehicles	 7,428,000	 1,888,000	 	 (1,938,000)	 7,378,000	

Total	cost	 14,306,450	 	 2,207,284	 	 (1,938,000)	 14,575,734	

Accumulated depreciation 	 	 	 	 	 	
Building	improvement	 (3,589,077) (955,400)	 -	 (4,544,477)
Office	equipment	 (1,764,035) (149,772)	 -	 (1,913,807)
Vehicles	 (1,478,430) (1,478,826)	 937,674	 (2,019,582)

Total	accumulated	depreciation	 (6,831,542) (2,583,998)	 937,674	 (8,477,866)
Total building improvements and equipment 	 7,474,908	 	 	 	 6,097,868	

SEPARATE  FINANCIAL  STATEMENTS 
 Balance as at Increase Decrease  Balance as at 
 January 1,    December 31, 
 2017    2017 
 Baht Baht Baht  Baht 
Cost	 	 	 	 	

Building	improvement	 4,796,572	 67,363	 -	 4,863,935	
Office	equipment	 2,085,383	 95,212	 	 (166,080)	 2,014,515	
Vehicles	 5,782,600	 5,490,000	 	 (3,844,600)	 7,428,000	

Total	cost	 12,664,555	 	 5,652,575	 	 (4,010,680)	 14,306,450	

Accumulated depreciation 	 	 	 	 	 	
Building	improvement	 (2,617,737) (971,340) -	 (3,589,077)
Office	equipment	 (1,745,820) (154,091) 135,876	 (1,764,035)
Vehicles	 (2,417,966) (1,396,716) 2,336,252	 (1,478,430)

Total	accumulated	depreciation	 (6,781,523) (2,522,147) 2,472,128	 (6,831,542)
Total building improvements and equipment 	 5,883,032	 	 	 	 7,474,908	

Depreciation for the year ended December 31, 
2018	 	 	 	 2,583,998	
2017	 	 	 	 2,522,147	
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As	 at	 December	 31,	 2018	 and	 2017,	 in	 the	 consolidated	 financial	 statements,	 there	 are	
certain	building	improvements	and	equipment	 items	that	have	been	fully	depreciated	but	
are	still	in	use.	The	original	cost,	before	deducting	accumulated	depreciation,	of	those	assets	
amounted	to	Baht	9.02	million	and	Baht	11.53	million,	respectively.		

For	the	separate	financial	statements	as	at	December	31,	2018	and	2017,	the	Company	has	
building	improvements	and	equipment	items	which	have	been	fully	depreciated	but	are	still	
in	use.	The	original	cost	before	deducting	accumulated	depreciation,	of	those	assets	amounted	
to	Baht	1.80	million	and	Baht	1.55	million,	respectively.	

12. INTANGIBLE  ASSETS 

CONSOLIDATED  FINANCIAL  STATEMENTS 

Useful lives Balance as at Additions Amortization  Write-off/  Balance as at 
 January 1,    Transfer out  December 31, 
 2018      2018 

Baht Baht Baht  Baht Baht 
Deferred	license	fees	 	 	 	 	 	 	 	

Mutual	fund	management	 Indefinite*	 803,836	 -	 	 -	 -	 	 803,836	
Derivatives	business	 Indefinite*	 3,320,548	 -	 	 -	 -	 	 3,320,548	
Private	fund	management	 Indefinite*	 464,109	 -	 	 -	 -	 	 464,109	
Asset	Management	 Indefinite*	 100,000	 -	 	 -	 -	 	 100,000	

Digital	Token	 		Indefinite**	 -	 66,200,000	 	 -	 -	 	 66,200,000	
Computer	software	 5	years	 104,231	 98,800	 	 (51,524)	 -	 	 151,507	

Total	 	 4,792,724	 66,298,800	 	 (51,524)	 -	 	 71,040,000	

CONSOLIDATED  FINANCIAL  STATEMENTS 

Useful lives Balance as at Additions Amortization  Write-off/  Balance as at 
 January 1,    Transfer out  December 31, 

2017     2017 
Baht Baht Baht  Baht Baht 

Deferred	license	fees	 	 	 	 	 	 	 	 	
Mutual	fund	management	 Indefinite*	 803,836	 -	 	 -	 	 -	 	 803,836	
Derivatives	business	 Indefinite*	 3,320,548	 -	 	 -	 	 -	 	 3,320,548	
Private	fund	management	 Indefinite*	 464,109	 -	 	 -	 	 -	 	 464,109	
Asset	Management	 Indefinite*	 100,000	 -	 	 -	 	 -	 	 100,000	

Computer	software	 5	years	 141,674	 10,050	 	 (47,493)	 	 -	 	 104,231	

Total	 	 4,830,167	 10,050	 	 (47,493)	 	 -	 	 4,792,724	

	 	 	 	 	 	
Amortization for the year ended December 31, 	 	 	 	 	

2018	 	 	 	 	 	 51,524	

2017	 	 	 	 	 	 47,493	

SEPARATE  FINANCIAL  STATEMENTS 

Useful lives Balance as at Additions Amortization Write-off/  Balance as at 
 January 1,   Transfer out  December 31, 

2018    2018 
Baht Baht Baht Baht Baht 

Deferred	license	fees	 	 	 	 	 	 	
Derivatives	business	 Indefinite*	 3,320,548	 -	 	 -	 -	 	 3,320,548	

Digital	Token	 		Indefinite**	 -	 66,200,000	 	 -	 -	 66,200,000	
Computer	software	 5	years	 1	 -	 	 -	 -	 1	

Total	 	 3,320,549	 66,200,000	 	 -	 -	 69,520,549	
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SEPARATE  FINANCIAL  STATEMENTS 

Useful lives Balance as at Additions Amortization Write-off/  Balance as at 
 January 1,   Transfer out  December 31, 

2017    2017 
Baht Baht Baht Baht Baht 

Deferred	license	fees	 	 	 	 	 	 	
Derivatives	business	 Indefinite*	 3,320,548	 -	 	 -	 -	 	 3,320,548	

Computer	software	 5	years	 1	 -	 	 -	 -	 1	

Total	 	 3,320,549	 -	 	 -	 -	 3,320,549	

	 	 	 	 	 	 	 	
Amortization for the year ended December 31, 	 	 	 	 	

2018	 	 	 	 	 	 	 -	

2017	 	 	 	 	 	 	 -	

* Deferred	 license	 fees	 have	 indefinite	 useful	 lives	 as	 they	 have	 no	 expiring	 date	 and	 they	 are	 expected	 to	 contribute	 to	 the	
Company	and	its	subsidiary's	net	cash	inflows	indefinitely.		

** Digital	Token	has	indefinite	useful	lives	and	they	are	expected	to	contribute	to	the	Company	and	its	subsidiary's	net	cash	inflows
indefinitely

On	October	8,	2018,	the	Company	purchased	Digital	Token	which	issued	and	offered	by	a	
company	in	United	States	with	the	amount	equals	to	USD	2	million	or	Baht	66.20	million	
which	the	company	expects	to	receive	the	return	on	the	operating	results	of	that	assets	under	
the	management	of	such	digital	token.		

As	at	December	31,	2018	and	2017,	for	the	consolidated	financial	statements,	the	original	
cost	before	deducting	accumulated	amortization	of	computer	software	items,	which	have	been	
fully	amortized	but	are	still	in	use	is	Baht	7.55	million.	As	at	December	31,	2018	and	2017,	
for	the	separate	financial	statements,	the	Company	has	computer	software	items	which	have	
been	fully	amortized	but	are	still	in	use	is	Baht	0.02	million.	

13. DEFERRED  INCOME  TAX   

CONSOLIDATED SEPARATE 

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

As at As at As at  As at 
December 31, December 31, December 31,  December 31,

2018 2017 2018  2017 
Baht  Baht  Baht   Baht  

Deferred tax assets	 	 	 	 	 	 	 	
Allowance	for	doubtful	accounts	 199,304	 	 205,960	 	 199,304	 	 205,960	
Allowance	for	impairment	of	investments	 46,576,128	 	 56,328,606	 	 46,576,128	 	 56,328,606	
Unrealized	loss	on	re-measuring	trading	investments	 								4,966,206	 	 6,304,700	 	 4,966,206	 	 6,304,700	
Unrealized	loss	on	re-measuring		 	 	 	 	 	 	 	

available-for-sale	investments	 								3,218,287	 	 -	 	 3,218,287	 	 -	
Other	assets	 10,357	 	 10,357	 	 10,357	 	 10,357	
Unrealized	gain	on	transfer	of	business	to		 	 	 	 	 	 	 	

an	associated	company	 22,721,673	 	 22,733,222	 	 -	 	 -	
	 77,691,955 	 85,582,845	 	 54,970,282 	 62,849,623	

Deferred tax liabilities	 	 	 	 	 	 	 	
Unrealized	gain	on	re-measuring	trading	investments	 10,331,927	 	 36,474,937	 	 10,331,927	 	 36,474,937	
Unrealized	gain	on	re-measuring		 	 	 	 	 	 	

available-for-sale	investments	 -	 	 885,049	 -	 	 885,049	
Amortization	of	license	fees	 664,110 	 664,110	 	 664,110 	 664,110	

10,996,037	 38,024,096	 10,996,037	 38,024,096	
Deferred	tax	assets		 66,695,918	 47,558,749	 43,974,245	 24,825,527	
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The	movements	of	deferred	tax	assets	and	liabilities	during	the	periods	are	as	follows:	

CONSOLIDATED  FINANCIAL  STATEMENTS

As at Items as Items as  As at 
January 1, recognized in recognized   December 31, 

2018 profit or loss in other  2018 
 (see Note 30) comprehensive   
  income   

Baht  Baht  Baht   Baht  
Deferred tax assets 	 	 	 	 	
Allowance	for	doubtful	accounts	 205,960	 												(6,656) -	 	 199,304	
Allowance	for	impairment	of	investments	 56,328,606	 (9,752,478) -	 	 46,576,128	
Unrealized	loss	on	re-measuring	trading	investments	 6,304,700	 	 (	1,338,494) -	 4,966,206	
Unrealized	loss	on	re-measuring	 	 	 	 	 	 	

Available-for-sale	investments	 -	 -	 	 3,218,287	 	 3,218,287	
Other	assets	 10,357	 -	 	 -	 	 10,357	
Unrealized	gain	on	transfer	of	business	to		 	 	 	 	

an	associated	company	 22,733,222	 (11,549) -	 22,721,673	
	 85,582,845	 (11,109,177) 3,218,287	 77,691,955	
Deferred tax liabilities 	 	 	 	 	 	 	
Unrealized	gain	on	re-measuring	trading	investments	 36,474,937	 	 (26,143,010) 	 -	 10,331,927	
Unrealized	gain	on	re-measuring		 	 	 	 	 	 	

Available-for-sale	investments	 885,049	 	 -	 	 (885,049)	 -
Amortization	of	derivative	license	 664,110	 	 -	 	 -	 	 664,110	
	 38,024,096	 (26,143,010) (885,049)	 10,996,037	
Deferred	tax	assets		 47,558,749	 15,033,833	 4,103,336	 66,695,918	

CONSOLIDATED  FINANCIAL  STATEMENTS
As at Items as Items as  As at 

January 1, recognized in recognized   December 31, 
2017 profit or loss in other  2017 

 (see Note 30) comprehensive 
income 

Baht  Baht  Baht   Baht  
Deferred tax assets 	 	 	 	 	
Allowance	for	doubtful	accounts	 211,285	 (5,325) - 205,960	
Allowance	for	impairment	of	investments	 26,983,118	 29,345,488	 -	 	 56,328,606	
Employee	benefit	obligations	 390,866	 (390,866) -	 -	
Unrealized	loss	on	re-measuring	trading	investments	 2,112,743	 4,191,957	 - 6,304,700	
Other	assets	 10,357	 -	 	 -	 10,357	
Tax	loss	carried	forward		 5,754,969	 (5,754,969) -	 -	
Unrealized	gain	on	transfer	of	business	to	an		

associated	company	 22,744,602	 (11,380) -	 22,733,222	
58,207,940	 27,374,905	 - 85,582,845	

Deferred tax liabilities 	 	 	 	 	 	
Unrealized	gain	on	re-measuring	trading	investments	 1,940,204	 	 34,534,733	 	 -	 36,474,937	
Unrealized	gain	on	re-measuring		 	 	 	 	 	

Available-for-sale	investments	 43,757,155	 -	 	 (42,872,106) 	 885,049	
Unrealized	gain	on	exchange	rate	 73,050	 (73,050) 	 -	 	 -	
Amortization	of	derivative	license	 910,905	 	 (246,795) 	 -	 	 664,110	
	 46,681,314	 34,214,888	 (42,872,106)	 38,024,096	
Deferred	tax	assets		 11,526,626	 (6,839,983) 42,872,106	 47,558,749	



1�� Annual Report 2018 

-	27	-	

SEPARATE  FINANCIAL  STATEMENTS 

 As at Items as Items as  As at 
 January 1, recognized in recognized   December 31, 
 2018 profit or loss in other  2018
  (see Note 30) comprehensive   

 income   
 Baht Baht Baht  Baht 

Deferred tax assets 
Allowance	for	doubtful	accounts	 205,960	 (6,656) -	 199,304	

Allowance	for	impairment	of	investments	 56,328,606	 (9,752,478) -	 	 46,576,128	
Unrealized	loss	on	re-measuring	trading		investments	 6,304,700	 					(1,338,494) -	 4,966,206	
Unrealized	loss	on	re-measuring		 	 	 	 	

available-for-sale	investments	 -	 -	 3,218,287	 3,218,287	
Other	assets	 10,357	 -	 -	 10,357	
	 62,849,623 (11,097,628) 3,218,287	 	 54,970,282	
Deferred tax liabilities	 	 	 	 	 	
Unrealized	gain	on	re-measuring	trading		investments	 36,474,937	 	 (26,143,010) -	 10,331,927	
Unrealized	gain	on	re-measuring	 	 	 	 	

available-for-sale	investments	 885,049	 -	 (885,049)	 -	
Amortization	of	derivative	license	 664,110	 -	 -	 664,110	
	 38,024,096	 (26,143,010) (885,049)	 10,996,037	
Deferred	tax	assets			 24,825,527	 15,045,382	 4,103,336	 	 43,974,245	

SEPARATE  FINANCIAL  STATEMENTS 

 As at Items as Items as  As at 
 January 1, recognized in recognized   December 31, 
 2017 profit or loss in other  2017
  (see Note 30) comprehensive   

 income   
 Baht Baht Baht  Baht 

Deferred tax assets 
Allowance	for	doubtful	accounts	 211,285	 (5,325) 	 -	 	 205,960	
Allowance	for	impairment	of	investments	 26,983,118	 29,345,488	 -	 	 56,328,606	
Unrealized	loss	on	re-measuring	trading		investments	 2,028,330	 4,276,370	 	 -	 6,304,700	
Other	assets	 10,357	 -	 	 -	 10,357	
	 29,233,090 						33,616,533	 	 -	 	 62,849,623	
Deferred tax liabilities	 	 	 	 	 	 	
Unrealized	gain	on	re-measuring	trading		investments	 1,820,971	 	 34,653,966	 	 -	 					36,474,937	
Unrealized	gain	on	re-measuring	 	 	 	 	

available-for-sale	investments	 43,757,155	 -	 	 	(42,872,106)	 										885,049	
Unrealized	gain	on	exchange	rate	 73,050	 									(73,050) 	 -	 -	
Amortization	of	derivative	license	 664,110	 -	 	 -	 										664,110	
	 46,315,286	 34,580,916	 	 (42,872,106)	 38,024,096	
Deferred	tax	assets	(liabilities)		 (17,082,196) (964,383) 42,872,106	 	 24,825,527	

As	at	December	31,	2018	and	2017,	the	Company	has	unused	tax	losses	carry	forward	of	Baht	
170.10	million	and	Baht	82.76	million,	respectively,	which	will	be	expired	within	5	years.	

As	at	December	31,	2018	and	2017,	the	subsidiary	has	unused	tax	loss	carry	forward	of	
Baht	54.77	million	and	Baht	58.11	million,	respectively,	which	will	be	expired	within	5	years.	
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14. OTHER  ASSETS 

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 As at As at As at  As at 
 December 31, December 31, December 31,  December 31, 
 2018 2017 2018  2017 
 Baht Baht Baht  Baht 

Accrued	interest	income	 75,569	 154,009	 72,868	 	 152,103	
Accrued	dividend	income	 38,304	 -	 38,304	 	 -	
Prepaid	insurance	 134,900	 127,418	 134,900	 	 127,418	
Prepaid	repair	and	maintenance	 87,019	 87,111	 -	 	 -	

						Prepaid	SET	fee	 109,389	 109,389	 109,389	 	 109,389	
						Prepaid	other	 152,230	 319,167	 137,480	 	 94,546	

Other	deposits	 944,035	 936,001	 596,550	 	 589,251	
Corporate	income	tax	claim	receivable	 12,232,216 11,743,758 2,617,954	 	 2,479,054	
Advance	payment	for	investment	in	Myanmar	 - 48,771,900 -	 	 48,771,900	
Advance	payment	for	legal	fee	of	funds	managed		 	 	 	 	 	

by	subsidiary	 14,279,980	 13,440,792	 -	 	 -	
Share	subscription	of	subsidiary	paid	in	advance	 -	 -	 20,000,000	 	 -	
Other	receivables	 8,722,734	 -	 8,722,734	 	 -	
Others	 335,058	 455,085	 332,092	 	 324,014	
Total	 37,111,434	 76,144,630	 32,762,271	 	 52,647,675	

15. OTHER  BORROWINGS

As	at	December	31,	2018	and	2017,	the	Company	has	other	borrowings,	as	follows:	

CONSOLIDATED  AND  SEPARATE  FINANCIAL  STATEMENTS

  As at December 31, 2018 
  Residual maturities 
 Interest rate  Within 1 year  1 - 5 years Over 5 years Total 
 per annum Baht  Baht Baht Baht 
 (%)      

Other borrowings 	 	 	 	 	 	 	

Bill	of	exchange	 4.00	 528,062,334 - - 528,062,334
Total	other	borrowings	 528,062,334 - - 528,062,334

CONSOLIDATED  AND  SEPARATE  FINANCIAL  STATEMENTS

  As at December 31, 2017 
  Residual maturities 
 Interest rate  Within 1 year  1 - 5 years Over 5 years Total 
 per annum Baht  Baht Baht Baht 
 (%)      

Other borrowings 	 	 	 	 	 	 	

Bill	of	exchange	 3.90	-	4.00	 675,908,797 - - 675,908,797
Total	other	borrowings	 675,908,797 - - 675,908,797
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Movements	 in	 other	 borrowings	 during	 the	 year	 ended	 December	 31,	 2018	 and	 2017	 are	
summarized	below:	

 CONSOLIDATED  AND  SEPARATE
 FINANCIAL  STATEMENTS 
 As at  As at 
 December 31,  December 31, 
 2018  2017 
 Baht   Baht  

Beginning	balance		 675,908,797	 	 467,778,822	
Financing	cash	flow	 	 	 	

Cash	received	from	other	borrowing	 1,756,737,347	 	 2,726,349,409	
Cash	paid	from	other	borrowing	 (1,935,000,000)	 	 (2,550,000,000)	

Non	-	cash	item	changes	 	 	 	
Finance	cost	 30,416,190	 	 31,780,566	

Ending	balance	of	the	period	 528,062,334	 	 675,908,797	

16. EMPLOYEE  BENEFITS  OBLIGATION

Employee	benefits	obligation	consists	of	the	following:	

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 As at As at  As at  As at 
 December 31, December 31,  December 31,  December 31,
 2018 2017  2018  2017 
 Baht Baht  Baht  Baht 

Post-employment	benefits	obligation	 11,125,769 10,544,435 10,747,603	 8,193,231
Unused	paid	vacation	leave	 620,181 1,022,857 552,323	 487,824
	 11,745,950 11,567,292 11,299,926	 8,681,055

Post-employment	benefits	obligation	

The	 Company	 and	 its	 subsidiary	 operate	 post-employment	 benefits	 plans	 under	 the	 Thai	
Labor	Protection	Act	and	the	Company’s	retirement	benefits	plan,	which	are	considered	as	
unfunded	defined	benefit	plans.	

Amounts	 recognized	 in	 the	 statements	 of	 comprehensive	 income	 in	 respect	 of	 the	 post-
employment	benefits	plans	are	as	follows:	

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 For the year  For the year 
 ended December 31,  ended December 31, 
 2018 2017  2018  2017 
 Baht Baht  Baht  Baht 

Current	service	cost	 1,549,497	 1,669,865	 1,388,068	 996,966	
Interest	cost	 180,928	 178,340	 175,412	 140,852	
Past	service	cost	 990,892	 -	 990,892	 -

2,721,317	 1,848,205	 2,554,372	 1,137,818	



1��Seamico Securities Public Company Limited 

-	30	-	

Movements	in	the	present	value	of	the	post-employment	benefits	obligation	are	as	follows:	

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 For the year  For the year 
 ended December 31,  ended December 31, 
 2018 2017  2018  2017 
 Baht Baht  Baht  Baht 

Beginning	balance	of	post-employment	benefits	obligation	 10,544,435	 6,896,312	 	 8,193,231	 	 5,480,726	
Current	service	cost	 1,549,497	 1,669,865	 	 1,388,068	 	 996,966	
Interest	cost	 180,928	 178,340	 	 175,412	 	 140,852	
Past	service	cost	 990,892	 -	 	 990,892	 	 -	
Improve	employee	benefits	from	termination	 3,232,892	 -	 	 -	 	 -	
Actuarial	(gain)	loss	in	statement	of	comprehensive	income	 	 	 	 	

-		from	experience	adjustment	 (673,985) 714,179	 	 -	 	 744,577	
-		from	changes	in	demographic	assumption	 -	 588,192	 	 -	 	 356,476	
-		from	changes	in	financial	assumption	 (11,490) 651,807	 	 -	 	 473,634	

Employee	benefit	paid	during	the	year		 (4,687,400) (154,260)	 	 -	 	 -	
Ending	balance	of	post-employment	benefits	obligation	 11,125,769	 10,544,435 10,747,603	 	 8,193,231	

On	December	13,	2018,	the	National	Legislative	Assembly	passed	a	resolution	approving	
the	draft	of	a	new	Labor	Protection	Act,	which	is	in	the	process	being	announced	in	the	
Royal	 Gazette.	 The	 new	 Labor	 Protection	 Act	 stipulates	 additional	 legal	 severance	 pay	
rates	 for	 employees	 who	 have	 worked	 for	 an	 uninterrupted	 period	 of	 twenty	 years	 or	
more.	Such	employees	are	entitled	to	receive	compensation	of	not	less	than	that	of	the	last	
400	 days,	 based	 on	 the	 final	 wage	 rate.	 The	 management	 of	 the	 Company	 and	 its	
subsidiaries	judgmentally	consider	that	plan	amendment	is	occurred	and	recognized	past	
service	cost	as	an	expense	when	 the	National	Legislative	Assembly	passed	a	 resolution	
approving	the	draft	of	a	new	Labor	Protection	Act.	The	Company	has	recorded	the	effect	of	
such	plan	amendment	and	already	recognized	past	service	cost	as	an	expense	of	Baht	0.99	
million	in	the	income	statement	for	the	year	ended	December	31,	2018.	

The	principle	actuarial	assumptions	used	to	calculate	the	obligation	under	the	post-employment	
benefits	plans	as	at	December	31,	2018	and	2017	are	as	follows:	

CONSOLIDATED  AND SEPARATE 

FINANCIAL  STATEMENTS 
(% per annum) 

 December 31, 2018 December 31, 2017
Financial assumptions 

Discount	rate		 1.91	-	2.61	 1.91	-	2.20	
Employee	turnover	rate		 			6.0	-	29.0	 					6.0	-	29.0	

	 Subject	to	range	of	age	of	 Subject	to	range	of	age	of	
	 employee	 employee	

Expected	rate	of	salary	increase	 6.0	 6.0	
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Significant	actuarial	assumptions	for	 the	determination	of	 the	defined	benefit	obligation	are	
expected	salary	increase	rate,	mortality	rate,	and	discount	rate.	The	sensitivity	analyses	below	
have	 been	 determined	 based	 on	 reasonably	 possible	 changes	 of	 the	 respective	 assumption	
occurring	at	the	end	of	the	reporting	period,	while	holding	all	other	assumptions	constant.	

CONSOLIDATED  SEPARATE   
FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

December 31, December 31, December 31, December 31,
2018 2017 2018 2017 

Salary	incremental	rates	-	1%	increase	 691,636	 657,584	 654,898	 459,048	
Salary	incremental	rates	-	1%	decrease	 (637,522)	 (607,882)	 (605,187)	 (426,907)	
Life	expectancy	rate	-	1%	increase	 41,263	 42,581	 39,654	 34,353	
Life	expectancy	rate	-	1%	decrease	 (41,069)	 (42,384)	 (39,467)	 (34,189)	
Turnover	rate	-	1%	increase	 (562,151)	 (635,324)	 (524,776)	 (443,708)	
Turnover	rate	-	1%	decrease	 214,999	 372,071	 171,490	 159,281	
Discount	rate	-	1%	increase	 (519,588)	 (584,735)	 (486,837)	 (409,890)	
Discount	rate	-	1%	decrease	 573,577	 644,915	 535,557	 449,401	

The	sensitivity	analysis	presented	above	may	not	be	representative	of	the	actual	change	in	the	
defined	 benefit	 obligation	 as	 it	 is	 unlikely	 that	 the	 change	 in	 assumptions	 would	 occur	 in	
isolation	of	one	another	as	some	of	the	assumptions	may	be	correlated.	

Furthermore,	 in	 presenting	 the	 above	 sensitivity	 analysis,	 the	 present	 value	 of	 the	 defined	
benefit	obligation	has	been	calculated	using	the	Projected	Unit	Credit	Method	at	the	end	of	the	
report	period,	which	 is	 the	same	as	 that	applied	 in	calculating	 the	post-employment	benefit	
obligations	liability	recognized	in	the	statement	of	financial	position.		

17. OTHER  LIABILITIES

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 As at As at  As at  As at 
 December 31, December 31,  December 31,  December 31,
 2018 2017  2018  2017 
 Baht Baht  Baht  Baht 

Withholding	tax	payable	 466,244 	 416,943 	 364,824	 	 265,140
Value-added-tax	payable	 206,744 	 238,814 	 206,744	 	 207,260
Other	payables	 12,763,498 	 6,432,466 	 11,761,565	 	 6,159,501
Accrued	expenses	 5,622,978 	 5,607,701 	 4,805,930	 	 4,975,182
Amounts	of	capital	reduction	and	dividend	not	 	 	 	 	

redeemed	by	shareholders	 5,781,551 	 5,586,454 	 5,781,551	 	 5,586,454
Deposit	for	share	payment	 5,000,000 	 -	 	 5,000,000	 	 -	
Others		 2,289,136 	 1,124,222 	 2,089,327	 	 1,018,623
Total	 32,130,151 19,406,600 30,009,941	 18,212,160
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18. SHARE  CAPITAL

On	December	12,	2018,	the	Extraordinary	General	Meeting	of	shareholders	approved	the	
resolutions	are	as	follow:	

1)	 Approved	the	Company’s	registered	capital	decrease	from	the	registered	capital	of	Baht	
941,964,586	 to	 Baht	 653,868,463	 by	 cancelling	 576,192,246	 authorized	 but	 unissued	
ordinary	shares	at	 the	par	value	of	Baht	0.50	per	share	which	 the	 Company	 registered	
with	the	registrar	of	Partnership	and	Companies	on	December	25,	2018.	

2)	 Approved	 the	 Company’s	 registered	 capital	 increase	 from	 the	 registered	 capital	 of	
Baht	 653,868,463	 to	 Baht	 1,240,302,463	 by	 issuing	 newly	 ordinary	 shares	 not	
exceeding	1,172,868,000	shares	at	the	par	value	of	Baht	0.50	per	share	to	be	offered	
for	sale	 to	a	specific	 investor	on	 the	private	placement	basis	and	 to	accommodate	 the	
exercise	of	 the	warrants	 to	purchase	the	Company’s	newly	issued	ordinary	share	with	
the	registrar	of	Partnership	and	Companies	on	December	26,	2018.	

3)	 Approved	 the	 issuance	 and	 allocation	 of	 not	 exceeding	 346,000,000	 newly	 issued	
ordinary	shares	of	the	Company	at	the	par	value	of	Baht	0.50	per	share,	at	the	offering	
price	 of	 Baht	 1.35	 per	 share,	 totaling	 Baht	 467,100,000	 to	 be	 offered	 for	 sale	 to	 a	
specific	investor	on	the	private	placement	basis	which	is	still	in	the	process	for	payment	
of	newly	issued	ordinary	shares	and	to	consider	approving	the	issuance	and	allocation	of	
the	warrants	to	purchase	the	Company’s	newly	issue	ordinary	shares	No.	4	(ZMICO-W4)	
to	the	Company’s	existing	shareholders	in	proportion	to	their	existing	shareholdings	
by	way	of	right	offering	(the	“Warrants”)	in	the	amount	of	not	exceeding	413,434,000	
units	free	of	charge.	

As	at	December	31,	2018,	the	Company	has	authorized	share	capital	of	Baht	1,240,302,463	and	
issued	 and	 paid-up	 share	 capital	 of	 Baht	 653,868,463	 and	 as	 at	 December	 31,	 2017	
the	Company	has	authorized	share	capital	of	Baht	941,964,586	and	issued	and	paid-up	share	
capital	of	Baht	653,868,463.	

Net	asset	value	

As	at	December	 31,	 2018	 and	 2017,	net	asset	value	per	 share,	which	was	determined	 by	
dividing	 owners’	 equity	 by	 the	 number	 of	 issued	 and	 paid-up	 shares	 which	 net	 of	 the	
number	of	treasury	stocks	at	the	end	of	reporting	date,	is	as	follows:	

 CONSOLIDATED  SEPARATE 

 FINANCIAL  STATEMENTS  FINANCIAL  STATEMENTS 

As at As at  As at  As at 
December 31, December 31,  December 31,  December 31, 

 2018 2017  2018  2017 
 Baht  Baht   Baht   Baht  

Net	asset	value	(per	share)	 1.57	 	 1.80	 	 1.65	 	 1.82	
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19. DIVIDEND

On	April	27,	2018,	the	ordinary	shareholders’	meeting	of	the	year	2018	has	passed	 the	
resolution	 to	 approve	 the	 dividend	 payment	 for	 the	 operation	 for	 the	 year	 ended	
December	 31,	 2017	 to	 the	 shareholders	 at	 the	 rate	 of	 Baht	 0.05	 per	 share	 equalling	 to				
Baht	65.37	million.	The	dividend	was	paid	on	May	15,	2018.	

On	April	27,	2017,	the	ordinary	shareholders’	meeting	of	the	year		2017	has	passed	 the	
resolution	 to	 approve	 the	 dividend	 payment	 for	 the	 operation	 for	 the	 year	 ended	
December	31,	2016	to	the	shareholders	at	the	rate	of	Baht	0.10	per	share	equalling	to	
Baht	130.74	million.	The	dividend	was	paid	on	May	15,	2017.	

20. CAPITAL  MANAGEMENT 

The	objectives	of	capital	management	of	the	Company	and	its	subsidiary	are	to	sustain	the	
Company	and	its	subsidiary’s	ability	to	continue	as	a	going	concern	in	order	to	generate	
returns	 to	 the	 shareholders	 and	 benefits	 for	 other	 stakeholders	 and	 also	 to	 maintain	 an	
optimal	capital	structure.	

In	addition,	the	Company	and	its	subsidiary	have	to	maintain	their	net	liquid	capital	and	
equity	to	meet	the	requirements	of	the	Office	of	the	Securities	and	Exchange	Commission	
and	Thailand	Clearing	House	Co.,	Ltd.	(“TCH”).

However,	 since	 May	 2,	 2013,	 the	 Company	 was	 approved	 to	 reactivate	 its	 investment	
advisory	service,	 the	Company	is	required	to	maintain	its	net	 liquid	capital	according	
to	the	Notification	of	the	Securities	and	Exchange	Commission	No.	Kor	Thor.	4/2561	
regarding	“Ongoing	capital	adequacy	of	some	specific	intermediaries”.		

As	at	December	31,	2018	and	2017,	the	Company	is	able	to	maintain	its	net	liquid	capital
more	than	the	required	condition.	
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21. PREMIUM  ON  SHARE  CAPITAL

The	 share	 premium	 account	 is	 set	 up	 under	 the	 provisions	 of	 Section	 51	 of	 the	 Public	
Companies	 Act.	 B.E.	 2535,	 which	 requires	 companies	 to	 set	 aside	 share	 subscription	
monies	 received	 in	 excess	 of	 the	 par	 value	 of	 the	 shares	 issued	 to	 a	 reserve	 account	
(“share	premium”).	Share	premium	is	not	available	for	dividend	distribution.	

22. STATUTORY  RESERVE

Under	the	Public	Limited	Company	Act.	B.E.	2535,	section	116,	the	Company	is	required	
to	 set	 aside	 as	 a	 statutory	 reserve	 at	 least	 5%	 of	 its	 net	 profit	 after	 accumulated	 deficit	
brought	 forward	 (if	any)	until	 the	 reserve	 is	not	 less	 than	10%	of	 the	 registered	capital.	
The	statutory	reserve	is	not	available	for	dividend	distribution.	

As	at	December	31,	2018	and	2017,	the	Company	has	statutory	reserve	at	the	rate	of	8.74	
and	11.51	percent,	respectively,	of	the	registered	capital.	

23. FEE  AND  SERVICE  INCOME 

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 For the year ended For the year ended 
 December 31, December 31, 
 2018 2017 2018  2017 
 Baht Baht Baht  Baht 

Private	fund	management,	mutual	fund	management		 	 	 	 	 	 	
and	provident	fund	management	 3,127,022	 27,378,858	 - -

Other 1,326,389	 - 1,326,389	  - 

Total 4,453,411	 27,378,858	 1,326,389	  - 

24. GAIN  (LOSS)  AND  RETURN  ON  FINANCIAL  INSTRUMENTS 

CONSOLIDATED SEPARATE 

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

For the year ended For the year ended 

December 31, December 31, 

2018 2017 2018 2017 

Baht  Baht  Baht   Baht  

     

Gain	(loss)	on	investment	 (149,757,874) 231,294,842	 (149,579,978)	 	 230,284,167	

Interest	and	dividend	income	 20,417,452	 17,650,104	 20,384,229	 	 16,804,943	

Total (129,340,422) 248,944,946	 	 (129,195,749)	 	 247,089,110	
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25. DIRECTORS’  REMUNERATION

Directors	 represent	 the	 benefits	 paid	 to	 the	 Company’s	 directors	 in	 accordance	 with	
Section	90	of	the	Public	Limited	Companies	Act,	exclusive	of	salaries	and	related	benefits	
payable	to	directors	who	hold	executive	position.	Directors’	remuneration	for	the	year	2018	
was	 approved	by	 the	ordinary	 shareholders’	 meeting	 of	 the	 Company	 and	 its	 subsidiary	
which	were	held	on	April	27,	2018	and	April	17,	2018,	respectively.	Directors’	remuneration	
for	the	year	2017	was	approved	by	the	ordinary	shareholders’	meetings	of	the	Company	and	
its	subsidiary	which	were	held	on	April	27,	2017	and	April	17,	2017,	respectively.	

26. FEE  AND  SERVICE  EXPENSES

CONSOLIDATED  SEPARATE 

FINANCIAL  STATEMENTS  FINANCIAL  STATEMENTS 

For the year ended  For the year ended 
December 31,  December 31, 

2018 2017  2018 2017 
Baht  Baht   Baht  Baht  

     
Fees	for	private	fund,	mutual	fund	and	derivative	licenses	 57,019	 1,346,603	 -	 -	
Referral	expense	 58,047	 426,663	 -	 -	
Others	 1,017,409	 3,621,450	 	 666,055	 262,551	

Total 1,132,475	 5,394,716	 	 666,055	 262,551	

27. IMPAIRMENT  LOSS  ON  SECURITIES (REVERSAL)

CONSOLIDATED  SEPARATE 

FINANCIAL  STATEMENTS  FINANCIAL  STATEMENTS 

For the year ended  For the year ended 
December 31,  December 31, 

2018 2017  2018 2017 
Baht  Baht   Baht  Baht  

     
Impairment	loss	from	equity	securities	(reversal)	 (70,412,741) 	 22,262,629	 	 (70,412,741) 	 22,262,629	
Impairment	loss	from	debt	securities	(reversal)	 -	 	 105,000,000	 	 (25,632,496) 	 25,632,496	
Impairment	loss	on	investment	in	subsidiary	 -	 	 -	 	 47,282,759	 	 98,832,286	

											Total		 (70,412,741) 	 127,262,629	 	 (48,762,478) 	 146,727,411	
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28. OTHER  EXPENSES 

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 For the year ended For the year ended 
 December 31, December 31, 
 2018 2017 2018  2017 
 Baht Baht Baht  Baht 

	 	 	 	
Premises	and	equipment	expenses	 9,742,403	 	 11,032,056	 	 5,782,624	 	 6,151,693	
Consulting	fee	 8,646,013	 	 11,680,816	 	 6,723,921	 	 8,689,038	
Communication	and	information	expenses	 2,091,546	 	 3,124,174	 	 1,176,519	 	 1,199,833	
Entertainment	expenses	 75,322	 	 320,824	 	 71,182	 	 98,760	
Publication	and	marketing	expenses	 590,942	 	 669,994	 	 57,459	 	 97,798	
Traveling	expenses	 1,360,066	 	 984,970	 	 968,900	 	 692,666	
SET	fee	 4,603,815	 	 2,948,486	 	 4,603,815	 	 2,948,486	
Stationery	and	office	supply	 684,042	 	 861,926	 	 594,080	 	 457,291	
Taxation	 192,969	 	 423,062	 	 107,324	 	 417,289	
Loss	on	exchange	rate	 -	 	 8,740,518	 	 -	 	 8,740,518	
Meeting	and	conference	 624,698	 	 511,021	 	 604,858	 	 478,293	
Professional	fee	 2,694,178	 3,108,385	 1,818,596	 1,684,596	
Others	 3,400,064	 1,922,513	 1,208,176	 1,122,141	
Total		 34,706,058	 	 46,328,745	 	 23,717,454	 	 32,778,402	

29. PROVIDENT  FUND

The	Company	and	its	subsidiary	set	up	a	provident	fund	for	those	employees	who	elected	
to	 participate.	 The	 contributions	 from	 the	 employees	 are	 deducted	 from	 their	 monthly	
salaries,	 and	 the	 Company	 and	 its	 subsidiary	 match	 the	 individuals’	 contributions.	 The	
provident	fund	are	managed	by	MFC	Asset	Management	Public	Company	Limited,	which	
granted	the	license	by	Government	to	be	an	authorized	fund	manager	in	accordance	with	
the	 Provident	 Fund	 Act	 B.E.	 2530. Whereas	 the	 provident	 fund	 are	 managed	 by	 TMB		
Asset	Management	Public	Company	Limited	since	December	2018.

For	the	year	ended	December	31,	2018	and	2017,	the	Company	has	contributed	Baht	1.05	
million	and	Baht	0.94	million,	respectively,	to	the	fund	and	the	subsidiary	has	contributed	
Baht	0.41	million	and	Baht	0.87	million,	respectively,	to	the	fund.	
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30. CORPORATE  INCOME  TAX

CONSOLIDATED  SEPARATE 

FINANCIAL  STATEMENTS  FINANCIAL  STATEMENTS 

For the year ended  For the year ended 
December 31,  December 31, 

2018 2017  2018  2017 
Baht  Baht   Baht   Baht  

      
Income	tax	–	income	(expenses)	(see	Note	13)	 15,033,833	 (6,839,983)	 15,045,382	 (964,383)	
Total	 15,033,833	 (6,839,983)	 15,045,382	 (964,383)	

Reconciliation	of	income	tax	and	the	results	of	the	accounting	profit	(loss)	multiplied	by	
the	income	tax	rate	are	as	follows:	

CONSOLIDATED SEPARATE 

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

For the year ended For the year ended 
December 31, December 31, 

2018 2017 2018  2017 
Baht  Baht  Baht   Baht  

Profit	(loss)	before	tax	 (210,868,385)	 16,713,639	 (159,000,464)	 15,516,481	
Tax	rate	 20% 20% 20%		 20%
The	result	of	the	account	profit	(loss)	multiplied		 	 	 	 	

by	the	income	tax	rate	–	income	(expenses)	 42,173,677	 (3,342,728) 31,800,093	 (3,103,296)	
Tax	effect	of	the	non-deductible	income	and	expense	 (4,621,406)	 24,934,002	 1,239,363	 998,078	
Effect	of	the	temporary	difference	not		 	 	 	 	

recognized	as	deferred	tax	assets	 (525,056)	 (158,155) (525,056)	 (158,155)	
Effect	of	tax	loss	carried	forward	not	recognized			 	 	 	 	

as	deferred	tax	assets	 (17,469,018)	 1,298,990	 (17,469,018)	 1,298,990	
Deferred	tax	relating	to	the	deductible		 	

of	temporary	difference	 -	 (5,864,220) -	 -	
Use	of	tax	loss	carry	forward	(unused	tax)	 (4,524,364)	 (23,707,872) -	 -	
Income	tax	–	income	(expenses)	(see	Note	13)	 15,033,833	 (6,839,983) 15,045,382	 (964,383)	
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31. RELATED  PARTY  TRANSACTIONS

The	 Company	 and	 its	 subsidiaries	 have	 significant	 business	 transactions	 with	 related	
persons	 and	 companies	 that	 related	 by	 way	 of	 common	 shareholders	 and/or	 common	
directors.	 The	 Company’s	 management	 believes	 that	 the	 pricing	 policy	 the	 Company	
charged	 to	 related	 parties	 were	 the	 arm’s	 length	 price	 applied	 in	 the	 normal	 course	 of	
business.	These	transactions	can	be	summarized	as	follows:	

Balances	with	related	parties	as	at	December	31,	2018	and	2017	are	as	follows:	

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS

 As at As at  As at  As at 
 December 31, December 31,  December 31, December 31,

 2018 2017  2018  2017 
 Baht Baht  Baht  Baht 

Subsidiaries	 	 	 		
Innotech	Asset	Management	Co.,	Ltd.	 	 	 	 	

Investment	in	subsidiary	(see	Note	10)	 -	 	 -	 	 55,517,240	 	 -	
Investment	in	debt	securities	-	Bill	of	exchange	 -	 -	 	 -	 	 54,367,504	
Short	-	term	loans	 -	 -	 19,000,000	 	 -	
Accrued	interest	 -	 -	 343,973	 	 -	

Lumpini	Asset	Management	Co.,	Ltd.	 	 	 	 	
Investment	in	subsidiary	(see	Note	10)	 -	 -	 25,000,000	 	 25,000,000	

SE	Digital	Co.,	Ltd.	 	 	 	 	
Investment	in	subsidiary	(see	Note	10)	 -	 -	 25,000,000	 	 -	

	 	 		 	
Associates	 	 	 		 	

KT	ZMICO	Securities	Co.,	Ltd.	 	 	 	 	 	
Investment	in	associate	(see	Note	10)	 1,306,638,315	 	 1,355,344,483	 	 1,244,095,520	 	 1,244,095,520	
Investment	in	private	fund	managed	by	associate	 97,570,267	 -	 	 97,570,267	 	 -	
Cash	balance	for		securities	trading	 4,991,795 3,194,347	 	 4,991,795	 	 3,194,347	
Accrued	private	fund	management	fee	expenses	 95,199	 	 -	 	 95,199	 	 -	
Other	payables	 181,614	 	 351,834	 	 181,614	 	 351,834	

Scentimental	(Thailand)	Co.,	Ltd.	 	 	 	 	 	
Investment	in	associate	(see	Note	10)	 6,800,642	 	 14,160,569	 	 13,800,000	 	 13,800,000	
Investment	in	debt	securities	-	Bill	of	Exchange	 52,230,513	 	 52,264,684	 	 52,230,513	 	 52,264,684	

Absolute	Yoga	Co.,	Ltd.		 	 	 	 	 	 	 	
Investment	in	associate	(see	Note	10)	 189,767,845	 	 210,839,172	 	 217,800,000	 	 217,800,000	

Related companies 
Under common directors 

Thanh	Cong	Securities	Joint	Stock	Company		 	 	
Investment	in	ordinary	shares			 -	 85,317,444	 -	 85,317,444

KTZ	Ruby	Hill	Securities	Co.,	Ltd.	 	 	 	
Advance	payment	for	investment	in	Myanmar	 -	 48,771,900	 -	 48,771,900

Thai	Foods	Group	Plc.	 	 	 	 	 	 	
Investment	in	ordinary	shares	 107,755,140	 214,633,980	 107,755,140	 	 214,633,980	
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Significant	transactions	with	related	parties	for	the	year	ended	December	31,	2018	and	2017	are	
as	follows:	

CONSOLIDATED  SEPARATE  Pricing policy  
FINANCIAL  STATEMENTS  FINANCIAL  STATEMENTS 

 For the year ended For the year ended   
 December 31, December 31,   
 2018 2017 2018 2017   
 Baht Baht Baht Baht   

Subsidiaries 	 	 	 	 	
Innotech	Asset	Management	Co.,	Ltd.	 	 	

Management	fee	of	private	fund		 -	 -	 -	 245,281	 	 At	the	rate	determined	under	the	contract	
	 	 0.2%	of	net	asset	value	per	year	

Interest	income	from	Bill	of	 -	 -	 4,230,137	 6,157,634	 	 At	the	rate	determined	under	the	contract	
exchange	 	 	 	 	

Investment	in	Bill	of	exchange		 -	 -	 160,000,000	 430,000,000	 	 Investment	value	
Withdrawal	from	Bill	of	exchange	 -	 -	 240,000,000	 350,000,000	 	 Investment	value	
Interest	income	from	short-term	loans	 -	 -	 351,644	 -	 	 At	the	rate	determined	under	the	contract	

	 	 	 5%	per	year	
Lumpini	Asset	Management	Co.,	Ltd.	 	 	 	 	

Rental		income	 -	 -	 264,600	 264,600	 	 At	the	rate	determined	under	the	contract	
	 				of	Baht	22,050	per	month	

Associates 	 	 	
KT	ZMICO	Securities	Co.,	Ltd.	 	 	 	

Research	fee	 3,000,000	 3,000,000 3,000,000	 3,000,000	 	 At	the	rate	determined	under	
	 	 	 	 	 the	contract	of	Baht	250,000	per	month		
	 	 	 	 	 (see	Note	32.3)	
Service	expenses	 2,169,960	 4,413,750	 2,169,960	 4,413,750	 	 At	the	rate	determined	under	the	contract		
	 	 	 	 	 	 (see	Note	32.1)	
Other	fee	expenses	 1,803,558	 2,247,477	 1,803,558	 2,247,477	 	 At	the	rate	determined	under		the	contract	

	 	 	 	 	 	 	
Management	fee	of	private	fund	 640,544	 -	 640,544	 -	 	 At	the	rate	determined	under	the	contract	

	 	 	 	 	 1.00%	–	1.25%	of	net	asset	value	per	year	
Investment	in	private	fund	 156,045,620	 -	 156,045,620	 -	 	 Investment	value	

manage	by	associates	 	 	 	 	 	
Withdrawal	private	fund	 46,000,000	 -	 46,000,000	 -	 	 Investment	value	

manage	by	associates	 	 	 	 	 	
Scentimental	(Thailand)	Co.,	Ltd.	 	 	 	 	 	

Interest	received	from	Bill	of	 6,299,204	 2,845,938	 6,299,204	 2,845,938	 	 At	the	rate	determined	under	the	contract	
exchange	 	 	 	 	 	 			

Investment	in	Bill	of	exchange		 133,666,625	 80,843,582	 133,666,625	 80,843,582	 	 Investment	value	
Withdrawal	from	Bill	of	exchange	 133,700,796	 57,154,062	 133,700,796	 57,154,062	 	 Investment	value	

	 	 	 	
Related with subsidiary and associate 	 	 	 	

Selling	agent	fee	expense	 349	 737 349	 737	 At	the	rate	determined	under	the	contract	
Service	fee	expenses	 799,200	 799,200 799,200	 799,200	 At	the	rate	determined	under	the	contract	

	 of	Baht	66,600	per	month	
Commission	expense	for		 -	 25,495 -	 25,495	 At	the	rate	determined	under	the	contract	

securities	trading	
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For	 the	 year	 ended	 December	 31,	 2018	 and	 2017,	 compensations	 paid	 to	 key	 management	
personnel	under	TAS	24	(Revised	2017)	“Related	Party	Disclosures”	are	as	follows:	

CONSOLIDATED SEPARATE

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS 

 For the year ended For the year ended 
 December 31, December 31, 
 2018 2017 2018  2017 
 Baht Baht Baht  Baht 

Short-term	employee	benefits	 7,454,129	 7,413,993	 5,187,013	 3,904,843	
Post-employment	benefits	 821,811	 835,292	 710,079	 687,432	
Total	 8,275,940	 8,249,285	 5,897,092	 4,592,275	

32. COMMITMENTS 

Transactions	with	related	parties	

32.1	 On	 May	 28,	 2009,	 the	 Company	 entered	 into	 the	 agreement	 with	 KT	 ZMICO	
Securities	Co.,	Ltd.	for	management	service	of	operating,	information	technology	
including	 information	 system	 development	 and	 technical	 support,	 compliance,	
human	resource	management,	general	support	and	general	management.	The	term	
of	 agreement	 is	 one	 year	 by	 payment	 in	 amount	 of	 Baht	 150,000	 per	 month.	
Subsequently,	on	June	1,	2014,	the	Company	made	the	agreement	to	change	the	
fee	to	Baht	197,500	per	month	from	June	1,	2014	to	May	31,	2015.	The	agreement	
is	 automatically	 extended	on	 an	 annual	basis.	Subsequently,	 on	 July	3,	 2017,	 the	
Company	made	the	agreement	to	change	the	fee	to	be	Baht	60,000	per	month	from	
July	 3,	 2017	 to	 June	 30,	 2018.	 The	 agreement	 is	 automatically	 extended	 on	 an	
annual	 basis.	 The	 Company	 already	 cancelled	 the	 agreement.	 Subsequently,	 on	
June	1,	2018,	the	Company	made	the	agreement	to	change	the	fee	to	Baht	48,000	
per	month	 from	July	2,	2018	 to	 June	 30,	2019.	The	agreement	 is	 automatically	
extended	 on	 an	 annual	 basis	 unless	 either	 party	 notifies	 another	 party	 for	 the	
cancellation	in	written	at	least	30	days	before	the	expiry	date	of	the	agreement	in	
each	time.	

On	June	30,	2016,	 the	Company	entered	 into	agreement	with	KT	ZMICO	Securities	
Company	 Limited	 for	 providing	 management	 service	 of	 operating.	 The	 term	 of	
agreement	is	one	year.	The	term	of	agreement	is	from	July	1,	2016	to	June	30,	2017.	
The	 agreement	 is	 automatically	 extended	 for	 three	 months	 each,	 unless	 by	 earlier	
mutual	 termination	 of	 which	 the	 Company	 pays	 monthly	 fee	 and	 the	 rate	 of	 Baht	
210,000.	Subsequently,	on	September	29,	2017,	the	Company	made	the	agreement	 to	
change	the	fee	to	be	Baht	230,000	per	month	from	October	1,	2017	to	September	30,	
2018.	The	agreement	is	automatically	extended	on	an	annual	basis	unless	either	party	
notifies	another	party	for	the	cancellation	in	written	at	least	7	days	before	the	expiry	date	
of	the	agreement	in	each	time.	However,	on	July	1,	2018,	the	Company	cancelled	the	
agreement.		
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32.2	 On	 October	 17,	 2012,	 the	 Company	 entered	 into	 an	 agreement	 with	 Innotech	
Asset	 Management	 Co.,	 Ltd.	 which	 is	 subsidiary	 company.	 The	 subsidiary	 will	
manage	 the	 Company’s	 fund	 for	 one	 year.	 Contract,	 which	 will	 be	 expired	 on	
October	 17,	 2013,	 is	 automatically	 renewed	 for	 another	 year.	 Under	 the	
agreement,	the	Company	agreed	to	pay	a	management	fee	at	rated	of	0.2	percent	
per	annum	of	 the	net	asset	value	of	 the	fund.	However,	on	November	29,	2017,	
the	Company	cancelled	the	agreement.		

32.3	 On	May	1,	2013,	the	Company	entered	into	agreement	with	KT	ZMICO	Securities	
Company	Limited	for	providing	various	research	papers	of	offshore.	The	term	of	
agreement	 is	 2	 years	 and	 will	 be	 expired	 on	 April	 30,	 2015.	 The	 agreement	 is	
automatically	 extended	 for	 one	 year	 each,	 unless	 by	 earlier	 mutual	 termination.	
The	Company	receives	a	monthly	fee	of	Baht	250,000.	

32.4	 On	 January	 12,	 2016,	 the	 Company	 entered	 into	 an	 agreement	 with	 KTZ	 Ruby	
Hill	 Securities	 Company	 Limited.	 Such	 company	 shall	 act	 as	 the	 investment	
advisory,	Brokerage	and	Dealing	to	the	Company	for	the	purpose	of	the	securities	
trade	 in	 both	 Yangon	 Stock	 Exchange	 or	 YSX	 and	 OTC	 market.	 The	 term	 of	
agreement	is	2	years	and	can	be	extended	if	it	is	agreed	by	both	parties.	The	Company	
agreed	to	pay	fees	at	rated	determined	under	the	agreement.		

32.5	 On	 March	 21,	 2018,	 the	 Company	 entered	 into	 an	 agreement	 with	 KT	 ZMICO	
Securities	 Co.,	 Ltd.	 which	 is	 associate	 company.	 The	 associate	 will	 manage	
the	Company’s	fund	for	two	years.	Contract,	which	will	be	renew	for	one	year	each	
unless	 either	 the	 Company	 notifies	 for	 the	 cancellation	 in	 written.	 Under	 the	
agreement,	 the	Company	agreed	to	pay	a	management	fee	at	rated	of	1.00	 -	1.25	
percent	per	annum	of	the	net	asset	value	of	the	fund.

Transactions	with	other	business	parties	

32.6	 As	at	December	31,	2018	and	December	31,	2017,	the	Company	and	its	subsidiary	
have	 the	 following	outstanding	 rental	 and	 service	 commitments	under	 long-term	
lease	agreements	for	its	office	building	and	equipment.	

(Unit: Million Baht) 
CONSOLIDATED SEPARATE 

FINANCIAL  STATEMENTS FINANCIAL  STATEMENTS
As at As at As at  As at 

December 31, December 31, December 31,  December 31,
2018 2017 2018  2017 

     
Within	1	year	 0.3	 3.4	 0.2	 	 2.3	
Over	1	year	to	5	years	 -	 0.3	 -	 	 0.2	
Total	 0.3	 3.7	 0.2	 	 2.5	
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33. BUSINESS/GEOGRAPHICAL  SEGMENT  INFORMATION

Business	 segment	 information	 of	 the	 Company	 and	 its	 subsidiary	 for	 the	 year	 ended	
December	31,	2018	and	2017	are	as	follows:	

(Unit: Thousand Baht) 
 For the year ended December 31, 2018 
  Asset Investment  Consolidated 
 Securities Management And others  Financial 
 segment  segment segment statement 
Revenue	from	external	customers	 (21,398)	 3,127	 (86,033)	 (104,304)
Total	revenues	 (21,398)	 	3,127	 (86,033)	 (104,304)

Segment	income		 (21,398)	 (25,039)	 	 (86,033)	 (132,470)
Unallocated	income	and	expenses	:	 	 	 	 	 	

Gain	on	transfer	of	business	to	the		 	 	 	 	 	
associated	company	 	 	 	 	 58	

Other	income	 	 	 	 	 	 5,295	
Servicing	and	administrative	expenses	 	 	 	 	 	 (83,752)
Income	tax	-	income	 	 	 	 	 15,034	

Net	loss	 	 	 	 	 	 	 (195,835)

(Unit: Thousand Baht) 
 For the year ended December 31, 2017 
  Asset  Investment  Consolidated 
 Securities Management  and others  Financial 
 segment  segment  segment  statement 
Revenue	from	external	customers	 1,584	 27,379	 	 115,082	 	 144,045	
Total	revenues	 1,584	 27,379	 	 115,082	 	 144,045	

Segment	income	(loss)	 1,584	 (22,981)	 115,082	 	 93,685	
Unallocated	income	and	expenses	:	 	 	 	 	 	

Gain	on	transfer	of	business	to	the		 	 	 	 	 	 	
associated	company	 	 	 	 	 	 57	

Other	income	 	 	 	 	 	 	 4,037	
Servicing	and	administrative	expenses	 	 	 	 	 	 	 (81,065)
Income	tax	–	expenses	 	 	 	 	 	 (6,840)

Net	profit	 	 	 	 	 	 	 9,874	

Assets	classified	by	segment	of	the	Company	as	at	December	31,	2018	and	December	31,	2017	
were	presented	as	follows:	

(Unit: Thousand Baht)
       Non-Performing    
   Assets  Investment  Assets   Consolidated 
 Securities  Management  and others  Management  Unallocated Financial 
 segment   segment  segment  segment  assets  statement 

Assets by segment            
As	at	December	31,	2018	 1,306,638	 55,517	 931,473	 24,237	 455,004	 2,772,869	

As	at	December	31,	2017	 1,355,344	 60,067	 1,390,129	 24,537	 382,039	 3,212,116	
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34. RISK  MANAGEMENT

34.1	 Liquidity	risk	

The	Company

Under	the	Notification	of	the	Office	of	the	Securities	and	Exchange	Commission	
No.	 Kor	 Thor.	 32/2560	 regarding	 “Net	 Liquid	 Capital	 Ratio	 -	 NCR”,	 securities	
company	is	required	to	maintain	its	net	liquid	capital	at	the	end	of	working	day	not	
less	than	Baht	15	million	and	not	less	than	7%	of	general	liabilities.	

The	Company	was	granted	securities	business	licenses	of	derivatives	agent	under	
the	Derivative	Act.	The	Company	has	to	maintain	its	net	liquid	capital	at	the	end	
of	working	day	at	 least	Baht	25	million	and	at	least	7%	of	general	liabilities	and	
assets	held	as	collateral	 except	 in	case	 the	Company	discontinued	 its	derivatives	
agent	 business	 and	 notified	 to	 the	 Office	 of	 the	 Securities	 and	 Exchange	
Commission,	 the	Company	has	 to	maintain	 its	net	 liquid	capital	as	mentioned	 in	
the	above	paragraph.	

Additionally,	in	accordance	with	the	regulation	of	Thailand	Clearing	House	Co.,	Ltd.	
(“TCH”)	 chapter	 300	 “Ordinary	 Members”	 regarding	 the	 “Qualification	 of	 Ordinary	
Membership”,	 the	Ordinary	Membership	 is	 required	 to	have	owners’	equity	at	 least	
Baht	500	million	for	membership	operating	especially	in	derivatives	business.		

However,	 as	 at	 December	 31,	 2018	 and	 2017,	 the	 Company	 is	 not	 required	 to	
maintain	its	net	liquid	capital	and	equity	per	those	requirements	as	it	was	granted	
by	 the	Office	of	 the	Securities	and	Exchange	Commission	 to	 temporarily	cease	 its	
operation	on	securities	and	derivative	businesses	(see	Note	1).	

Since	May	2,	2013,	the	Company	was	approved	to	reactivate	its	investment	advisory	
service,	the	Company	is	required	to	maintain	its	net	liquid	capital	according	to	the	
Notification	 of	 the	 Securities	 and	 Exchange	 Commission	 No.	 Kor	 Thor.	 4/2561	
regarding	“Ongoing	capital	adequacy	of	some	specific	intermediaries”.	

However,	as	at	December	31,	2018,	the	Company	is	able	to	maintain	its	net	liquid	
capital more	than	the	condition.	
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Subsidiaries

Under	the	Notification	of	the	Office	of	the	Securities	and	Exchange	Commission	
No.	KorNor.	20/2552,	regarding	“The	Capital	Adequacy	of	Management	Company”,	
the	 asset	 management	 company	 has	 to	 maintain	 owners’	 equity	 at	 least	 Baht	 20	
million	for	mutual	fund	management	business,	at	least	Baht	20	million	for	private	
fund	 management	 business	 with	 provident	 fund	 and	 at	 least	 Baht	 10	 million	 for	
private	fund	management	business	without	provident	fund	management.	Under	the	
Notification	of	the	Office	of	the	Securities	and	Exchange	Commission	No.	ThorNor.	
42/2552,	 regarding	“The	Responsibility	 Insurance	of	Management	Company	and	
the	 Notification	 for	 Capital	 Adequacy	 of	 Management	 Company”,	 the	 warning	
level	at	Baht	30	million	for	mutual	fund	management	business,	the	warning	level	
at	Baht	30	million	for	private	fund	management	business	with	provident	fund	and	
the	 warning	 level	 at	 Baht	 15	 million	 for	 private	 fund	 management	 business	
without	 provident	 fund	 management.	 In	 case	 the	 Company	 cannot	 maintain	 the	
capital	adequacy	over	the	warning	level,	the	Company	has	to	report	to	the	Office	
of	 the	 Securities	 and	 Exchange	 Commission	 including	 the	 plan	 to	 recover	 its	
owners’	equity	to	the	warning	level.

On	January	17,	2018,	the	Securities	and	Exchange	Commission	issued	the	Notification	
of	 the	 Office	 of	 the	 Securities	 and	 Exchange	 Commission	 No.	 KorThor.	 3/2561,	
regarding	 “The	 Capital	 Adequacy	 of	 mutual	 fund	 management,	 private	 fund	
management,	 securities	 brokerage	 and	 securities	 trading,	 securities	 underwriting	 and	
derivatives	fund	management”	which	effective	on	April	1,	2018.	The	subsidiary	has	to	
maintain	the	3	parts	of	its	capital	in	order	to	comply	with	this	notification.	

1.	Owner’s	equity:	The	Company	has	to	maintain	its	equity	at	least	Baht	20	million.	

2.	 Liquid	 capital:	 The	 Company	 has	 to	 maintain	 its	 liquid	 capital	 at	 least	 the	
average	3	months	per	year	of	business	operation	expenses.	

3.	Professional	Indemnity	Insurance:	At	least	either	0.01	percent	of	net	asset	value	
or	the	amount	of	an	insurance	coverage	is	required	

As	at	December	31,	2018,	the	subsidiary	is	able	to	maintain	the	capital	adequacy	which	
is	in	accordance	with	the	SEC’s	regulations	(see	Note	no.1).	
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The	 periods	 of	 time	 from	 the	 end	 of	 reporting	 period	 to	 the	 maturity	 dates	 of	
financial	instruments	as	of	December	31,	2018	and	2017	are	as	follows:	

(Unit: Million Baht) 
CONSOLIDATED  FINANCIAL  STATEMENTS 

As at December 31, 2018 
Outstanding balances of net financial instruments 

       Non-  
 Within 1 - 5 Over  Not  performing  

At call 1 year years 5 years  limit  receivables Total 
Financial assets 	 	 	 	 	 	 	
Cash	and	cash	equivalents	 352	 -	 -	 -	 -	 -	 352	
Securities	business	receivables	 -	 -	 -	 -	 -	 63	 63	
Investments		 -	 259	 -	 -	 476	 -	 735	
Total	 352	 259	 -	 -	 476	 63	 1,150	

Financial liabilities 	 	 	 	 	 	 	
Other	borrowing	 -	 528	 -	 -	 -	 -	 528	
Total	 -	 528	 -	 -	 -	 -	 528	

(Unit: Million Baht) 
CONSOLIDATED  FINANCIAL  STATEMENTS 

As at December 31, 2017 
Outstanding balances of net financial instruments 

       Non-  
 Within 1 - 5 Over  Not  performing  

At call 1 year years 5 years  limit  receivables Total 
Financial assets 	 	 	 	 	 	 	
Cash	and	cash	equivalents	 330	 -	 -	 -	 -	 -	 330	
Securities	business	receivables	 -	 -	 -	 -	 -	 63	 63	
Investments		 -	 623	 16	 11	 513	 -	 1,163	
Total	 330	 623	 16	 11	 513	 63	 1,556	

Financial liabilities 	 	 	 	 	 	 	
Other	borrowing	 -	 676	 -	 -	 -	 -	 676	
Total	 -	 676	 -	 -	 -	 -	 676	

 (Unit: Million Baht) 
SEPARATE  FINANCIAL  STATEMENTS 

As at December 31, 2018 
Outstanding balances of net financial instruments 

       Non-  
 Within 1 - 5 Over  Not  performing  

At call 1 year years 5 years  limit  receivables Total 
Financial assets 	 	 	 	 	 	 	
Cash	and	cash	equivalents	 288	 -	 -	 -	 -	 -	 288	
Securities	business	receivables	 -	 -	 -	 -	 -	 63	 63	
Investments		 -	 224	 -	 -	 476	 -	 700	
Total	 288	 224	 -	 -	 476	 63	 1,051	

Financial liabilities 	 	 	 	 	 	 	
Other	borrowing	 -	 528	 -	 -	 -	 -	 528	
Total	 -	 528	 -	 -	 -	 -	 528	
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(Unit: Million Baht) 
SEPARATE  FINANCIAL  STATEMENTS 

As at December 31, 2017 
Outstanding balances of net financial instruments 

       Non-  
 Within 1 - 5 Over  Not  performing  

At call 1 year years 5 years  limit  receivables Total 
Financial assets 	 	 	 	 	 	 	
Cash	and	cash	equivalents	 313	 -	 -	 -	 -	 -	 313	
Securities	business	receivables	 -	 -	 -	 -	 -	 63	 63	
Investments		 -	 639	 16	 11	 513	 -	 1,179	
Total	 313	 639	 16	 11	 513	 63	 1,555	

Financial liabilities 	 	 	 	 	 	 	
Other	borrowing	 -	 676	 -	 -	 -	 -	 676	
Total	 -	 676	 -	 -	 -	 -	 676	

34.2	 Significant	financial	instruments	risk	

As	 at	 December	 31,	 2018	 and	 2017,	 the	 Company	 and	 its	 subsidiary	 have	 not	
speculated	 in	 or	 engaged	 in	 trading	 of	 any	 off-financial	 position	 financial	
derivatives	instruments.	

34.2.1	 Interest	rate	risk		

Interest	 rate	 risk	 is	 the	 risk	 that	 the	value	of	a	 financial	 instrument	will	
fluctuate	 due	 to	 changes	 in	 market	 interest	 rates	 and	 it	 will	 affect	 the	
operation	results	of	the	Company	and	its	subsidiary	and	their	cash	flows:	

	 	 	 	 	 	 	 	 	 	 	 (Unit : Million Baht)

	 	 	 CONSOLIDATED  FINANCIAL  STATEMENTS 	 	 	 	

	 	 	 As at December 31, 2018	 	 	 	 	

	 	 	 Outstanding balances of net financial instruments	 	 	 	 	

	 	 	 reprising or maturity dates	 	 	 	 	

Floating       Non-     Interest rate (Percent)

interest   Within  Over performing  No   Floating Fixed

rate  At call 1 year 1-5 years 5 years receivables  interest  Total rate rate

Financial assets  	 	 	 	 	 	 	 	 	 	 	 	 	

Cash	and	cash	equivalents	 289	 	 -	 -	 -	 -	 -	 	 63	 	 352	 0.375	-	1.20 -	

Securities	business	receivables		 -	 	 -	 -	 -	 -	 63	 	 -	 63	 -	 -	

Investments		 -	 	 -	 259	 -	 -	 -	 	 476	 735	 -	 1.25	-	1.50

Total	 289	 -	 259	 -	 -	 63	 	 539	 1,150	 	 	

	 	 	 	 	 	 	 	 	 	 	 	 	 	

Financial liabilities 	 	 	 	 	 	 	 	 	 	 	 	 	

Other	borrowing	 -	 	 -	 528	 -	 -	 -	 	 -	 528	 -	 4.00	

Total	 -	 	 -	 528	 -	 -	 -	 	 -	 528	 	 	



1�� Annual Report 2018 

-	47	-	

	 	 	 	 	 	 	 	 	 	 	 (Unit : Million Baht)

	 	 	 CONSOLIDATED  FINANCIAL  STATEMENTS 	 	 	 	

	 	 	 As at December 31, 2017 	 	 	 	

	 	 	 Outstanding balances of net financial instruments 	 	 	 	

	 	 	 reprising or maturity dates 	 	 	 	

Floating       Non-   Interest rate (Percent)

interest   Within  Over performing  No   Floating Fixed

rate  At call 1 year 1-5 years 5 years receivables  interest  Total rate rate

Financial assets  	 	 	 	 	 	 	 	 	 		 	 	

Cash	and	cash	equivalents	 312	 	 -	 -	 -	 -	 -	 	 18	 	 330	 0.375	-	1.10 -	

Securities	business	receivables		 -	 	 -	 -	 -	 -	 63	 	 -	 63	 -	 -	

Investments		 -	 	 -	 623	 16	 11	 -	 	 513	 1,163	 -	 1.50	

Total	 312	 -	 623	 16	 11	 63	 	 531	 1,556	 	 	

	 	 	 	 	 	 	 	 	 	 	 	 	 	

Financial liabilities 	 	 	 	 	 	 	 	 	 	 	 	 	

Other	borrowing	 -	 	 -	 676	 -	 -	 -	 	 -	 676	 -	 3.90	-	4.00

Total	 -	 	 -	 676	 -	 -	 -	 	 -	 676	 	 	

	 	 	 	 	 	 	 	 	 	 	 (Unit : Million Baht)

	 	 	 SEPARATE  FINANCIAL  STATEMENTS 	 	 	 	

	 	 	 As at December 31, 2018 	 	 	 	

	 	 	 Outstanding balances of net financial instruments 	 	 	 	

	 	 	 repricing or maturity dates 	 	 	 	

Floating       Non-     Interest rate (Percent)

interest   Within  Over performing  No   Floating Fixed

rate  At call 1 year 1-5 years 5 years receivables  interest  Total rate rate
Financial assets  	 	 	 	 	 	 	 	 	 	 	 	 	
Cash	and	cash	equivalents	 225	 -	 -	 -	 -	 -	 63	 288	 0.375	-	1.20 -	
Securities	business	 	 	 	 	 	 	 	 	 	 	 	 	

receivables		 -	 	 -	 -	 -	 -	 63	 	 -	 63	 -	 -	
Investments		 -	 	 -	 224	 -	 -	 -	 	 476	 700	 -	 -	
Total	 225	 -	 224	 -	 -	 63	 539	 1,051	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	 	

Financial liabilities 	 	 	 	 	 	 	 	 	 	 	 	 	
Other	borrowing	 -	 	 -	 528	 -	 -	 -	 	 -	 	 528	 -	 4.00	
Total	 -	 	 -	 528	 -	 -	 -	 	 -	 	 528	 	 	

	 	 	 	 	 	 	 	 	 	 	 (Unit : Million Baht)

	 	 	 SEPARATE  FINANCIAL  STATEMENTS 	 	 	 	

	 	 	 As at December 31, 2017 	 	 	 	

	 	 	 Outstanding balances of net financial instruments 	 	 	 	

	 	 	 repricing or maturity dates 	 	 	 	

Floating       Non-     Interest rate (Percent)

interest   Within  Over performing  No   Floating Fixed

rate  At call 1 year 1-5 years 5 years receivables  interest  Total rate rate
Financial assets  	 	 	 	 	 	 	 	 	 	 	 	 	
Cash	and	cash	equivalents	 296	 -	 -	 -	 -	 -	 17	 313	 0.375	-	1.10 -	
Securities	business	 	 	 	 	 	 	 	 	 	 	 	 	

receivables		 -	 	 -	 -	 -	 -	 63	 	 -	 63	 -	 -	
Investments		 -	 	 -	 639	 16 11 -	 	 513	 1,179	 -	 -	
Total	 296	 -	 639	 16 11 63	 530	 1,555	 	 	

	 	 	 	 	 	 	 	 	
Financial liabilities 	 	 	 	 	 	 	 	 	 	 	 	 	
Other	borrowing	 -	 	 -	 676	 -	 -	 -	 	 -	 	 676	 -	 3.90	-	4.00
Total	 -	 	 -	 676	 -	 -	 -	 	 -	 	 676	 	 	
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The	 average	 yield	 on	 average	 financial	 asset	 balances	 for	 interests	 bearing	 financial	
instruments	are	presented	in	the	following	table:	

(Unit : Baht) 
 CONSOLIDATED  FINANCIAL  STATEMENTS 
 As at December 31, 2018 

Financial Instruments Average balance Interest income / Average yield 
  Interest expense (Percent) 

Financial assets 	 	 	
Cash	and	cash	equivalents	 335,523,990	 2,876,497		 0.86	
Investment	in	debt	securities	 547,960,525	 59,288,637	 10.82	
Held-to-maturity	investment	 23,261,597	 332,535	 1.43	

	 	 	
Financial liabilities	 	 	 	
Other	borrowing 722,083,333	 28,612,632	 3.96

(Unit : Baht) 
 CONSOLIDATED  FINANCIAL  STATEMENTS 
 As at December 31, 2017 

Financial Instruments Average balance Interest income / Average yield 
  Interest expense (Percent) 

Financial assets 	 	 	
Cash	and	cash	equivalents	 375,508,879	 3,432,646	 0.91	
Investment	in	debt	securities	 802,300,389	 64,151,760	 8.00	
Held-to-maturity	investment	 43,738,769	 3,056,685	 6.99	

	 	 	
Financial liabilities	 	 	 	
Other	borrowing 810,000,000	 29,533,090	 3.65	

 (Unit : Baht) 
 SEPARATE  FINANCIAL  STATEMENTS 
 As at December 31, 2018 

Financial Instruments Average balance Interest income / Average yield 
  Interest expense (Percent) 

Financial assets 	 	 	
Cash	and	cash	equivalents 303,809,325	 2,824,166	 0.93	
Investment	in	debt	securities	 532,104,807	 59,466,533	 11.18	

Financial liabilities	 	 	
Other	borrowing 722,083,333	 28,612,632	 3.96

(Unit : Baht) 
 SEPARATE  FINANCIAL  STATEMENTS 
 As at December 31, 2017 

Financial Instruments Average balance Interest income / Average yield 
  Interest expense (Percent) 

Financial assets 	 	 	
Cash	and	cash	equivalents 347,996,312	 3,346,951	 0.96	
Investment	in	debt	securities	 762,766,204	 63,911,838	 8.38	
Held-to-maturity	investment	 20,622,162	 2,645,644	 12.83	

	 	 	
Financial liabilities	 	 	 	
Other	borrowing 810,000,000	 29,533,090	 3.65	
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34.2.2	 Credit	risk		

Credit	risk	is	the	risk	that	the	party	to	a	financial	instrument	will	fail	 to	
fulfill	 an	 obligation	 causing	 the	 Company	 and	 its	 subsidiary	 to	 incur																	
a	 financial	 loss.	The	 financial	assets	of	 the	Company	and	 its	 subsidiary	
are	 not	 subject	 to	 significant	 concentration	of	 credit	 risk.	The	maximum	
credit	 risk	 exposure	 is	 the	 carrying	 amount	 of	 the	 financial	 assets,	 less	
provision	for	losses,	as	stated	in	the	statements	of	financial	position.	

34.2.3	 Foreign	exchange	risk	

Foreign	currency	risk	is	the	risk	that	the	value	of	a	financial	instrument	
will	fluctuate	because	of	changes	in	foreign	exchange	rates.	

The	Company	expects	that	there	may	be	an	effect	from	changes	in	exchange	
rates	 resulting	 from	 a	 portion	 of	 assets	 in	 foreign	 currencies	 which	 are	
not	hedged.

As	at	December	31,	2018,	the	Company	had	unhedged	foreign	currency	-	
denominated	assets	as	follows:	

Asset Foreign currency Amount Exchange rate  
   (Baht per foreign exchange rate) 
  (Unit:  as at December 31, 2018 
  thousand)  

		Ordinary	shares	
EDL-GEN	 Lao	People’s	Democratic	 8,325,774	 0.003775	

Republic								LAK	
AMC	III	 United	States	USD	 293	 32.1924	
YEG	 Vietnamese			VND	 34,414,335	 0.00139	

34.2.4	 Market	situation	risk	

The	Company’s	exposure	to	market	situation	risk	is	the	risk	that	volatility	
on	 the	Stock	Exchange	of	Thailand	 and	The	Thailand	Futures	Exchange	
will	substantially	reduce	the	value	of	the	Company’s	investments.	However,	
the	Company	manages	such	risk	at	acceptable	levels	through	risk	management	
policies	as	well	as	a	risk	monitoring	function.	

34.2.5	 Fair	value	

The	fair	value	disclosures,	considerable	judgement	is	necessarily	required	
in	estimation	of	fair	value.	Accordingly,	the	estimated	fair	value	presented	
here	in	is	not	necessarily	indicative	of	the	amount	that	could	be	realized	in	
a	current	market	exchange.	The	use	of	different	market	assumptions	and/or	
estimation	methodologies	may	have	a	material	effect	on	the	estimated	fair	
value.	The	following	methods	and	assumptions	were	used	by	the	Company	
in	estimating	fair	values	of	financial	instruments.	
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34.2.5.1	 Certain	financial	assets	and	financial	liabilities	of	the	Company	are	
measured	at	fair	value	at	the	end	of	reporting	period.	The	following	
table	gives	information	about	how	the	fair	values	of	these	financial	
assets	and	financial	liabilities	and	determined.	

(Unit : Baht) 
CONSOLIDATED  FINANCIAL  STATEMENTS 

Financial assets/ Fair value Fair Valuation techniques and key inputs 
Financial liabilities December 31, December 31, value  

 2018 2017 hierarchy  
Financial	Assets     

Investments	-	Net	 	 	 	 	
Trading	securities	 	 	 	 	

Listed	securities	 105,247,574	 245,972,314	 1	 Latest	bid	prices	of	the	last	working	day	of		
	 	 	 	 the	reporting	period	as	quoted	on	the	Stock	
	 	 	 	 Exchange	of	Thailand	and	foreign	stock	
	 	 	 	 exchange	

Trading	securities	 382,629	 -	 2	 Net	asset	value	of	the	last	working	day	of		
Unit	trust	 	 	 	 the	reporting	period	

Debt	securities	-		 -	 27,024,289	 2	 Yield	rates	of	the	last	working	day	of	the		
Corporate	bond	 	 	 	 reporting	period	as	quoted	by	the	Thai	

	 	 	 	 Bond	Market	Association	
Debt	securities	-		 236,112,869	 599,810,912	 2	 Discount	cash	flow	by	future	cash	flows		

Bill	of	exchange	 	 	 	 are	estimated	based	on	forward	interest	rate	
	 	 	 	 at	the	end	of	the	reporting	period	
Available-for-sale	securities	 	 	 	

Equity	securities	 176,569,011	 4,425,246	 1	 Latest	bid	prices	of	the	last	working	day	
	 	 	 	 of	the	reporting	period	as	quoted	on	the	
	 	 	 	 Stock	Exchange	of	Thailand	and	foreign	
	 	 	 	 stock	exchange	

(Unit : Baht)
SEPARATE  FINANCIAL  STATEMENTS 

Financial assets/ Fair value Fair Valuation techniques and key inputs 
Financial liabilities December 31, December 31, value  

 2018 2017 hierarchy  

Financial	Assets     
Investments	-	Net	 	 	 	 	

Trading	securities	 	 	 	 	
Listed	securities	 105,247,574	 245,972,314	 1	 Latest	bid	prices	of	the	last	working	day	of		
	 	 	 	 the	reporting	period	as	quoted	on	the	Stock	
	 	 	 	 Exchange	of	Thailand	and	foreign	stock	
	 	 	 	 exchange	

Trading	securities.	 382,629	 -	 2	 Net	asset	value	of	the	last	working	day	of	the		
Unit	trust	 	 	 	 reporting	period	

Debt	securities	-		 	 	 	 	
Corporate	bond	 - 27,024,289	 2	 Yield	rates	of	the	last	working	day	of	the	

	 	 	 	 reporting	period	as	quoted	by	the	Thai	Bond	
	 	 	 	 Market	Association	
Debt	securities	-	 224,872,394	 638,866,087	 2	 Discount	cash	flow	by	future	cash	flows	are	

Bill	of	exchange	 	 	 	 estimated	based	on	forward	interest	rate	at	the	
	 	 	 	 end	of	the	reporting	period	
Available-for-sale	securities	 	 	 	

Equity	securities	 176,569,011	 4,425,246	 1	 Latest	bid	prices	of	the	last	working	day	of	
	 	 	 	 the	reporting	period	as	quoted	on	the	Stock	
	 	 	 	 Exchange	of	Thailand	and	foreign	
	 	 	 	 stock	exchange	
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34.2.5.2			Financial	instruments	not	measured	at	fair	value	
Fair	value	of	financial	instruments	which	are	not	measured	at	fair	
value	and	their	fair	value	hierarchy	level	classification	is	summarized	
as	follows:	

(Unit : Baht) 
 CONSOLIDATED  FINANCIAL  STATEMENTS 
 As at December 31, 2018 Fair value Valuation techniques 
 Carrying  Fair Value hierarchy and key inputs 
 Amount    

Baht Baht 
Financial	assets	 	 	 	 	
Cash	and	cash		 352,445,320	 352,445,320	 3	 Net	present	value	of	expected	cash		

equivalents	 	 	 	 inflow	

Held	to-maturity		 23,289,155	 23,289,155	 3	 Net	present	value	of	expected	
investments	 	 	 	 cash	inflow	

General	Investment	 193,303,152	 193,303,152	 3	 Net	asset	value	of	invested	company	
Equity	securities	 	 	 	 	

Financial	liabilities	 	 	 	 	
Other	Borrowing	 528,062,334	 528,062,334	 3	 Net	present	value	of	expected	cash	

Bill	of	Exchange	 	 	 	 outflow	

(Unit : Baht) 
 CONSOLIDATED  FINANCIAL  STATEMENTS 
 As at December 31, 2017 Fair value Valuation techniques    
 Carrying  Fair Value hierarchy and key inputs 
 Amount    

Baht Baht 
Financial	assets	 	 	 	 	
Cash	and	cash		 330,321,430	 330,321,430	 3	 Net	present	value	of	expected	cash		

equivalents	 	 	 	 inflow	

Held	to-maturity		 23,191,912	 23,191,912	 3	 Net	present	value	of	expected	
investments	 	 	 	 cash	inflow	

General	Investment	 262,526,202	 262,526,202	 3	 Net	asset	value	of	invested	company	
Equity	securities	 	 	 	 	

Financial	liabilities	 	 	 	 	
Other	Borrowing	 675,908,797	 675,908,797	 3	 Net	present	value	of	expected	cash	

Bill	of	Exchange	 	 	 	 outflow	

(Unit : Baht) 
 SEPARATE  FINANCIAL  STATEMENTS 
 As at December 31, 2018 Fair value Valuation techniques    
 Carrying  Fair Value hierarchy and key inputs 
 Amount    

Baht Baht 
Financial	assets	 	 	 	 	
Cash	and	cash		 288,040,386	 288,040,386	 3	 Net	present	value	of	expected		

equivalents	 	 	 	 cash	inflow	

General	Investment	 193,303,152	 193,303,152	 3	 Net	asset	value	of	invested		
		Equity	securities	 	 	 	 company	

Financial	liabilities	 	 	 	
Other	Borrowing		 528,062,334	 528,062,334	 3	 Net	present	value	of	expected		

Bill	of	exchange	 	 	 	 cash	outflow	
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(Unit : Baht) 
 SEPARATE  FINANCIAL  STATEMENTS 
 As at December 31, 2017 Fair value Valuation techniques    
 Carrying  Fair Value hierarchy and key inputs 
 Amount    

Baht Baht 
Financial	assets	 	 	 	 	
Cash	and	cash		 312,718,240	 312,718,240	 3	 Net	present	value	of	expected		

equivalents	 	 	 	 cash	inflow	

General	Investment	 262,526,202	 262,526,202	 3	 Net	asset	value	of	invested		
		Equity	securities	 	 	 	 company	

Financial	liabilities	 	 	 	
Other	Borrowing		 675,908,797	 675,908,797	 3	 Net	present	value	of	expected		

Bill	of	exchange	 	 	 	 cash	outflow	

35. TRANSFER  OF  BUSINESS 

On	 May	 1,	 2009,	 the	 Company	 transferred	 its	 business	 and	 margin	 loan	 accounts	 to	
KT	ZMICO	Securities	Co.,	Ltd.,	an	associated	 company,	 in	accordance	with	a	partnership	
plan	to	develop	securities	business	with	Krung	Thai	Bank	Plc..	The	Company	received	returns	
from	the	transfer	of	business	in	the	total	amount	of	Baht	500	million.	At	the	end	of	year	2011,	
the	Company	recognized	the	entire	amount	of	consideration	from	the	transfer	of	business	of	
Baht	500	million	as	the	associated	company	was	able	to	generate	3-year	cumulative	EBITDA	
from	2009	-	2011	according	to	the	criteria	specified	in	the	agreement.	

The	 Company	 recognized	 such	 gain	 on	 transfer	of	 business	 to	 an	 associated	 company	 as	
income	in	the	consolidated	financial	statements	according	to	the	shareholding	percentage	of	
the	 third	 parties	 in	 the	 associated	 company.	 The	 remaining	 amount	 was	 presented	 as	
“unrealized	 gain	 on	 transfer	 of	 business	 to	 an	 associated	 company”.	 The	 Company	 will	
realize	such	“unrealized	gain	on	transfer	of	business	to	an	associated	company”	as	income	
when	 the	 Company	 has	 lower	 percentage	 of	 shareholding	 in	 the	 associated	 company	 and	
when	the	associated	company	calculates	depreciation	or	sells	such	transferred	assets	to	the	
third	parties.	

For	the	year	ended	December	31,	2018	and	2017,	the	Company	recognized	additional	gain	on	
transfer	of	business	to	the	associated	company	of	Baht	0.06	million.	

As	 at	 December	 31,	 2018	 and	 2017,	 the	 remaining	 amount	 unrealized	 gain	 on	 transfer	 of	
business	 to	 an	 associated	 company	 were	 Baht	 148.22	 million	 and	 Baht	 148.28	 million,	
respectively.	

36. EVENT  AFTER  THE  REPORTING  PERIOD 

On	 January	 15,	 2019,	 the	 Company	 entered	 into	 the	 share	 sale	 agreement	 in	 a	 general	
investment	with	125	million	share	and	total	amount	of	Baht	210	million.	The	Company	
received	 payment	 from	 the	 buyer	 for	 the	 whole	 amount	 on	 February	 15,	 2019	 in	
accordance	with	the	conditions	specified	in	the	acquisition	agreement.	

37. APPROVAL  OF  FINANCIAL  STATEMENTS

These	 financial	 statements	 have	 been	 approved	 for	 issuing	 by	 the	 audit	 committee	 and	
authorized	director	of	the	Company	on	February	22,	2019.	








